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were Mr Yeltsin's first known 
trip outside Moscow since last 
week's abortive coup. The con- 
tacts took place as part of a 


broader diplomatic effort 
which yesterday culminated in 


promise Sereoment with the 
ursday. Thanks 


to the flurry of diplomatic 
activity, Russia now has agree- 
ments with the two next most 
economically powerful repub- 


KGB to be stripped of key 
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Hes, which it had angered ear- 
lier this week when it 
announced it would review 
t with seeking 
independence. 

Both the Ukraine, which has 
already declared independence, 


‘Forged letter’ led 
to fraud.probe 
at Brent Walker 


By Robert Peston and Andrew Bolger Se 


THE Serious Fraud Office’s 
investigation into Brent 
Walker was in part prompted 
by allegations of forgery in 
connection with a key letter 
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MR Vadim Bakatin, tne new 
KGB head, yesterday under- 
lined his liberal approach by 
announcing that the family of 
Mr Oleg Gordievski, the top 
KGB agent who defected to 
Britain, could join him in Lon- 
ion. 


With his predecessor and 
other senior KGB officials fac- 
ing treason charges for their 
involvement in last week's 
coup. Mr Bakatin yesterday 
Met the media to explain the 
reduced role of an organisation 
now stripped of its special mili- 
tary units, of more than 200,000 
border guards and of key func- 
tions like guarding the prest- 
dent, controlling state commu- 
nications and monitoring 
public opinion. 

The overhaul of the KGB is 
being mirrored in the Soviet 
armed forces. These face the 
biggest shake-up in decades, 
following the arrest or retire. 
ment of senior officers 
involved in the coup and the 
appointment of air force Gen- 
eral Yevgenny Shaposhnikov 
as minister of defence. 

Gen Shaposhnikov, at 49, is 
the youngest head of the Soviet 
armed forces since Trotsky. He 
outlined plans for a slimmer, 
more professional. and more 
democratic army in an inter- 
view with the army paper, Red 
Star. saying the army must not 
be used in party or political 
confrontation, but should serve 
the nation and the constitu- 
tion. 

The general, credited with 


Britain to 


By David Blackwell 


& PLEDGE by France 
yesterday to return to Lithua- 
nia 2.1 tonnes of gold held 
since the Soviet Union annexed 
the country in 1940 may not be 
matched by the UK. 

The Baltic states had 14 
tonnes of gold with the Bank of 
England, worth £95m today. 
However in 1968 the British 
government sold the lot for 
£5.8m to settle a long-standing 
dispute with the Soviet Union. 

“At the time future Baltic 
independence was regarded as 
almost inconceivably remote,” 
the Foreign Office said yester- 
day. “However, the govern- 
ment did say taen and does say 


Persuading commanders of cru- 
cial paratroop divisions not to 
Obey the coup leaders, includ- 
ing Marshal Dmitry Yazov, his 
disgraced predecessor, said he 
would not allow a witch-hunt 
in the armed forces. His prior- 
ity would be te rebuild morale 
among officers. 

Mr Bakatin said the KGB 
would be limited to four activi- 
ties: espionage, counter-espio- 
nage, protection of key state 
facilities and combatting 
crimes like terrorism, drugs 
trafficking and illegal currency 
operations. 

The moves since the coup 
attempt have sought to elimi- 
nate the KGB's extraordinary 
Bowers as a state within a 
State, to eradicate all commu- 
nist party cells inside the KGB 





Shaposhnikov: youn; 
defence chief eines i 


and move to a more decentral- 
ised structure open to co-opera- 
tion with the newly powerful 
republics and foreign intelli- 
gence professionals in areas 
itke terrorism and drugs. 


ter of the interior after pres- 
sure from hardliners last 
December, rallied to Mr Boris 
Yeltsin early in the coup. In an 
interview with Izvestia_ he 
denounced the old-style KGB 
ag a threat to the state and to 
democracy. 

His self-confident willingness 
to answer questions contrast- 
ing sharply with his predeces- 
sors, Mr Bakatin declared him- 
self in favour of independence 
for the Baltic states and 
revealed that the KGB was 
working to find a settlement in 
Nagorno-Karabakh, the terri- 
tory disputed by Armenia and 
Azerbaijan. 

The Russian government has 
already taken KGB files on 
Russian territory under its 
jurisdiction but Mr Bakatin 
promised that no files would be 
destroyed and that, although 
operational files relating to the 
activities of KGB agents would 
remain closed, citizens would 
be allowed to see their files. 

Gen vv is introd- 
ucing a similarly tolerant 
regime to the armed forces. 
Conscription will be reduced to 
18 months from 24 months (36 
montis in the navy), while a 
form of non-military alterna- 
tive service for objectors “is 
not excluded”, he said. Over 


THE SOVIET UNION 
Defector’s family is freed as new liberal chief unveils overhaul for state security service 


KGB to be stripped of key 
powers in big shake-up 


By Anthony Robinsen in Moscow 


the last three years, the armed 
forces have been reduced by 
500,000 men to around 4.6m, of 
which 60 per cent are con- 
scripts. 


Mr Yeltsin's reshaping of the 
military this week included 
decrees to improve army hous- 
ing, cut taxes, and improve the 
social conditions of officers 
and their families. The military 
is short of 200,000 homes for 
officers alone, while the pay of 
fighter pilots has reportedly 
fallen below that of Moscow 
tram-drivers. 

Known as a strong critic of 
the military-industrial sector 
for its failure to supply the air 
force with the quality of equip- 
Ment it demanded, Gen Sha- 
poshnikov made clear that the 
smaller, professional armed 
forces of the future would not 
be cheap. They would demand 
the best equipment, but would 
not exceed the bounds of what 
he termed “sufficiency” - 


On the crucial issue of rela- 
tions between the republics 
and the centre, Gen S| i 
kov called for clearly defined 
demarcation of competence. He 
said the republics could share 
in military policy and the 
defence budget, and in such 
matters as reserves 
and organising conscription. 
The creation of national guards 
in the republics was justified, 
he added. 


discuss return of Baltics’ gold . 


now that the Baltic states 
would be able to come back to 
us if they had a case.” 

The matter is certain to be 
taised next week when Mr 
Douglas Hogg, Foreign Office 
minister, visits the Baltic 
States. 

However much of their goid 
the Baltic states eventually 
tecover, the prospect of sales 
from the region is not trou- 
bling the London gold market. 
The same cannot be said of the 
Soviet gold in the west. 

During recent weeks gold 
traders have been all too aware 
of the amount of Soviet gold 
which could come onto the 


market. Some believe that the 
break-up of the Soviet Union 
will lead to increased gold 
sales in the west, but others 
are not convinced. 

“The view on our trading 
desk is that talk of Russian 
gold sales is shortsighted,” said 
one analyst yesterday. “If they 
maintain the gold in London 
they can continue to use it as 
collateral. Otherwise they have 
shot their bolt.” 

The Soviets Brobably have 
accounts with all eight of the 
London banks which have bul- 
lion vaults. Gold stored in the 
vaults can be sold, swapped, 
placed on deposit’ ¢ bh 


attracts a small rate of inter- . 
est) or just left in storage. 
However, no one knows t 
amount of Soviet gold in 
west; the Soviets have jefl- 
ously guarded the secrety of 
their gold industry. Mr - 
andre Doumnov of Go: 
the Soviet state bank, lifted the 
veil slightly at the FT Gold 
Conference in Vienna this 
summer when he said the 
bank's reserves totalled 374.5 
tonnes. But the country, the 
biggest producer after South 
ica, keeps its total gold 
stocks strictly under wraps. 
Gold price hits 14-month 
low, Pago 13° - . -¢ 







searches by 
Valentin 


of troops hew chief Vi 


By Our Foreign Staff 


been deprived on his parlia- 
mentary immunity for his 
alleged key role in the coup. 
Mr Lukyanov had been 
accused by Mr Boris Yeltsin of 
being the “chief ideologue” 
behind the coup. 
Nervous deputies of the 
Soviet later voted to 
protect themselves from 


inves- 
J coup after Mr 
Falin, a former 


ON THEIR WAY OUT: the KGB is 
ief Vadim Bakatin 





ambassador to West Germany 
and senior communist party 
central earera a member 
complained home 

been searched while he was 


addressing the parliament. 
More details emerged yester- 
day about the Russian Repub- 
lic's aborttve attempt earlier in 
the week to gain control over 
eco- 
all 
foreign exchange trading. The 
Russian prime minister, Mr 
Ivan SDayev, is understood to 


have prepared a decree cancel- 
previous attempt to sub- 
ordinals the re ic 
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i many senior officers and thousands 
yesterday 


Former speaker is arrested 


bank, to Russian control over 
transactions. 


currency 
The original move 


responsible for servicing the 
Soviet Union's foreign debt. 

A banking source said the 
Russian leadership quickly 
realised it could be made 


Economic priority is to avert a winter of discontent 


Leyla Boulton assesses the task of rescuing an economy awash with money but desperately short of food and fuel 


F, despite its apparent break-up, 
I the Soviet Union can pull GNP growth 
together a political consensus to 





Consumer prices 


rescue its economy, its priorities will 
be to see the country through the 
winter and get a grip on the finan- 
cial chaos. 

Even though Azerbaijan yesterday 
became the 10th republic to declare 
independence, the special committee 
set up in Moscow to run the econ- 
omy after last week's coup is hoping 
joint economic action will still be 
possible. 

The committee's policy recommen- 
dations will mostly depend on the 
political arrangements reached to 
preserve some semblance of unity, 
with a first opportunity for some 
clarification emerging at next week's 
meeting of the super-parliament, the 
Congress of People’s Deputies. 

Although all 15 republics agreed 
this week to take part in the commit- 
tee, they have yet to restrain volun- 
tarily their bid for sovereignty and 
resist the temptation of trying to res- 
cue their economies independentiy. 

While most seem reluctant to to 
create their own currencies, they 
have yet to subscribe to a common 
financial stabilisation programme. 
One powerful magnet to pull the 
republics together could be the 
west’s insistence that substantial 
financial assistance will only be 
available if there is a coherent part- 
ner to give it to. A western expert 


20% * 
1986 87 88 89 90 est 
Source: IMF ef af; A of the Soviet | and Plan 


said yesterday that otherwise only 
emergency aid and technical assis- 
tance, which could be handled by 
the republics, would be forthcoming. 

“We must create a mechanism 
whereby republics agree that during 
a transition period of two to three 
years, there should be a central bank 
with powers to control inflation and 
joer chet drt i padlacne tt 
fessor Yevgeny Yasin, a prominen 
Soviet economist close to the com- 
mittee. “If this does not happen, we 
have no chance of salvation. " 

Prof Yasin is an adviser to Mr 
Arkady Voisky, a committee mem- 
ber. He is also a coauthor of the 
500-Day Programme initiated by Mr 
Grigory Yaviinsky, another commit- 
tee member. 

While the dollar is accepted every- 






i would simply have a 
where any peasant was told, “Look 
you will be paid however you want 
for your produce. Just sell it,” said 
Prof Yasin. 
One western agricultural attaché 
agreed there were measures which 
could be effective within a fairly 
short period of time — such as free- 
0 Sime aneteeina parts, cos: te comsamet, 
1986 87 88 89 90 9iest. Tarxets. 
Ptan Econ As for falling industrial output, 
* the main task would be to mii 
where in the Soviet Union, the rou- there would be high inflation, but if ar rebellfon, if the shops are empty decline in sectors which were key 
ble can buy little, except at exorbi- republics grouped together, there this winter, and the power is turned for survival such as energy, food, 
tant black market prices. i could be a common financial stabilis- off in people’s homes. and transport. “I believe a fall in 
to Mr Viktor Gerashchenko, the cen- ation policy to deal with it. He said While some initiatives can be production is inevitable. The prob- 
tral bank chief, the Union budget he believed a recent estimate putting taken at republican level, joint em is to limit the fall in branches 
deficit at the beginning of the month inflation at 100 per cent was “mod- action would require a of on which people's lives depend,” said 
came to Rbs72bn, not est” and that inflation this year trade barriers between republics. Prof Yasin. 
account the budget deficits of indi- could hit 200 per cent. Although it is not clear how feasi- This should be accompanied by 


vidual republics whose spending is 
also st inflation and farther 
debauching the currency. 


Over the past two months, cash in 
elrculation grew by Rbs23bn to 
Rbs160bn, ing to Prof Yasin. 


He said that whatever happened 


ble this is, the committee seems to 
be sticking to one of the old govern- 
Ment’s proposals: dispatching 
consumer goods 


all 
produced in Septem- 
to persuade 


Major to 
present 
aid plan to 
Moscow 


By Lionel Barber in 
Kennebunkport, Maine and 
Andrew Jack in London 


MR John Major, the British 
prime minister, yesterday 
ended two days of talks with 
President George Bush which 
have strengthened efforts 


common 

tion on aid to the Soviet Union. 
Mr Major won US support for 

a six-point plan which c 
for expanded humanitarian 
avoids an early to 
direct financial assistance until 
a “clear and comprehensive 
economic reform plan’ 
emerges from the Soviet 
Union. He will present this to 

iet leadership 


the Soviet tomorrow 
in Moscow. 

_ The prime minister’s gape 
the Soviet Unfon_ suited Mr 
Bush, a long: 
of grand 


Mr Major has “life- 
line” teams to travel to th 
Soviet Union to help : 
efficient food production and 
fisteibuti : 

These could be in the Soviet 
Union within two weeks, it 
emerged yesterday. i 

Much of the UK private sec- 
tor involvement is likely to 
come the British Food 
Consortium, an alliance of six 
companies with interests in the 
Soviet food industry and one 


Sir Ronald McIntosh, consor- 
tium chairman, said he 
peuttteal “food distribution 

i loo ‘ibution 
problems could be carried out 
in three months. 

The consortium includes 
Allied-Lyons, APV, Booker 
Tate, Morgan Grenfell, Taylor 


estey. 

It carried out a nine-month 
study of agriculture in the 
Kiev Tegion. 


Meeting in doubt 


A human rights conference 
due in Moscow next month 

because of 
in the Soviet 


Conference on Security and 
Co-operation in Europe 2% 


fon sae mee in 
Soviet rman Fights under 
President Mikhail ’ 


Troop withdrawal 


according to Mr Willy Wim- 
mer, a state secretary in the 
German Defence Ministry, 


Boon. As a result Germany 
may top up the DMi5bn 
(£5.Ubn) it is already paying to 
help fund the pullout. 


Cheney cautious 

Mr Dick Cheney, US defence 
secretary, has warned against 
cutting defence spending to 
pay for aid to the Soviet Union, 
George Graham writes. He 


Japanese soothed 
Soviet and Russian republic 
officials have assured a Japa- 
nese delegation that Soviet 
nuclear weapons will stay 
under control of a central gov- 
ernment, Stefan Wagstyl 
writes from Tokyo. 





INTERNATIONAL NEWS 





Growth in 
west Germany 
likely to slow 


STRONG domestic demand 
and continued heavy invest- 
ment drove west German eco- 
nomic growth 4.8 per cent 
higher in the second quarter of 
the year, Chris Parkes reports 
from Bonn. 

This ativance, following a 
4.2 per cent rise in the first 
three months, brings aggre- 
gate growth for the first half 
to 4.5 per cent. 

i to slow 


Progress is 
in the second half, as the 
impact of tax increases and 
weakening exports feeds 
through. 

Mr Jigen Méllemann, eco- 
nomics minister, yesterday 
repeated that growth would be 
43 per cent or somewhat 
more.” But be also warned 
against “unfavourable price 
developments” and over-gener- 
ous wage settlements. 


France plans to limit deficit 
with partial privatisations 


By Robert Mauthner In Paris 


state-controlled compa- 
nies to help limit the 1992 bud- 
get deficit, which threatens to 
exceed the original target. 

Mr Pierre Bérégovoy, the 
finance minister, said yester- 
day that, while a decision still 
had to be hammered out by the 
government and President 
Francois Mitterrand, he 
favoured an extension of par- 
tial privatisations. The one 
major condition should be that 
the state retained a majority 
stake in partially privatised 
companies. 

The statement came after 
Mrs Edith Cresson, the prime 
minister, conceded a demand 
by Mr Pierre Joxe, the defence 
minister, that planned cuts in 


sion prevented France from 

pulling out of the fowr-nation 

NH 90 military ter proj- 

ect, which Mr Joxe fore- 

shadowed in an astute budget- 
move. 


find some FFr4.6bn (2460m) to 
offset the restored defence bud- 
get cuts and with his hands 
tied by an undertaking not to 
increase the tax burden sub- 
stantlally, is clearly ready to 
brave presidential 
and opposition of left-wingers. 
Even partial privatisations 
would rum counter to President 
es bey bps 
promise during the presi- 
dential and elections in 
1988 that there would be “nei- 


ther further nationalisations 
Nor privatisations” during his 
sécond term. 

In practice, however, this 
Principle has already been 
undermined. When the large 

Péchine 





UK to send Jaguar jets 
to help protect Kurds 


By David White, Defence Correspondent 


BRITAIN is to send Jaguar 
combat jets te join the interna- 
tional force now based in 
south-east Turkey to provide 
Protection for the Kurds of 


Iraqi forces. 

The foree of eight Jaguar air- 
craft, which will perform pri- 
marily a reconnaissance role, 
is expected to leave in about a 
week to join US and French 
military jets operating from 
Turkey's Incirlik air 
base. 


The decision to send an RAF 
contingent comes more than 
three months after the last of 
the British aircraft deployed 
during the Gulf conflict were 
withdrawn from the 

A daguar close-support 
squadron was among the first 
UK deployments to the Gulf in 





the immediate aftermath of 
Iraq's invasion of Kuwait last 


year. 

British officials have been 
working for some time on 
plans to join the air effort — 
which includes US A-10 and 
F-16 aircraft - in order to sup- 
plement the UK’s contribution. 

The residual international 
force, set up after the with- 
drawal of allied forces from 
northern Iraq, i 


coalitions sbiity fo reapond 
ns al 0 respon 
swiftly and effectively to 

Iraqi bebaviour which mr 
oe local peace and secu- 


already includes: 
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Japanese bank chiefs admit shortcomings to televised Diet inquiry 


, Lax controls led to scandals 


By Stefan Wagstyl in Tokyo 


THREE top Japanese hank 
pres: yesterday admitted 
that lax credit controls contrib- 
uted to their banks’ involve- 
ment in financial scandals, 


of Industrial Bank of Japan 
and Fuji -Bank's Mr Toru 


Hashimoto gave evidence to a. 


parliamentary committee 
investigating the affairs, - 
examined in televised hear- 
ings, the three were the first 
bankers summoned to the Diet 
since 1970. They provided 
ample evidence of how some of 
their managers were carried 


away by the pursuit of profit. . 
moto both said their banks" 


excessive emphasis on profit 
contributed to the scandals. 
“We made bad judgments. We 
lacked discretion," said Mr 
Kurosawa as he described [Bu's 
relations with Ms Nui Onoue, a 
restaurateur who borrowed 
huge sums for stock invest- 
ment. She is under arrest for 


INTERNATIONAL NEWS 


allegedly using forged deposit 
certificates worth Ysen 
(£1.43bn) as collateral, along 
with a.manager at Toyo Shin- 
kin, a small Osaka bank which 
issued the paper. 

Mr Kurosawa said lending to 
Ms Onove began in 1997 with 
Y2.5bn after she bought [BJ 
loan stock worth more than 


Y6bn. The bank then increased - 


its loans as Ms Onoue 


more loam stock. At the peal, : 
90bn 


Ms Onoue. borrowed 
‘from the. bank itself. and 
Y240bn from the whole IBJ 
group. But these amounts were 
“Bot excessive. he said, given 
that Ms Onoue held IBJ loan 
stock worth Yi40bn. Mr Kuro- 
sawa gal Ms Onous's borrow- 
ings from bank had ni 
fallen & ¥20bn. oe 
urosawa admitted that 
IBS had failed to detect the 
forgeries when it accepted Ms 
Onoue's certificates as collat- 
eral It had also accepted as 
genuine fake tax certificates 
Ms Onoue had lodged as proof 





Sotoo Tatsumi: denied * 
judgment was coloured 


of her worth. Mr Kurosawa 
denied she was involved with 
gangsters - [BJ had checked 
this when it heard rumours. 
Mr Tatsumi spoke about 
Sumitomo’s role in funding Ito- 
man, a trader-cum-property 
developer driven to brink 


Japan’s surplus may add to 


By Sieven Butler in Tokyo 


JAPAN'S current account 
surplus nearly tripled in. July, 
while Japan also became a big 
net importer of long-term capi- 
tal, the Ministry. of Finance 
said yesterday. The current 
account surplus rose from 
$1.93bn ‘in July last year to 
$0bn = 

The trade surplus rose 
sharply from. $5.a2bn to 
$8.64bn, raising the prospect of 
increased friction with Japan's 
19 per cent to $25.74bn, while 
imports fell 5.4 per cent to 
$17.1b0. 

The monthly balance of pay- 


tents figures also showed that 
Japan was again a large net 
importer of long-term capital 
in July, with the long-term 
capital account showing a sur- 
plus of $3.98bn, compared to a 
deficit in July 1990 of $8,06bn. 

Japan was a net importer of 
capital in the first half of the 
year for the first time since 
1980 after a decade in which 
Japan more than recycled its 
large Current account surplus 
with large-scale investments 
abroad, including large pur- 
chases of US equities and gov- 
ernment bonds. 

Japanese capital exports hit 


a peak of $137bn in 1987. The 
surplus in the first half of the 
for was accounted for mainly 
vy a surge in foreign purchases 
of Japanese securities. Last 
month saw a decline by 
roughly half, to $9.55bn, of new 
funds put into all categories of 
Japanese overseas investment, 
compared to a year ago. 
Inward investment rose from 
$10.5bn to $13.5bn. Japan's 
basic balance, the current bal- 
ance minus the long-term capi- 
tal account, registered a sur- 
plus of $9.02bn, compared to a 
deficit of $6.14bn last year. 
August consumer price data 





of bankruptcy by investments 
in land and art. Mr Yoshihiko 
Kawamura, Itoman’s former 
president, and two other men 
have been arrested on allega- 
tions of embezzlement and 
Bresen 6 trust. 

ir Tatsumi apologised for 
the fact that sumltemo had 
failed to prevent snowballing 
of Itoman’s borrowings. Sumi- 
tomo advised ltoman ta get out 
of the increasingly risky prop- 
erty business, but it refused to 
listen. Mr Tatsumi denied that 
the bank's judgment had been 
coloured by close personal ties 
between Itoman's ex-president, 
Mr Yoshibiko Kawamura, and 
Mr Ichiro Isoda, Sumitomo's 
former chairman. 

Mr Hashimoto confirmed 
Fuji too had been involved 
with Itoman - but unwit- 
tingly. It introduced customers 
e 0 eee eumin Shinyo 

, an credit union, 
without knowing that the eus- 
tomers’ funds were on-lent to 
Ttoman. 


friction 


for the Tokyo area released 
yi showed prices were 
3.6 per cent higher than a year 


ago. 

_ However, when a sharp rise 
in vegetable prices due to 
weather conditions is excluded 
from the index, prices showed 
a year-on-year increase of 3.1 
ber cent, identical to July. 

A 21.0 per cent decline in 
housing starts to 180 units 
for July added to evidence of a 
slowing economy. New apart- 
ment construction fel} 27.8 per 
cent to the Jowest level in 22 
months, the Construction Min- 
istry said. 





UN backs 
Cambodia 
efforts 


BRITAIN, France, the Soviet 


Thailand. — 

A ag eg issued 

. permanent mem- 

Pca of the United Nations 

Security Council fited very 

positive progress” ing a 

week-long Cambodian peace 

conference. But they called on 

Cambodia's ‘four warring sides 

to resolve the issue of how 
elections will be run. 


Malay convicted 
of insider dealing 

A Malaysian national who 
worked for Australia’s: securi- 
ties regulator became the coun- 
try’s first person convicted of 
insider trading: yesterday, 
Reuter reports from 
Melboume. . 

Kian Lang Teh, 33, then an 
accomntant with. the National 
maission (NCSC), pleaded guilty 
in Melbourne's County Court 
to 27_counts and will be sen- 
tenced on Monday. Teh bonght 
shares ander his mother's 
name, the court heard, 


Mexico candidate 
stands aside -. 


‘The Mexican ruling party’s 
victorious candidate for gover- 
nor in the state of Guanajuato 
has declined to take office, in 
an attempt to defuse.mounting 
criticisms over the conduct of 


from Mexico City. 

Mr Ramon Aguirre had offi- 
cially won the election by 55 
per cent to 35 per cent, but the 
opposition National Action 
Party alleged fraud, and 
refused to concede defeat. 


ae 


Two members of a Croatian anti-terror squad patrol the outskirts of Vukovar 





EC foreign ministers begin 
moves to isolate Serbia 


By David Gardner in Brussels and Laura Silber In Belgrade 


EUROPEAN Community 
foreign ministers will hold a 
special meeting on the Yugo- 
slav crisis next week which 
could see the first measures to 
isolate Serbia, and the conven- 
ing of an EC-sponsored confer- 
ence on Yugoslavia's future 
involving those parties to the 
conflict which accept media- 


tion. 

The meeting, in the Hague 
on Tuesday, comes two days 
after tomorrow's for 
the warring parties to agree ta 
a monitored ceasefire and a 
peace conference. ‘3 

A conference without Serbia 
“would bring recoguition [of 
secessionist Slovenia and Croa- 
tia] that much nearer,” a 
senior EC diplomat involved in 
the mediation efforts said yes- 
terday. 4 . 

‘The EC has twice this week 
explicitly blamed Yugoslavia's 
Serbian-dominated federal 
army and Serb paramilitaries 


in Croatia for the continuing 
fighting there. 

Foreign ministers of the 
Twelve gave Serbia until 
tomorrow to accept a ceasefire, 
lift its objections to the EC 
fully monitoring the situation 
in Croatia, and agree to a 
peace conference, with arbitra- 
tion by a five-strong commis- 
sion of European lawyers. 

Yugoslavia’s federal govern- 
ment yesterday accepted the 
European Community peace 


proposal. 3 

At a new conference in Bel- 
grade, Mr Ante Markovic, the 
prime minister, said: “The fed- 
eral government, fincluding 
General Veljko Kadijevic, the 
defence minister] has com- 
pletely and unanimously 
appraved the EC declara- 
tion ... to stop the tragic esca- 
Jation of the conflict, and begin 
the peacefal and democratic 
dialogue on the future of Yugo- 


In Paris on Thursday for 
talks with President Francois 
Serbian 


Mitterrand, President 
Slobodan Milosevic said he 
would “study” the EC propos- 


Mr Milosevic, who is now 
isolated within the shattered 
federation and the EC, has 
refused to allow EC observers 
to monitor a ceasefire. 

2 forthooming by tomorrow, 
not fo! y tomorrow, 
the EC will go ahead with a 
conference, and consider 
“internationa) action” agai 
Serbian expansionism. 

Precisely what action the EC 
might take has not been speci- 
fied, except to rule out any wil- 
itary involvement. The Euro- 
pean Commission is examining 
whether there are plausible 
ways of releasing frozen aid 
and credit for Yugoslavia only 


reel oso ne, “=| aay an ero avai Save” Toe Satin 
Sri Lankan president | Nigeria places bank 
debt pact in jeopardy 


suspends parliament 


SRI LANKAN President 
Ranasinghe Premadasa 
suspended parliament for a 
month yesterday, avoiding 
early debate on au impeach- 


said some be apposi ion and 
government parliamen! 

kad signed a motion citing 24 
alleged cases of his abuse of 
power, corruption and ili 
family deais, 

The two ministers who 
backed the motion were 
Lafith Atholathmadali, educa- 
tion minister, who said he bad 
sent a letter to Mr Premadasa 
offering to resign. and Mr 
G.M. Premachandra, labour 
minister, who said he was sub- 
oe his resignation yester- 

"Man: y parliamentarians were 
concerned at the power of the 
presidency and the erosion of 





the power of parliament, Mr 
Athalathmudali said. Mr Pre- 
machandra said be was one of 
more than 40 government 
members to sign the motion. 

Opposition leader Ms Sirtma 
Bandaranaike told reporters 
that the action was being 
taken against Premadasa and 
not the ruling United National 
Party. “The country is fecing a 
national crisis.” she said. 

If the motion is passed, it 
must be aa to the 
Supreme an inquiry. 
The raling United National 
Party controls 125 of the 225 
parliamentary seats. Political 
analysts doubt whetber the 
rebels could muster sufficient 
support to secure an impeach- 


ment, 

“But it is definitely a blow 
for the president that his own 
party members have signed.” 
one analyst said. The presi- 
dent had acted fast to minim- 
ise the damage. 


By Willlam Keeling 


ory has foctnet be make 
a $15.8m payment to its com- 
mercial bank creditors and 
placed in jeopardy an agree- 
ment signed in principle last 
March to reschedule the coun- 
try’s $5.8bn of commercial 
bank debt. 


The payment was due on 
August 21, but officials of the 
London Club of commercial 
banks say that the Nigerian 
central bank have told them 
that it will not be forthcoming. 

The deal was designed to 
allow Ni to buy back at a 
steep discount up to 60 per 
cont of its commercial bank 
del 

The agreement had already 
been delayed after the banks 
were split over a section which 
provided for any debt not cov- 
ered in the buyback to be con- 
verted into 30-year bonds. 

The bonds were to carry a 
6% per cent interest rate. with 


the principal to be covered by 
US Treasury bonds or their 
equivalent. 7 
French banks had rejected 
the government sal that 
bonds issued by the lution 
Funding Corporation (Refcorp). 
a DS government agency, be 
used as collateral. Refcorp 
carries the highest tri- 


At the March negotiations, 
Nigeria agreed to pay 6% per 
cent interest — the same as on 
the proposed bonds ~ on the 
Soe 
ment was 

Some bankers speculate that 
the decision to S ietanes ts 
est payments is i 0 

Tine banks to reach a col- 
tive a t on the use of 
Refcorp paper as collateral. 
But as one banker ¢: 
and this move could just make 
matters worse”. 











Accommodating the market: all rooms cost £17 and guests can check in automatically by using a credit card 


Motel formula goes for basics 


David Churchill on a French hotel group homing in on a market gap 


ONCASTER is the 
unlikely starting point 
for a French hotel 
chain's ambitious plans to 
make inroads inte Britain's 


traditional bed-and-breakfast 
and small commercial hoteis 
market. 


it is on the edge of this 
Borthern town that Accor, of 
France — the world’s fourth- 
largest hotel chain - will in 
September officially open its 
first Formule 1 budget hotel in 
Britain. It operates nearly 200 
such hotels in France and new 
ones are opening at the rate of 
one a week, 

What makes the 64-bedroom 
Doncaster hotel special for 
Britain is that it offers for a 
fixed price of £17 a room a 

ui of accommoda- 
tion than usual for the lower 
ae the hotel macket. _ 
sector ranges from bed- 
and-breakfast guest houses at 
fmorclal hotels typically costing 
costing 

about £20 a night. 

Mr William Miller, chairman 
of Accor in the UK, explains: 
“British hotels typically con- 
centrate on the more prosper- 
ous traveller, and while there 
is clearly a demand for these 
hotels there is also, we believe, 
untapped potential for people 
who need to travel but don’t 
want to pay to £40 a night.” 

The Accor move comes as 
the UK hotel industry is still 
suffering from recession. “It's 
the worst time for the hotel 
industry in modern times,” 
says Mr Andrew Bower, associ- 
oe ae of che Hotels 

@ property agency 
that specialises in hotels. 
“There are a number of hotels 

on the edge of bank- 


teetering 
Sec saree 


UK hotel occupancy overall 
is still between 5 per cent and 
10 per cent below last year’s 
levels, according to trade esti- 
mates. Figures from Horwath 
Consulting, part of the Stoy 
Hayward accountancy group, 
show average occupancy in 
London for all hoteis of just 60 
per cent in June, down from 72 
per cent last year and 79 per 
cent in 1989. 

Such a decline has dented 
confidence in the hotel indus- 
try. Investment in new tourism 
and leisure projects, mainly 
new hotels, has declined by 25 
per cent this year, according to 
figures from the English Tour- 
ist Board. Mr Stephen Mills, 
the ETB’s assistant director, 
says: “There is no sign that 
such investment will rise in 
the near future.” 

Yet what makes this reces- 
sion different for the hotel 
industry in comparison with 
previous downturns ~ such 2s 
the early 1960s and again in 
1986 ~ is that the slide has 
been across the board. Previ- 
ously, the top end of the mar- 
ket suffered most, with budget 
accommodation at the lower 
end proving more resilient. 

This time the bed-and-break- 
fast budget sector has suffered 
equally. Even in Blackpool, 
heartland of guest house 
accommodation, some landla- 
dies have had to cut prices to 
as low as £7 8 night to attract 


ie. 

Mr Miller believes the cur- 
rent market is right for launch- 
the Formule 1 concept in 
Britain: “People are mame cost. 
, SO we expect to get 
people trading down to us from 
more expensive hotels,” he 
says, “In addition, the cast of 
buying sites is cheaper now 

due to the recession.” 


The Formule 1 approach {s to 
offer a comfortable room in a 
hotel close to a motorway or 
big trunk road, but without 
any of the frills, such as tele- 
phone or room service. Each 
Toom is identical, with nine 
square metres of floorspace, a 
double bed and bunk bed, a 
work area, television and wash 
basin. Toilets and showers are 

between four rooms. 

The no-frills concept extends 
to checking in and out. Guests 
can check in in the narmal 
way when the reception desk is 
Staffed, or check in using a 
credit card to automatically 
obtain a room. That makes use 
of electronic technology to ailo- 
cate an empty room and a code 
number that enables the cus- 
tomer to gain entry. 


lectronically checking in 

and out may seem off- 

putting to many travel- 
lers, given that surveys have 
shown that some eight out of 
every 10 Britons have never 
stayed in a hotel. The French, 
however, have not been 
deterred by the impersonal 
nature of these budget hotels. 
Since the chain was launched 
in 1985, occupancy rates have 
averaged 77 per cent over a full 
year, compared with an aver- 
age of about 65 per cent for all 
hotels in France. 

Prefabricated construction 
allows each 64-room hotel to be 
Of abou! Cm, aignifcantiy ies 

about £1m, cantly less 
than the several millions of 
Ee needed to build a simi- 

“size hotel by conventional 
building methods. 

Mr Jonathan Bodlender, 
managing of Horwai 
Consulting, believes that For- 
mule 1 is a return to the origi- 
hal motel concept in the US 


that founded such hotel chains 
as Holiday Inn and Howard 
Johnson. “These were fimited- 
service, no-frills hotels built on 
motorways and with easy 
access,” he says. “With the 
great increase in motoring in 
Britain and France, there is no 
reason why the idea shouldn‘t 
work here as well.” 

Accor is not alone in believ- 
ing OK hotel prices are too 
high in the present recession. 
Forte, Britain’s biggest hotel 
chain, has recently emulated 
the US system of selling rooms 
at a single rate, irrespective of 
whether one or four people 
share the room. Its Posthouse 
three-star chain, for example, 
sells rooms at £49,50 during the 
week for business travellers 
and £10 fess at weekends for 
leisure customers. 

Ms Barbara Beckett, Forte's 
marketing director for hotels, 
Says she has been “very 
pleased” with the response to 
the scheme since its June 
launch, but declined to give 
exact occupancy rates, Forte's 
Travelodge budget chain, 
which sells rooms at just under 
£30, reports a 99 per cent occu- 
pancy rate for last Saturday. 

Accor has plans for three 
more Formule 1 hotels to be 
opened before the end of the 
year and, if successful, plans 20 
more next year. Given those 
numbers, the French invasion 
will do little in the short term 
to worry the estimated 20,000 
guest houses and com- 
mercial hotels in Britain. 

“But in the long run,” Mr 
Bodlender says, “it can't do 
anything else but make people 
more conscious about oa 

wality overnight accommoda- 
fon. And that will inevitably 
lead to higher standards all 





Early move urged on nuclear waste 


By Jullet Sychrava 


Tepository, the 
Radioactive Waste Manage- 
ment Advisory Committee said 


yesterday. 

The committee told a meet- 
ing to present its twelfth 
annual report that the reposi- 
tory was needed because large 
volumes of intermediate 
Duclear waste were being held 
around the UK. 

Professor John Knill, the 


committee's chairman, wel- 
comed the decision by UK 
Nirex, the nuclear waste dis- 
posal body run by the four 
state-owned nuclear compa- 
nies, to present the case for the 
repository in an environmental 
statement. That will be avail- 
able well before the public 


in . 

“It is a step on the right 
road,” Prof Roll said. 

Friends of the Earth, the 
environmental group, said yes- 


inquiry into the repository due’ 
1994. 


terday it was still concerned 
that Nirex would not have time 
to collect and assess all the 
geological evidence it needed 
to present a full safety case at 
the public inquiry. 
ratte Green, the 
group’s iation campaigner, 
said: “The full safety case will 
be available later and decided 
in secret between the nuclear 
industry and the government.” 
By then, he said, it would be 
hard to stop the repository 
going ahead. 


Prof Knill agreed that the 
full safety case needed to be 
public. 

The commission accepted 
Scottish Nuclear’s proposal to 
store nuclear waste in “dry 
storage” facilities rather than 
reprocess it. That was consist- 
ent with “sound radioactive 
waste management practice,” 
the committee said. However, 
unlike the deep repository, dry 
storage was not a long-term 
solution for nuclear waste, Prof 
Knill emphasised. 





Retirement Genetic crop defence study 


life poses 
challenge 


By Tim Lawrence 


ACHIEVING a good quality of 
life for 20 or 30 years after the 
age of retirement will be one of 
the main challenges of the 
19906, a professor of geriatric 
medicine told the association 


Wprofessor Robert Stout, of 
Queen's University of Bel- 


By Andrew Jack 


RECENT advances in genetics 
may allow the natural defences 
against insects used by wild 
crops - which have been 
destroyed by modern breeding 
techniques — to be reinstated, 
Dr John Pickett, head of the 
insecticides and fungicides 
department at Rothamsted 
E ental Station in Har- 
penden, Hertfordshire, told the 
British Association annual 
conference in Plymouth that 
crop plants might be able to 
achieve the robustness against 
pests and diseases possessed 
by their wild ancestors and 
still maintain the qualities 
demanded by agriculture. 
Resistance to pesticides and 
the perceived hazards they 
pose to humans and the envi- 
ronment are driving the search 
for safer, sustainable 


ty 


Fea 
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approaches to pest control. 

The emission of pheromones 
— natural chemicals - to sim- 
ulate the presence of females, 
for example, can be used by 
plants to confuse males and 
disrupt mating, or to attract 
them in one area. 

Other chemicals include sub- 
stances that interfere with the 
sensory nervous system of 


insects and prevent them from 
feeding. 

At the same time, some tra- 
ditional cultivation methods 
can also be used as a deterrent, 
such as intercropping of onions 
and carrots. where both plants 
are grown side by side. 

Dr Pickett said the mecha- 
nisms were still not fully 
understood. é 
@ A national policy to reduce 
the amount of pesticides 
sprayed on farmland was 
demanded by the TGWU gen- 
eral union yesterday. 

Mr Bill Morris, the union's 
general secretary-elect, said: 
“We owe it to ourselves and to 
the future of our country and 
the planet to find ways 
of ronucns our use of 


pesticides. 
Science fact or fiction, Page 7 


Countryside dangers highlighted 


By Andrew Jack 


CHANGES in management 
practices, legislation and pollu- 
tion have 

“dangerous T 
that threatens its population 
and the environment. 

That warning was given to 
the meeting by Professor Roy 
Brown, who holds the chair of 
Polywecanie South West 
Pe ou 

The countryside is a difficult 
and dangerous place, not the 
idyllic backdrop many imag- 
ine, he said. Increased mobility 
risks to visitors and bringing 
greater hazards to the land 


the end of its annual meet- 
ing yesterday. 


itself. Divergent agricultural 
and conservation laws have 
made things worse. 
The countryside is more 
by spread of weeds and ty ero: 
we ry ero- 
ie caused by the density of 
visitors. People there are 
exposed to occupational haz- 





ards, and dangerous 
_ The significance of geo! 

in affecting health may be 
greater than imagined, said Dr 
john Potter, principal of Farn- 
borough College of Technol- 
ogy. Detailed geochemical 
atlases being produced will! 
help to emphasise the funda- 
mental influence on the envi- 
ronment of geology, which is 
frequently overlooked. 

Many diseases are concen- 
trated in particular parts of 
Britain and may be associated 
with soft-water areas or those 
with dangerous trace elements. 
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GEC and BAe cut bid for naval helicopter contract | 


By David White, Defence Correspondent 





Labour 
attacks 
council 


ment that the US content in the proj- July. The first UK production order 


THE GENERAL Electric Com; Agusta of Italy, and all its elec. GEC's managing director, is under- personal letter to Mr Tom King, the ; e year and 
and British Aerospace have cit the eel and Weapons systems for stood te have circulated a reduced defence secretary, which was also ect would be no more than I per oo is a ne re about 40 
t price of their joint bid for handling antisubmarine warfare. offer to government ministers this sent to other government depart- of the total. It has said it inten . Sac lather than the 50 
ax Dp ans the Royal Navy contract for the IBM has joined with Westland in week. ments involved in the decision, buy the mission avionics for the beli- ote expected, reflecting a 
EH101 Merlin helicopter, in a its bid to act as prime contractor for | The group is thought to be pre- including the Department of Trade copter in the TK. idea ast veduction in the navy's frig- 
By Alison Smith last-ditch attempt to stop the deal the Royal Navy version af the heli- pared if necessary to treat the con- and Industry, the Foreign Office and The defence ministry decided last panies. Tot 
going to IBM of the US. copter. GEC and British Aerospace tract as a “loss leader” to secure athe 7 year to place responsibility for a a The overall contract will cover the 
THE COUNCIL TAX is set to The contract, due to be decided by formed a joint company last year to place in the helicopter business and = The GEC-BAe team has argued troubled EHI01 programme wil s jetion of development, delivery 
be as unworkable as the poli | the government in the next few bid for the contract. reinforce its wider interests in naval strongly that a US-led programme risk-carrying prime contractor an comm sient pated of belicoptats and 
tax it replaces, Labour warned | days, is worth £1.5bn to £2bn. It © Amid widespread expectation that defence systems. would enable the US government to to open the contract to competition. of this Dest Wee Oe Eh sree 
yesterday as it published 2 | includes the helicopter itself, being the IBM-Westland consortium will It is understood that Lord Wein- obstruct exports of the helicopter. Final bids were submitted in May Support Suring 
leaked government paper on | developed by Westland of the UK clinch the deal, Lord Weinstock, stock made the last-minute offerina However, ISM has told the govern. and a decision had-been expected in years. 


benefits and discounts under 
the new system. 

Mr David Blunkett, the 
opposition local ‘foTerament 
spokesman, said the proposed 
arrangements for the new tax, 
which is based largely on 
Property values, were so com- 
plicated that local authorities 
would almost inevitably need 
some form of register. 

Mr Michael Heseltine, the 
environment secretary, has 
said that, in contrast to the 
poll tax system, local authori- 
ties would not need to main- 
tain a register. 

The opposition said the 
leaked document, which was 
the subject of a confidential 
discussion between officials 
and local-autharity representa- 
tives on Wednesday, showed: 
@ In most cases councils 
would need to know the num- 
bers of people in a household 
and the relationships between 


them. 

@ Bills of identical house- 
holds could differ solely on the 
basis of who was nominated as 
ok person liable to pay the 


@ Entitlement to help with 
bills conjd be lost if additional 
adults moved into a honse- 
hold. 

The Department of Social 
Security said information 
needed for the council tax ben- 
efit system did not necessarily 
require a register, and could 
be gained from the claim 
forms filled in by those apply- 
ing for the benefit. 

Labour said, however, that 
local authorities would need 
extensive and detailed infor- 
mation because the tax 
involved single-person house- 
hold and “status discounts” 
(for categories such as stu- 
dents and student marses) as 
well as the benefit arrange- 
ments themselves. 

Mr Blunkett said: “The 
retention of the ‘head count 
element as a centra! feature is 
clearly the price the right 
wing of the Tory party 
extracted for their co-opera- 
tion on poll tax abolition.” 


Traders 
pitch in 


market economy 


Emma Tucker on how business 
at souvenir stalls has picked up 


postcards and police hel- 

mets were shifting 
smartly at lam at Mr John 
Richardson's souvenir stall in 
Westminster, central London. 

“Things have picked up,” he 
said as he darted from one 
postcard stand to the other. 
“It's as good as last year”. 

Things could not have 
looked worse a few months 
ago. There was the Gulf war, 
the recession and “all of a sud- 
den, bombs up the road", he 
said, referring to the IRA mor- 
tar attack on Downing Street 
in February. 

The summer rush of souve- 
nir hunters has gladdened the 
entrepreneurial hearts of many 
more than just the legal trad- 
ers such as Mr Richardson, 
who has a pitch licensed by 
Westminster council, As soon 
as the sun brings out the tour- 
ists, “illegals” set up their 
stalls in prime London posi- 
tions, without the benefit of a 
licence. 

Earlier this year, Mr William 
Davis, chairman of the British 
Tourist Authority, claimed 
that dishonest street traders 
contributed to keeping tourists 
away from Britain. 

The London Tourist Board, 
however, says it does not 
receive many complaints. It is 
more concerned about hotels 
and restaurants overcharging 
tourists than the illegal prac- 


Beate dolls, maps, 


with a 
the 


tices of traders who, it points 
out, tourists are free to ignore. 

Yet that does not stop West- 
minster council working hard 
to keep up with the illegals. Mr 
David Chambers, the council's 
head of licensing, said he 
signed between 50 and 60 pros- 
ecutions a week for illegal trad- 
ing. “Street trading is a very 
popular part of the London 
scene,” Mr Chambers said. 
“But because we can't meet the 
demand for the popular areas 
we do get a lot of illegal trad- 
ers.” 


The City of Westminster has 
1,400 pitches for street traders, 
covering Westminster's mar- 
kets - Berwick Street, Church 
Street and Strutton Ground - 
and about 300 further pitches. 
Oxford Street, for example, has 
some 20 licensed pitches. Mr 
Chambers said he would 


expect to find three or four ille- 
gals in addition to the licensed 
traders every day. 

“The illegals vary according 
to what the weather is doing,” 
he said. In the summer, 
ice-cream and hot-dog stalls 
are the most popular. However, 
the more mobile the illegals, 
the more trouble they cause. A 
“spiv" selling fake French per- 
fume from a suitcase can dis- 
appear as soon as he sees 
police approaching. __ i 

Meanwhile, the waiting list 
for licensed isolated pitches is 
long. On the rare occasions 


when a pitch becomes avail- 
able it is sometimes because 
the previous holder has had his 
licence revoked. Mr Chambers 
described one such case. The 
staliholder was selling goods 
he was not allowed to sell, and 
failing to display his licence 
plate. To top it all, his assis- 
tants were rude to the inspec- 
torate. 

Dr Madsen Pirie, president of 
the Adam Smith Institute, the 
rightwing think-tank, believes 
licensing in this country is 
“vastly overdone”. 

He said: “I think the licen- 
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sing system is probably too 
complex and ought to be sim- 
plified. Most of the traders are 
honest businessmen providing 
a service to the public.” 

Yet they remain frustrated. 
Mr Chambers says fewer than 
30 new licences for isolated 
Pitches are issued every year 
as most pitches are passed 
down through families. 

The Whitehall pitch was first 
used by Mr Richardson's 
grandmother 70 years ago. “My 
nan was an old-fashioned 
flower seller,” he said. “She 
used to sell carnations for gen- 





tlemen’s buttonholes. Then 
when she died my grandfather, 
who was in the fruit business, 
took over.” 

His grandfather originally 
worked in the old Covent Gar- 
den wholesale fruit market, 


where Mr Richardson himself 


Temembers working. But about 
35 years ago, the family moved 
into the “souvenir game”. 

Further up Whitehall on the 
other side of Horse Guards 
Parade is Mr Alexander Bus- 
sey, “licensed street trader and 
citizen of London”, as the sign 
above his stall boasts. 


van der Moor 


Trading places: John Richardson works the pitch originally used by his grandmother, an old-fashioned flower seller 


Like Mr Richardson's grand- 
father, his family was origi- 
nally in the fruit business. 
“The family used to sell fruit 
and veg in Old Compton Street 
when it was a proper market.” 
Then, says Mr Bussey, they 
abandoned fruit and moved 
into souvenirs. 

Many of the traders can 
trace their roots back to Lon- 
don's wholesale fruit markets. 
Not all moved across the river 
to the new Covent Garden site 
at Nine Elms. Nowadays, Eliza 
Doolittle would probably be 
selling plastic police helmets. 





Tories face by-election test 


By !vor Owen, Parliamentary Correspondent 


THE government faces a 
difficult by-election test in a 
Scottish constituency 
as the result of the death yes- 
terday of Mr Alick Buchanan- 
Smith, Conservative MP for 
Kincardine and Deeside. 

His personal vote was a deci- 
sive factor in enabling him to 
secure a 2,063 majority in the 
1987 general election (more 
than 5,700 down on what he 
achieved in 1983), when 11 
other Scottish Conservative 
MPs lost their seats. 

Mr Buchanan-Smith first 
became an MP in October 1964, 
when he won North Angus and 
Mearns, substantially the same 
constituency as Kincardine 
and Deeside, which he had rep- 
resented since the 1983 bound- 
ary changes. 


OBITUARY 


The departure of Mrs Mar- 
Thatcher from 10 Down- 
“Street reduced some of the 
hostility displayed by Scottish 
voters against the Comserva- 
tive Party, which saw its Scot- 
tish contingent at Westminster 
reduced to 10 in 1987. 
A further, if minor, fillip was 
provided sosterday by a Glas- 


ion poll, in which the Conser- 
vatives recovered a little of the 
ground they lost to Labour and 
the Scottish National party. 
The figures (previous in 
brackets) were: Labour 45 per 
cent (46), Conservatives 25 (24), 
SNP 19 (20), Liberal Democrats 
8 (8), Greens 2 (2), Others 1 


making 
much of the fact that the po! 


Alick Buchanan-Smith: 
widely respected MP 


A PRINCIPLED stand in 
favour of Scottish devolution 
denied Mr Alick Buchanan- 
Smith the senior ministerial 
rank he merited. 

Mr Buchanan-Smith, who 
died yesterday aged 69 after a 
courageous battle against can- 
cer, was born at Currie, Mid- 
lothian, and educated at Cam- 
bridge and _ Edinburgh 
Universities. He contested 
West Fife in the 1959 
election, before becoming the 
MP in 1964 for North Angus 
and Mearns, an area south of 
Aberdeen. After the 1983 
boundary changes, he repre- 
sented Kincardine and Deeside. 

His belief that more effective 

ernment for Scotland could 

secured by curbing the cen- 
tralisation of power brought 
him into conflict with Mrs Mar- 
garet Thatcher. He resigned 
from her shadow cabinet in 
1977 when, as the Labour gov- 


ermment struggled to hold on 
to office, the Conservative 
party reversed its earlier 
moves towards supporting the 
introduction of a directly 
elected Scottish assembly. 
Scottish devolution was no 
longer a live issue when the 
Conservatives returned to 
power in 1979 and he seemed 
an obvious choice for a senior 
post. However, he had to be 
content with the middle-rank- 
ing office of minister of state 
por agriculture, fisheries and 


From 1983 to 1987 Mr Buch- 
anan-Smith served in the same 
rank at the Energy Depart- 
ment, where he quickly 
showed that he had an equal 
grasp of the issues affecting 
the North Sea ofl industry as of 
the fishing industry’s needs. 

After the Tory election vic- 
tory in 1987, he declined the 
post of Scottish Office minister 





shows theirs to be the only 
main party with an improved. 
rating. They had planned to 
launch their biggest autumn 
campaign since the 1970s. 

Mr Buchanan-Smith‘s closest 
challenger in 1987 was the Lib- 
eral Alliance candidate, Mr 
Nicol Stephen, who polled 
17,375 votes. Labour polled 
7,624, the SNP 3,082 and the 
Greens 299, 

Mr John Major, the Prime 
Minister, yesterday described 
Mr Buchanan-Smith as “a man 
of great integrity and courage, 
coupled with enormous 
charm”. Mr Neil Kinnock, the 
Labour leader, said: “This 
news has caused both shock 
and deap sadness. Alick was 
recognised as 2 courteous and 
honourable man.” 


Principled stand on 
Scottish devolution 


of state and returned to the 
back benches. 

Mr Buchanan-Smith was 
ahead of most of his colleagues 
on the government benches in 
recognising the need to provide 
Thatcherism with a more 
“suman face”. idely 

was a wi respected 
figure at Westminster and MPs 
of all parties paid tribute to 
him yesterday. 

He is survived by his wife 
and four children. 


a | Scottish 
‘/bank puts 


charge on 
credit card 


ROYAL BANK of Scotland 
yesterday introduced a £10 
annual charge for its credit 
cards with effect from January 
20 1992, David Barchard 
writes. 

The move means that five 
out of the six largest UK banks 
now charge for their credit 
cards. Earlier this week 
National Westminster intro- 
duced a £12 annual credit card 
fee on its cards. 

However, customers whe 

ly run up large 
ee pay them in full will 
have the charge waived. RBS 
says it will waive the charge 
for those who paid an average 
of £5 a month in interest dur- 
ing the previous year. 

Monthly interest charges 
wilt fal) from 2.0 per cent, 
equivalent to 26.8 per cent 
annual percentage rate (APR) 
to 19 per cent (26.61 per cent 
APR), including the fee. 


Support for 
leftwing MPs 


SUPPORT FOR Mr Terry 
Fields and Mr Dave Nellist, the 
two Labour MPs who may face 
suspension from the party over 
alleged membership of Mili- 
tant, is expressed in amend- 
Mments published yesterday in 
the agenda for the annual 
Labour party conference to be 
held in Brighton in a month's 
time. 


Party officials dismissed the 
amendments as a futile gesture 
by a marginalised hard-ieft ele- 
ment in the party. 

Mr Fields and Mr Nellist 
have appealed to conference to 
tiodermdning party WOnty fo tbe 

le! e 
run-up to a general election. If 
suspended, they would nat be 
able to stand as Labour candi- 
dates. 

Tesco wins 
planning fight 

THE HIGH Court overturned a 
decision by Mr Michael 
Heseltine, the environment 
secretary, to block an applica- 
tion by Tesco, the supermarket 
group, to build a 6,085 sq metre 
superstore on green belt land 
at Feltham, near Heathrow air- 
port London. 

Mr Heseltine ruled last Octo- 
ber, against the recommenda- 
tions of a public-inquiry 
inspector, that a superstore 
would be an inappropriate use 
of green-belt land. 

Against that, Mr Justice 
Auld pointed out that in 1988 
Hounslow borough council had 
granted outline permission for 
buildings for business use on 
an area of land including the 
Tesco site. Tesco was awarded 
costs. 


Company fined 
over death 


A CHEMICAL company was 
fined more than £20,000 after a 
worker collapsed in a fume- 
filled tank and died later in 
hospitaLMr Gary Collins was 
found unconscious after being 
told to “dry out" 2 tank at the 
premises of Performance 
Chemicals last June. An 
inquest returned a verdict of 
accidental death. 

The company admitted 
breaching the Health and 
Safety at Work Act and failing 
to comply with regulations 
governing the control of sub- 
stances hazardous to health. It 
Was was ordered to pay £1,779 
Prosecution costs. 


Dry August 

THIS month has been the dri- 
est August in much of Britain 
since 1976. For the third suc- 
cessive year, temperatures 
were generally above average. 


Lloyd’s fears loss of 5,000 Names 


By Richard Lapper 


LLOYD'S OF London has been confronted 
this week by a late flurry of resignations 


in the run-up to today's deadline for 3,500. 


Names to notify any intention to leave the 


market for 1992. 


As many as 5,000 Names — the wealthy 
individuals whose capital backs under- 
writing on the market - are expected to 
leave Lloyd’s this year, reducing the total 
of Names at Lloyd's to just over 21,000, 
according to members' agents, the 
businesses that handle the affairs of 


Names, 


Earlier this month many members’ 
agents were optimistic that the total exo- 





agent said: “A si 


ber — when their 


dus of Names from the Lloyd's market 
could be contained to between 3,000 and 


The chief executive of one members’ 


ple are deciding to pack it in.” 
Another added: “There has been a late 
surge ot people resigning over the last 


One members' agent said he believed 
that although resignations to date might 
be no more than 3,000, many more Names 
might fail to meet solvency tests in Octo- 


Hes that have emerged in the 1989 


of peo- 


to meet liabili- 
210.5bn., 


and 1990 years will be judged by Lloyd's. 
Four members’ 

are among 
sald they had lest about 10 per cent of 
their Names. The reduction is understvod 
cs have been a sharper at smaller 
hembers’ agen’ ai which u 
many migh 


With many wealthier Names increasing 
their commitments to Lloyd's, the decline 
in capacity — whick governs how much 
tba shoe te par oan otis 

per cent, reduci i 
from £i1.4bn to between stop oni 


agents — all of which 


the top ten agents at Lioyd’s — 
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What really constitutes 


fi nandal strength in today’s 
_ Insurance marketplace? 


~ Animpeccable balance sheet. 
And profits. 


If you're concerned about the financial strength of your insurance 
organization, here are some questions you should ask. 
Whats the dearest indicator of financial health? 
A balance sheet of impeccable quality, conservatively managed. 
Look at AIG’s financial statements. You'll find $10 billion in capital 
_ funds; $15 billion of general insurance Joss reserves; and $1.4 billion in 
after-tax profits in 1990. 
How important are the designations 
by the rating agencies? 
Very important. They provide an impartial, thoroughly researched 
measure of'a company’s financial 
strength. AIG holds the highest rat- 
ings awarded by the principal 
; agencies. They are a prized asset, 
| enabling us to capitalize on business 
' Opportunities not open to those with- 
out these credentials. 
Are there substantial 


differences in the way 
insurance organizations are 
managed? 


awarded 





Yes. Take investment and under- 
writing philosophies. In investing, AIG has an insignificant exposure to 
high-yield securities and commercial real estate, which have lately 
caused so many problems for other companies. The overall quality of 


our assets is excellent, with new cash 

flow invested primarily in invest- 
ment-grade fixed-income 
securities. 

We also believe underwriting 
(6130/91) profits are fundamental to the long term 
stability and health ofa company. Hence, we are committed to meeting 
the needs of the public for insurance products while maintaining strict 

For years these beliefs 
have produced outstanding 
results. Including a return on 
equity that has consistently 
exceeded the industry 
average by a wide margin. 


What other qualities should | look for? 

A strong commitment to its basic business, a diversified business 
portfolio and global presence. AIG is the nation’s largest underwriter of 
work second tonane. 

So if you're looking for financial strength, stability and commitment 
for the long term, consider the insurance organization that has demon- 
strated exactly those characteristics for decades. 

If you would like a copy of our annmal report, write to American 
Intemational Group, Inc., Dept. A, 70 Pine Street, New York, NY 10270. 
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Forecasters 
flying blind 


WHO ARE we to believe about 
the putative recovery in the 
UK economy? The Bank of 
England argues that we are 
“bumping along the bottom”. 
A report from the Organisation 
for Economic Co-operation and 
Development expects recovery 
to be hesitant and relatively 
weak. The is at the 
optimistic end of the spectrum, 
convinced that recovery is 
nigh and cheerfully forecasting 
growth of 2 per cent in the 
year to the first half of 1992. As 
for the Nationa) Institute of 
Economic jal Research, 
its latest quarterly review com- 
bimes a downbeat view of the 
recovery 1h “slow and hesi- 
~ with a classic hedging 
of bets. “A rapid recovery next 
year is quite possible,” it 
boldly declares, “but so is a 
year of no growth at all”. 
_ if the National Institute is 
impaled on the fence, its past 
record gives it good reason to 
be so. Few of the other august 
forecasting bodies have much 
more to be proud of, least of all 
the Treasury, whose officials 
failed to forecast the strength 
of the Lawson boom and were 
equally surprised by the sever- 


record 
has never been good. But the 
experience over the past eco- 
nomic cycle seems to have 
even worse than usual. 
Nor are the forecasting 
errors confined to macro-eco- 
nomics. In the private sector 
the insurance companies 
which chose to provide banks 
and building societies with res- 
idential mortgage guarantees 
made serious misjudgments 
is inter- 
est rates and mortgage repos- 
sessions. Hence the huge 
underwriting losses recently 
declared by Eagle Star. The 
banks, in their lending policies, 
also reflected notably over-opti- 
mistic assumptions about the 
durability of the 1980s boom. 


Structural upheaval 
Part of the trouble lies in the 
methodology of forecasting. 
The great army of econometri- 
at the Treasury consists 
of people who are, by the 
nature of their discipline, 
ob! to make sense of the 
present and future in terms of 
numbers derived from the 
ediate past. This is clearly 
a nonsense when the real econ- 
omy is subject to huge struc- 
tural upheavals, as in the 
1980s. So officials and politi- 
cians then bring an element of 
judgment to bear on misdi- 
rected science, Yet there is a 


are intent on producing figures 
that reflect less badly on their 
previcus efforts and cast a rosy 
light on the future. 

Actuaries in insurance com- 
panies are prone to a similar 
disease. They look to the inci- 
dence of past claims as a guide 


to the cost of doing any given 
i in future. This 


type of business in 
works well enough with life 
assurance, where mortality 
tables have proved remarkably 
Teliable. But in non-life insur- 
ance it is another matter; and 
technicians 


managers and 
have tended to overlook the 
same important changes in the 
economy that the macro-eco- 
nomic forecasters overlooked, 
deregula 


Rapid shift 
_ The 1980s boom was unique 
in the speed and size of the 
increase in indebtedness in the 
inal and corporate sectors 
of the economy and the 
run-down in household 
savings. The severity of the 


recession is in part a 
of the rapid shift in the 
personal sector’s cial bal- 


plus as private individuals 
respond to the monetary 
Squeeze by reducing consump- 
tion and increasing savings. 
Yet levels of debt remain at 
unprecedented levels: and a 
decline in interest rates to a 
level that would almost cer- 
tainly have sparked a notice- 
able recovery in earlier eco- 
nomic cycles has failed to 
ide the requisite stimulus. 
wonder that the forecast- 

ers are having difficulty pre- 


dicting turning points. 
A cynic might argue that 
forecasts are best dispensed 
with. Yet the Treasury has an 
obligation under the 1975 
Indi And 


too much importance is 
attached. 


tremor of fear still runs 
through the Soviet Union. 
Not, any longer, fear of a 
coup, or of a re-imposed tyr- 
anny of the Communist party or a 
military-secret police clique. Those 
who would act under these banners 
are considered by most to have shot 
their bolt. The fear is of a resurgent 
Russia, speaking not in the name of 
communism, but in its own. 

‘The tremor started with the bland 
announcement from Mr Boris Yelt- 
sin's office on Monday evening that 
the Russian authorities would feel 
free to open the issue of common bor- 
ders between the Russian Federation 
and any republic which did not sign 
the union treaty. By then, the two 
other Slav republics - Ukraine and 
Belorussia - had declared indepen- 
dence, and others were doing like- 
wise: the three Baltic republics, 
Armenia, Georgia, Azerbaijan and 
Moldova (formerly Moldavia). In addi- 
tion, Tadjikistan appeared to claim 
independence, and Kazakhstan had 
warned that it might do so. 

Heh was presumably desites Those 
which was ose 
republics ifically mentioned by 
Mr Yeltsin through the medium of Mr 
Pavel Voshchanov, his press secretary 

Ukraine and 


= d Kazakhstan, with very 
large populations of recent Russian 
immigrants — scurried to arrange 
meetings with the Russian anthori- 
ties. 


They instantly gathered that it was 
to Russia they must speak, rather 
than to the union; that it is now Rus- 
sia which decides which questions 
will or will not be re-opened. The 
nationalisms of the peripheral states 
— in the Baltics and in the Transcau- 
casus, on the western borders and 

the Moslem 


years have filled the vacuum left by 
communism, have encountered the 


The Russian colonisers 
are now revealed much 
more starkly as Russians 
in a foreign land — like 
Turkish guest workers 


manage r 
which to reckon, but a Russia now 
stretching and flexing its muscles, as 
if after a Jong sleep. 

For the past three years, the Rus- 
sian liberals and democrats, who 


alists ~ just as earlier generations of 
British and French liberals and 
socialists had to give up their dreams 
of liberalising or the Brit- 
ish or French empires from the cen- 


tre. 

Now they have fallen back on Rus- 
sia: it as the rene of a 
reform; drawing on mo! 
capital which the Russian parlia- 
ment's defiance of the coup has 
brought it. On Thi 6 tbe group 


by Mr 
Alexander Rutskoi, the Russian 
vice-president, c of 
name to... Russia. 
The social ts, Chris- 


mission. He found some resonance for 
that when he stood against Mr Yeltsin 
for the Russian presidency, but has 
been damaged by his enthusiastic 
support for the coup. 





The largest Soviet republic has seized the 
chance to extend its power and influence 
over its neighbours, writes John Lloyd 


After a long sleep, 


- Russia awakes. 


r - saying thai 
chev’s “gift” of the area to Ukraine in 
1954 should no longer be tolerated. 


very large Russian communities 
everywhere in the country. : 
The economic power stems from its 
ownership of most of the natural 
Tesources worth selling: off, gas, tim- 
ber, coal. The only other substantial 

at Tengiz, is in the 
northern part of Kazakhstan exten- 


has no extensive export net- 
works independent of the central 
authorities, and is of generally low 


quality. 
These republics thus need Russia, 
as at least some of their leaders know 
only too well. They also need an eco- 
nomic agreement which would tie 
Ri ir markets, within whi 
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he question mark 
» which, in the minds of 
western and Russian 


liberals, hung over the head of 
Russian President Boris Yelt- 
sin was removed only briefly. 
His behaviour during the coup 
was swift, bold and effective. 
Be at once became the centre 
of resistance, and on the night 
of August 20, when there was a 
real danger of attack on the 
White House, the Russian par- 
Tiament, he prepared to fight to 
the end. 

That lustre cannot easily 
fade. But the question about 
his political style once he was 

ited real powers, and his 
commitment to democratic 
means in exercising them, 
reap| ag early this 
week when he threatened 
those republics which would 
not join his version of a new 
union with border disputes, 
‘ked by Russian might. That 
is the core of the concern, but 
it does not complete it. 

Mr Yeltsin is entitled to com- 
plain that the question mark is 
unfair, He left the Communist 
party last summer when it was 
still unclear that he would ben- 
efit by doing so. As president 
of Russia, chose as his 
advisers people who were of a 
democratic, liberal bent, many 
of whom had been disap- 
pointed with their position in 
Mr Mikhail Gorbachev's le. 
In Mr Gorbachev's period of 
“reaction” ~ from October 
1990 to April 1991 - Mr Yi 
was a solid opponent, warning 
of the danger of the men with 
whom the Soviet president was 
allied. Since these men were 
figures like Mr Vladimir 
Kryuchkov, the then KGB 
chief, Mr Valentin Pavlov, who 
was prime minister, and the 
late Mr Boris Pugo, interior 
minister at the time, it is 
to resist the view he was right. 

Yet it was Mr Gorbachev 
(who did not leave the party 
until it left him earlier this 
week and who has not said a 
word of regret for the organisa- 
tion into which he was born 
and which made him in public) 
who chose and then allied him- 
self to reactionaries, even if 
nerveless ones, It was he who 
could never bring himself to 
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Boris Yeltsin 


Coup hero 
tries to 

erase the 
question 


mark 


By John Lloyd 


first, he could not achieve it ~ 
so it became a generally-toler- 
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his every 
1 before that, he was 
tructing Before 





mately incredible) could also 

feed on the fact that Mr Yeltsin 

tid not just resist the coup, but 
steadily througho: 


worked 
to underpin his 
dential decrees 


geil 
Beis 


base by presi- 
which he got 
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Over in minutes. 
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MOVE TO SWINDON. 


Move fo Swindon and it won't just be your business that 
starts to look rosier, 
We call it quality of life, a phrase that could easily have 
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As the nationalisms of the periph- 
eral republics grow more raucous, 
and as demands for 


as reparations, even 
revenge, against the (now illegal) 
Communist ani 







nary 


“| 
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though deeply " unconvinci as 
tyrants, nevertheless would have 
the clock back 
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son er has never been more - 


‘Funding for molecular genetics 


sical sciences in 


“The 
, dom of the 


, ounful, We have néever been more 
demoratised.” : 








“hose: two views 
expressed at this week's 
annual meeting of the 


y& British. Association for the 
‘og 
st 
Mg, a nuclear physicist ~ illustrate 

big ". the diversity of mood and cpin- 


wa It ig 
A dozens a 
ak Science 91 ‘conference, the 


Advancement of Science ~ the 
first from a leading genetics 
researcher und the second from 


ion-among scientists in Britain. 
lear, however, from 
of conversations at-the 


ving ahead 
rapidly with competing 


Selentists seeking fandi 
lees meee 
too about the im Sng time 


biologist at the 
and University College 
agine how 
demoralising it is to put in a 
Brant application which is 
alpha-rated by the research 
council and then be turned out 
throngh lack of funds,” he 
‘Says. To increase his chances 
of success, he submits two 
grant applications fore the same 
ject ~ one to the state- 
funded Medical Research 


cil Q4RC) and another to a 
medical charity. “Grantsman- 
ship” of this sort wastes the 
time of the research enterprise 
as a whole, but scientists fee? 
they must do what they can to 
ct their own projects. 
Yet biomedical researchers 
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Most UK researchers are pessimistic, writes Clive Cookson 


Science fact or fiction 


o 


1889 


Source: Annual Review al govemmant-tunded B&D, 1991 


such as Prof Wolpert are in a 
privileged position compared 
to their counterparts in the 
physical sciences, for whom 
there ia often only one ible 
tnd “fngineering ‘Research 
an i ; esearci 

Council (SERC). Indeed it is 
noticeable that the few scien- 
tists who speak cheerfully 
about UK research funding, 
such as Professor Bob William- 


Sweden 


son of St Mary's Hospital. Lon- 
don, and Dr Terence Kealey of 
Addenbrooke's Hospital, Cam- 
bridge, work in the biomedical 


_ The main reason why condi- 
tions are somewhat healthier 
tor biomedical science than for 
other fields is that the medicat 
charities are increasing their 
research funding rapidly. This 
year thelr combined spending 


will match the £220m spent b; 
the MRC. 2. 


Most of the new money is 
coming from the Wellcome 
Trust - owner of 74.5 per cent 
of the pharmaceutical com- 

, Wellcome plc, and the 
world's wealthiest charitable 
foundation, but still remark- 
ably little known outside scien- 
tific circles. Although the 
trust's spending has risen from 






£15m in 1981-82 to more £100m 
in 1991-92, the demand for its 
grants has increased even fas- 
ter, a8 a result of the squeeze 
on MRC funds. So the propor- 
tion of good applications 
funded by Weilcome is falling. 

Dr Peter Williams retires 
this month after 26 years as 
director of the Wellcome Trust, 
feeling depressed about the 
academic world's “relentless 





pursuit of grants”. The trust’s 
Statistics show that, on aver- 
age, senior researchers devote 
fewer than 10 hours per week 
to their projects. “The present 
system under which the work 
is done by people who are on 
short-term support from 
humerous sources is not a Sat- 
isfactory basis for medical 
research.” : 

His successor as director of 
the Wellcome Trust, Dr Bridget 
Ogilvy, is more outspoken. 
“The government doesn't 
recognise that research is a 
creative process,” she says. “It 
treats research like putting 
beans into a can.” ; 

Researchers in the physical 
sciences depend on a SERC 
budget that has not only to pay 
for domestic research but also 
to meet the rising costs of 
Britain's contributions to 

N (the nuclear 
physics centre in Geneva) and 
ESA (the European Space 
Agency). One result of the 
squeeze was SERC's decision 
this year to close the Nuclear 
Structure Pacilicy at Dares- 

¥. Cheshire, in 19923 - @ 
decision that has provoked an 
international outery among 
nuclear physicists. 

Professor John Sharpey- 
Schafer of Liverpool University 
this week appealed to the 
prime minister to intervene. 
“Soon we will achieve the sci- 
entific status of Poland - lots 
of talent but economically sec- 
ond rate, In some fields, major 
areas of research are not 

yar 

year m particu: 
jarly bad for SERC," says Pro- 


7 


fessor Martin Rees, director of 
the Institute of Astronomy at 
Cambridge. He says the UK 
government should follow its 
continental counterparts and 
remove the expensive burden 
of CERN and space research 
from the hasic science budget. 
Talk about declining govern- 
ment support for research pro- 
vokes a stream of statistics 
from ministers, Mr Alan 
scence in’ the Department of 
ice in 
Education and Science, told 
the BA meeting: “The science 
budget of the DES has 
increased by 23 per cent in real 
terms since 1579. The growth 
in the science budget has 
suatched ie growth of UK 
grass domestic product.” 
There seem to be three rea- 
sons why most scientists fee) 
that their funding has been cut 
hard. The “sophistication fac- 
tor” pushes up their costs fas- 
ter than general inflation. The 
deterioration of university 
facilities means that their 
research grants have to pro- 
vide more basic infrastructure. 
And the grants are goin; 
increasingly to applie 
research rather than to pure 


science, 

With the Labour party prom- 
ising a substantial increase in 
sctence spending -~ from 18 to 
25 per cent of GDP ~ and a 
thorough reorganisation of 
research funding, and Mrs 
Thatcher being heard recently 
to catl for an extra £500m for 
science, there is a chance that 
the election campaign will be 
the first since 1964 in which 
science is a real issue. 





t Js, as they say im the think 
tanks, a perplexing ‘old world. 
The week began with an 
unseemly public dispnte over 
whether the Iristitute of Economic 
Affairs - a bastion of Thatcherite 
liberalism long before Mrs Mar- 
garet Thatcher"— was now cuddl- 
ing up too closely to Mr John 


End of ideology’s golden age 


Philip Stephens on a colder climate for the right-wing political think tanks 





Major is a prime minister inter- 
ested in incremental rather than 
revolutionary change, one who pre- 
fers pragmatism to ideological 
blveprinis. 

Mrs Thatcher would read CPS or 
TRA tracts in bed, Her successor 
wants a two-page swmmary of a 
practical policy proposal, not a 














ee caring Conservatives. ike 1987. on Seldon s oe js to an end = sane with it soeie own biel whe as willing to put their ite Pr eaten Pirie, ae Once lengthy academic treatise. The 

director of one of its arch-rivals, series of acrimonious skirmishes The two founder-presidents, who In opposition daring the 1970s priately tree market ‘umagerss it tered through the Downing § arnt 

the Adam: offered which included a failed putsch set up the IEA in 1957, are accused she bad established the CPS with was the decade in which the think policy anit rather than placed 

the prize of a place on the team of against the director-general earlier by Mr Mather's friends of being the then Mr Keith Joseph as an tanks grew up... when the govern- n into the prime minister’s 

high-powered advisers which will in the simmer. stuck in a timewarp which alternative source of advice and ment was ready to buy off the shelf red boxes, As one insider puts it: 

help ¢ prime minister gut lis Ccit- The Sharities Gee See comands tat om treo a funny a a the consensualism of the 7 the supermarket of ideas". A “{t’s not the end of history but it is 
Charter. practice. already investiga widely-publi- moustache, a -colourt lishmen prime min- less-than-Thatcherite minister leclogy”. 

The third of the think tanks cised allegations from anonymous waistcoat and a reputetion as a istes she saw the CPS, IEA and ASI ealgntly differently: “She wanted SAY WE GET ISED JF the end of IdeOlOEy mtcult general 
which vie for the intellectual lead- sources that Mr Matber bas put rebel to run a think tank". Mr as natural allies in her battles with permauent revolution. They offered PENALISED | election for the Canservatives since 
ership of the free-market right in political (pro-Tory) expediency Mather, a 36-year-old lawyer Jess the opponents of the Thatcher revo- it.” WE GoME UP Wrik SOMETHING | 1979 ‘Mr Major is less than tolerant 
cua had evidently decided jo Lp a comunitment ta ite 2 pursuit than half Mr Seldon's age, prefers baa in Whitehall and catines ‘he ann M has moe ams VAQUELY THATCHERITE ? of the determination of the old 
for , Studies (cofounder Mrs IRA's charitable status forbids alle- But the clash is more than one of think tanks ~ on privatisation, become a patron of the CPS and is , j sua ot ie TEA te process ee 
Thatcher), the ‘telephonist | Fiance to any political party. personalities or of pre and post- social policy, public spending, taxa- said ta be impressed by the work of and the revival of the Fabian Soci- role of Lord Harris in promoting 
i inquirers veryoue cou Lord Harris and Mr Sel. war generations. It bas become an tion and education - became its director, Mr David Willetts, on ety suggest that politicians of al) the anti-federalist Bruges Group ~ 
is on 5 on have pointed to recent IEA important symbol also of the end of in Downing Street. As education policy. Bis appointment colours pow recognise the valne of a fierce opponent of Mr Major's 

In one respect the dispnte at the papers on the Citizen's Charter and a golden era for the free-market Mrs Thatcher read, absorbed and of Dr Pirie to the group advising alternative sources of ideas. more conciliatory stance towards 
TBA ~.a power struggle between on Europe as evidence that Mr think tanks. — a annotated the food of pamphlets him on the Citizen's Charter marks Despite its all links toDown- Brussels - has hardly endeared 
Mr, Grebe Mather, the’ vector: Mather has sacrificed For all their genuine ambitions which poured in, the rest of White. a recognition of its work on the ing Street, the insists that the him to the new regime. 
general, and its two founder-presi- intellectual rigour for the sake of to influence the wider intellectual hall had to take them seri practicalities of “empowering” the tradition of promoting intellectual Dr Pirie’s supermarket of ideas 
dents, Me Arthor and Lord invitations to 10 Downing Street. climate rather than shape the So if Lord Harris and Mr Seldon consumers of public debate is still flourishing. It points, may still be trading, but it is being 
Harris'of High Cross — can be writ- For their part, Mr Mather’s aDlies day-to-day policies of government, conld cast themselves as rebels The think tanks can claim alsoto for example, to the recent publica- forced to adapt to the market real- 
ten off.as a clash of on the IRA‘s board of trustees cast organisations like the IEA pros- when they challenged the post-war be part of @ permanent legacy of tion of a tract on the principles of ity that its main customer has dis- 

The two sides have been at odds opponents in the role of ageing pered during the 1980s for one rea- settlement in the 1950s, the Thatcherite golden age. The liberalism as a piece of academic tinctly less exotic tastes than his 
since Mr Mather moved to the IEA eccentrics unwilling to admit that son above al} others: in Mrs Thatcher they were swimming establishment of the left-leaning work “20 years of its time", or. 
from the Institute of Directors in Mrs Thatcher’s revolution hascome ‘Thatcher, they found a political with, not the Institute for Public Policy Research But the climate has changed. Mr Letters, see below 
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Sir, The-report by Peter From Mr Arthur Seldon. ao ". Now that the professional mists, 5 offered ‘ode to the DEA" bd 
Marsh (27 August) on the Sir, Alison Smith (‘Storm on the purpose and nalists and politicians will con- the Institute's 90th year cele- Maximiser Bocas 
Retail Consortium'’s im’ blows up in a think-tank’, modus operandi of the IRA are sider”. That is self-evident; but bration which shows a felicity 
plans to develop a ‘mea. August 28) correctly conveyed in the public domain, there isa it hardly meets the anxiety with words that belies Thomas 
sure of sales im criticism wy Views about the origins of better chance that they will be that the direct method of per- Carlyle’s misdescription ee 
of the Central Statistical the Institute of Economic faced by its managing trustees suasion of politicians is not the of “Professors of the Dismal sae 
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and so would provide better 
quality information. 


Again, this is not true. The 
consortium will follow the 
same practice as the CSO and 
collect information on the 
value of sales. An approach 

ing information directly 
on the volume of sales is 
unlikely to be practicable and 
would 


estimates, 


Cardiff 
Newport, Gwent 


give less reliable . 


-article “Aid on the wea 
(Angust 24/25), sugges! 

the west ot best help by 
“sending people” to the Soviel 
Union. Three of Europe's top 
‘business schools — IMD, 
Insead and the London Busi- 
ness School ~ have eet “S 
programme goes 

further and will train the train- 
ers of management in the 
Soviet Union and central and 
eastern European countries 
essentially to help themselves. 
’ There is a vacuum of man- 
agement capacity in these 
countries and economic change 


An essential pillar of the 
Baropean. ago manly 
response educational 

should be the estab- 
lishment of a specific know- 
how training fund. The fund 


management than by brilliant 
foreign advisers. 


Masiuk, 
manager, advanced manage- 
education 


ment programme for 
central, easiern Europe and 
USSR, 

Tausane, 

Switzerland, 





Sir, Your editorial, “Holiday 
Work” (August 29) was to the 
point, but why leave Christmas 
out of it? 


for the convenience of traders 
and commerce generally, with 
Boxing Day the “Bank Holiday 
Monday” and New Year's Day 
fo a within two or three 

s, allowing everyone back 
to work within a week. 


John Dodwell, 
Nr Pershore, Worcs. 


Sterling’s entry into ERM has ‘fundamental implications’ for UK pension funds 


From Mr Ken Spry. 

Sir, As an international fund 
manager, I found Jobn Plen- 
der’s lesson (“A lesson for fand 


”, August 27) bas left 


However, currencies prove 
more difficult for “the trend (of 
D-Mark and yen appreciation) 
is subject to interruptions 


structural changes in the 
underlying economies”. Try 
offering piece of analysis 


argins declined during the 
recension. Subsequently, there 
was & recovery, with a 


Pert ie sr 
* Com) with other econ- 
i by differ- 

conventions 
ae eocaroe that tbe Compe 

agree } 

rable statistic is anything Ike 
as high as in the UK. 


f 


“Ne y . iy 
to extract higher returns by 
investing in higher-growth 
seatie bat ia geveral Migher 
‘ in gen er 
growth rates have led to higher 
returns to stock market inves- 
tors. The key, as always, is 
timing. Over the last 20 years, 
for example , the a yotara 
om Japanese equities has 
been over five times that of UK 
equities despite the declines 
recently seen in that market. 
Also, it seems, as snnocents 


high turnover 
performance. However, the 
1990 WM Co survey says that 
“the average fund bas outper- 
formed the indices in coutinen- 


tal Europe and Japan but 
formed sli in the 
rform- 


underpes 

USA". This overall outpe: 
ance resulted from funds being 
underweight in Japan. By con- 
centrating on stock selection, 
Mr Plender conveniently 
ignores the more important 
contribution to fund perfor- 
mance: asset allocation. 

On the subject of risk, the 
WM Co survey again high- 
lights the value of investment 
oreriess. composite port- 

folio (including overseas - 

ties) has consistently ttaet a 
lower variability of return than 
the UK equity portfolio over 
the more recent with 
the reduction being as much as 
38 per cant to 4 per cent.” 

The most significant ques- 


tion now facing equity inves- 
tors is the impact of sterling’s 
entry into the ERM. This has 
implications for the future 
course of interest and inflation 
rates as well as the value of 
the pone The speed with 
which the UK labour market 
responds to the discipline 
imposed by the ERM will 
directly impact the profitabil- 
ity of the corporate sector, 
with fundamental implications 
for the assets and liabilities of 
UK pension funds. It is remark- 
able that Mr Plender did not 
comment on 
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Funds of £1.3bn for investment management and banking group 


JTM and Tyndall in £35m merger 


By Jane Fuller 


AN INVESTMENT manage- 
ment and banking group with 
more than £1.3bn of funds is 
being created through the 
oom meer of Jupiter Tarbutt 
Merlin Holdings and 
Holdings. . ies 
STM's offer of 37.5 new 
shares plus 25p cash values 
each Tyndall share at 63p, 
using JTM’s closing price of 
167p, up SP. Tyndall's share 
Price rose from 49p to 57p yes- 
terday. The cash offer is Baap. 
The merger — to create the 
Jupiter Tyndall Group — fol- 
lows a big reorganisation at 
Tyndall after a catastrophic 
foray into Australia. It bought 
just over 60 per cent of Clayton 
Robard, an Australian fund 
Management concern, for 
£118m a few months before the 


1987 market crash, 

This eventually led to the 
write-down and sale of the 
Australian subsidiary and a 
capital reconstruction to elimi- 
nate the deficit on its profit 
and loss account. In the 16 
months to April 30, a pre-tax 
profit of £2.28m was made and 
debt was wiped out. 

About 70 per cent of the 
emergent business lies in two 
banks, the larger one on the 
Isle of Man and the other in 
London. 

Tt also has a fund manage- 
toent arm ing in the 
Far East and a trust adminis- 
tration operation which Mr 
James Duffield, who will be 
chairman and chief executive 
of the combined group, said 
might not be kept 


He heads the JTM fund man- 
agement business, which has 
grown rapidly since its founda- 
tion in 1985. In April 1989 it 
took over Merlin, which speci- 
alised in “green” (environmen- 
tally sound) investments. 

JTM came to the main mar- 
ket in March by reversing into 
Vantage Securities. It will 
issue up to 20.3m shares to 
complete the merger, more 
than doubling its share capital. 
The holding of “directors, fam- 
ily and friends” will drop from 
85 per cent to 45 per cent. 

Mr Duffield said Tyndall's 
cash management skills would 
complement JTM’s fund man- 
agement business. He stressed 
that Tyndall's banks were low 
risk deposit takers, putting 
money into the UK's 25 leading 


institutions rather than mak- 
ing loans. 

Because of fears that a 
Bank of England's closure o! 
the Bank of Credit and Com- 
merce International would 
cause withdrawals from small 
banks, he said JTM had 
watched closely for adverse 
effects. Retail deposits, the 
main part of the business, 
went ap by £im, while the low- 
margin wholesale side had suf- 


JTM made a profit before tax 
of £455,000 in the four months 
to June 30, and earnings per 
share were 2.69p. The interim 
dividend is 2p. 

A pro forma forecast of the 
group’s 199] pre-tax profit is 
£5.6m, with a rise to nearly 
£7m next year. 





First pay-out 
from B&C 
Merchant Bank 


By Richard Waters 


A first pay-out of $150m 
(£89m) to creditors of British 
& Commonwealth Merchant 
Bank will be made at the 
beginning of October, Ernst & 
Young, the bank's administra- 
tors, said yesterday. 

The payment, representing 
43p in the pound, follows the 
failure of the administrators’ 
one-year seach to find a buyer 
for the bank and their subse- 
quent decision to wind it 
down. 

Ms Maggie Mills, one of the 
administrators, said that cred- 
itors would eventually receive 
all of their money back, plus 
interest, probably by the end 
of 1993. bank’s latest bal- 
ance sheet, at the end of June, 
showed net assets of £36m, she 
said. The intial payment is the 
result of a voluntary arrange- 
ment between the administra- 
tors and creditors. Although 
BCMB already has the $150m 
to pay out, a period of 28 days 
has to pass before the arrang- 
ment can come into effect. 


Property 


side forces DC 


Cook to loss of £1.5m 


By Jane Fuller 


A PLUNGE in property profits 
to less than a tenth of the 
1989-90 level left USM-quoted 
DC Cook Holdings with a pre- 
tax loss of £1.48m for the year 
to April 30. The directors 
responded by halving their sal- 


aries. 

The property division, which 
mainly develops petrol stations 
for oil companies, made a trad- 
ing profit of only £560,000, com- 
pared with £7.1m, Because of 
the Gulf war, no sales were 
made to oil companies in the 
second half: 

After the poor performance, 
the three directors decided to 
cut their pay by an average of 
nearly 50 per cent. They also 
waived their entitlement to the 
maintained annual dividend of 
Ip, to save a further £179,000. 

The lack of replacements so 
far for two directors who 
resigned in the past year will 
also save some money. 

Cook's slide into the red at 
the pre-tax level followed a 
recovery to £2.13m in 1989-90 as 
it came to terms with the loss 


of several Nissan car dealer- 


ships. 

Turnover fell from £191.6m 
to £122.7m. 

Last year, the motor divi- 
sion, which had established 
new dealerships to replace Nis- 
san, improved its trading profit 
to £2.08m (£390,000) despite the 
decline in the new car market. 

Mr Charles Pettingell, 
finance director, said the num- 
ber of dealerships had con- 
tracted from 36 in 1989 to 17, 
representing six manufactur- 
ers. 

Discontinued businesses, 
including car rental, lost about 
£500,000 and an exceptional 
provision of £607,000 was made 
for losses arising from the col- 
lapse of a sub-contractor. 

The group was driven into 
the red by £3m (£5.1m) of inter- 
est payments. Debt was 
reduced from £17.1m to £10.6m, 
giving gearing of just aver 100 
per cent. 

After a tax credit, fully 
diluted earnings per share fell 
to 0.15p (5.41p). 


Falling demand 
cuts Macfarlane 
by 16% to £4m 


By James Buxton 


Macfarlane Group Clansman, 
the Glasgow-based packaging 
company chaired by Lord Mac- 
farlane of Bearsden, who as Sir 
Norman Macfarlane was chair- 
man of Guinness, has broken 
its run of regular increases in 
pre-tax profits. 

For the six months to June 
30 pre-tax fell by 16 per 
cent to £4.02m (£4.8m). Sales on 
continuing activities were 
down at £422m (£443m). 

Packaging, the largest divi- 
sion in the group, experienced 
reduced demand throughout 
the UK with trading in the 
south particularly difficult. 
Nearly all companies in the 
division made lower profits. 

However, the two companies 
in the plastic moulding divi- 
sion performed well, benefiting 
from substantial investment. 
Reorganisation of the develop- 
ment division will be com- 
pleted by the year-end. 

Earnings per share fell to 
5.38p (6.21p). The interim divi- 
dend is lifted to 1.75p (1.702p). 


Capital 
refinancing 
at Ingersoll 
Publications 


By Michiyo Nakamoto 
MR RALPH Ingersoil, the 
controversial Americat 


owner 
co a 
Mail hed pre- 
liminary agreement with sev- 
eral financial institutions on 2 
Tecapitalisation of his publish- 
ing businesses. 
‘The deal, which involves fin- 
ing by Ci : Devel. 
opment Capital and equity 
wuderwritten by Charterhouse 


and Midland Montagu Ven- 
tures, comes just one year 
retreated. 


The recapitalisation was 
announced in the wake of 
widespread speculation over 
the finances and future strat- 


Ingersoll. 

He had been looking at vari- 
ous options for the group, 
including the sale of the Bir- 
Iningham Post and the Coven- 
Evening Telegraph. 
acquired in 1987 for over 
260m, to raise a total of about 
£100m. 


But “Mr Ingersoll has 
always wanted to attract addi- 
tional equity into the group,” 
said Mr James Pingh, chief 
executive. Agreement on a 
recapitalisation made it 
unlikely that the newspapers 
would be sold, Mr Piugh 
added. Precise details of the 
Yefinancing are not 
disclosed as the deal was still 


Mr Ingersoll last year relin- 
quished his stake in his US 
interests to partners, EM War- 
burg Pincus, a New York 
i firm, in exchange 
for control over Ingersoll Pub- 
lications, after the US group 
technically defaulted on some 
of its junk bonds. 
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Banks and lawyers at hand in 


the struggle for survival 
Andrew Bolger on ‘more cautious’ 


GRAPHIC picture of 
the fight for financial 
survival going on 
within Brent Walker was 
offered yesterday by Mr Ken 
Scobie, chief executive of the 
debt-laden property and leisure 


group. . 

Mr Scobie was one of the 
new management team 
brought in by the banks who 
are supporting Brent Walker 


long as it continues to enjoy 
the support of the group's 
banks and advisers for the 
strategy of carrying on run- 
ning the profitable parts of the 
group — pubs and the William 
Hill betting chain - while 
making an orderly disposal of 


Mr Nicholas Ward, who 
became managing director in 
April, said that after taking “a 
new, hard look” at the assump- 

those figures 


— giving a 
of £56.lm at the end of 
1990. 

The biggest write-down 
referred to the difference 
between the £8525m value 
given by directors and their 






‘ & 





Ken Scobie: taking 
continuous legal advice 


septs penta a 
a 
uation carried out in March of 


this year. 
sce a 
audit commil 

to show the higher in 
the balance sheet, but new 
management team had now 
decided to take a “more cau- 
tious view.” 

A further £40m of the 
writedown was attributed to 
the freezing of the deal involv- 
ing Walker Power, a joint ven- 
ture between Brent Walker and 


* the Dublin-based property 


group Power Corporation, 
which owns the Trocadero 
Centre in London. 

Brent Walker agreed to swap 
its 50 per cent stake in the 
Trocadero and Blackpool's 
Tower shopping centre in 
exchange for Power's 50 per 
cent stake in the island site 
beside the Trocadero in April 


Brent Walker 
this year, and included it in 
the May results as a t 
post-balance sheet event. 

‘Now that the deal has been 
put on bold, Brent Walker has 
oe een anal for ge © 
asset value which it booked in 


MaY.-octher £90m write-down 
came from a reduced view of 
the valne of two further group 
roperty investments, 

rent stake in a Los Angeles 
hotel and a 43 per cent stake in 


ments. . 

Although Brent Walker said 
yesterday that the interim 
profits for 1990 had been mate- 
rially overstated, and were 
being investigated by the Serl. 
ous Fraud Office, it insisted 
this had no effect on the 
restated full-year fig- 


ures. 

‘The restatement of the 1990 
figures increased the pre-tax 
loss from £246.8m to £358.5m. 
Operating profits fell from 


extraordinary 
increased from £201.72m to 
2291.19m, mainly due to the 

write-downs. The rest 


of the write-down was made 
inst reserves. 


ure. 
Last year’s standstill 
ment on debt repayments 
aimed to provide i 


working full-time on a 
permanent solution since 
then. 





Do you look a gift horse in 


As companies rush headlong into rights issues, where does it leave the institutions, asks Norma Cohen 


S INSTITUTIONAL 

investors face the big- 
4 > . gest onslaught of rights 
issues in years, a small dose of 
scepticism has crept into the 
market. That scepticism is for- 
cing companies to offer larger 
discounts on share prices and 
higher yields. 

Ladbroke's announcement 
on Thursday that it wanted its 
rights to raise 2464m brings the 
year's total to a record £7.66bn. 
Thus, companies have already 
surpassed the go-go days of the 
UK stock market in 1987. when 
just over £7bn-worth of rights 
issues were launched. 

After an initial wave of cash 
calls earlier this year, fund 
Managers are bracing for yet 
another round of fund-raising 
exercises by companies who 
need to restock balance sheets 
worn away by high debt ser- 
vice expenses and years of 
recession. 

Furthermore, there are few 
signs that the market for new 
paper is saturated. 

According to Mr Bill Smith, 
equities strategist at Barclays 
de Zoete Wedd, institutions 
started the year with about 
£25bn in cash, roughly 7 per 
cent of portfolios. 

That has now been wound 


down tao less than £20bn, 
approximately 4 per cent of 
portfolios, but there are sij 
that institutions are selling 
gilts to raise money for share 
purchases. 

“We reckon that for 1991, 
institutions will be able to take 
up the offerings of UK equities 
and gilts,” says Mr Alun Jones, 
equities strategist at UBS 
Phillips & Drew. 

However, the institutions 
themselves say they are some- 
what more choosy about which 
rights issues they wish to par- 
ticipate in and, indeed, several 
privately admit to having 
turned down some of the big- 


gest. 

Many of them remember ail 
too well the lessons of 1986 and 
1987, when share capital 
financed expansion that proved 
uneconomic. 

“Almost ail the rights issues 
this year have been to pay for 
managements, past excesses,” 
says vid Manning, man- 
ager of UK equities at Legal & 
General. 


But rather than boycott the 
issues of companies bearing 
the brunt of over-expansion in 
the late 1980s, institutions are 
simply demanding more gener- 
ous terms. 


Rights issues 


Fe 
i 
t 
t 


37 
& Drew 


Terms of the most recent 
rights issues have offered 
handsome discounts of 12-17 
per cent from current share 
prices to give underwriters an 
added degree of comfort. Dis- 
counts of less than 10 per cent 
bad previously been more typi- 


Similarly, gross dividend 
yields, many more than 9 per 
cent, have recent 
issues while the market's cur- 
rent average yield is about 45 
per cent. 

Indeed, Trafalgar House's 
£310m rights issue offered a 





A fund manager at one 

May's oar Tights at Arey, 
‘s £387m ri a 

the food retailer, came under 
fire because the company could 
not demonstrate any visible 
need for cash. 

“If all they want to do is 


~ ASgyll deal after 
and 


raise the cash and invest it, 
well, we can do that as easily 
as they can,” he says. 
However, he admits he 
ided to underwrite the 
management pant 
the company had embarked on 
a more ambitious expansion 
plan than had been earlier 
announced. 


Similarly, the £24.5m rights 
offering of US-based George 
Scholl & Co, the shoe and foot- 


I know had been told ‘no go’,” 
maintains one investment 


manager. 
But despite some notable 
"Ss Tecent 


per cent take-up because of 
investor concern about how 
the property company was 
being run — most of the larg- 
TS the arene, with 
digested 1 markets, with 


selves concede that even if 
with 


company’s ives 


com- 
panies, brokers and institn- 
tions that offers incentives to 
all to work together. ~ 

“It’s money for old rope,” 
says one fond manager, 


to 

ipate in the money-spinning 
“Brokers expect you to take 
rol you 
the smooth with the rough,” 
said a fond - “And if 
you assume that 99 out of 100 
offerings are successful, you 
would be ill-advised to turn 
one down.” 


SR TS 5 


Church falls 
to almost 
break-even 


CHURCH & CO, the shoe 
retailer, wholesaler and manu- 
facturer, reported “disappoint- 
ing” pre-tax profits of £14,000 
for the first half of the 1991 
year, compared with £1.87m 
previously. 

Mr John Church, who 
became chairman in May, said 
the result reflected a combina- 
tion of the Gulf war (when 
tourism “virtually came to a 
halt”) and the severe recession 
in the UK, US and Canada. 
Losses were incurred in UK 
retail, in Canada, America and 
Hong Kong, though all the 
other companies in the group 
remained profitable. 

Cost saving measures had 
been made, particularly within 
A Jones & Sons and both US 
and Canadian companies. 

Turnover was £3lm (£33.7m) 
and the pre-tax figure was 
struck after an exceptional 
charge of £185,000 (nil) relating 
to redundancy and rationalisa- 
tion costs, Earnings emerged 
at 0.4p (10.9p) per share, but 
the interim dividend is held at 


A Jones, a wholly owned 
subsidiary, made pre-tax losses 
of £117,000 (profits £314,000) on 
turnover of £13m (£14.4m). 


TI to spend $14.2m 
on US company 


TI Group, the specialist engi- 
neering group, has agreed in 


principle to buy the Belfab 
division of Pacific Scientific for 
$14.2m, or £8.4m. 

Florida-based Belfab designs 
and makes precision-welded 
metal bellows and mechanical 
seal products, mainly for use 
in aerospace and industrial 
applications. In the year to 
December 28 it made operating 
ponte of $1.2m on sales of 


Clondalkin 16% 
ahead at 1£5.62m 


Clondalkin Group, the Dublin- 
based printing and packaging 
group, announced a 16 per cent 
rise in taxable profits on 
increased contributions from 
Ireland, the UK and the US. 

The rise, from 1£4.85m to 
1¢5.62m (£5m), came from sales 
advanced to I£85.2m (I£8Lm). 
The interim dividend is 
increased to 1.698p (1572p) on 
earnings per share of 10.47p 
(9.14p). 


Heritage reduces its 
losses to £381,000 


Heritage, the USM-quoted 
household goods and hardware 
wholesaler, reduced its losses 
from £1.18m to £381,000 pre-tax 
in the “traumatic” year to 
April 30, though again no final 
dividend has been recom- 
mended. 

In the previous year, 1.29p 
was paid, but at the interim 
stage. 

Turnover was down at 
£10.5m (£11.5m), despite, in the 
words of Mr Jeffrey Lampert, 
chairman, the “most difficult 
trading conditions Heritage 


has ever experienced” and the 
fire in April 1990 which 
destroyed the main warehouse 
and offices. 


The pre-tax loss included 
exceptional costs of £197,000 of 
under-insurance on the busi- 
ness interruption policy. How- 


ever 
reduced to £1.36m (£2.0Jm). 
The losses per share were cut 
to 7.08p (16.74p). 


English & Overseas 
falls into loss 


In the first half of 1991 English 
& Overseas Properties fell from 
profits of £908,000 into a pre-tax 
loss of £551,000. 

The result was struck after 
exceptional provisions of 
£672,000 as a result of the level 
of lettings both in respect of 
take-up and rents achieved. 

The loss per share was 9.46p 
(10p earnings) and the interim 
dividend is cut to 0.5p (2p). 

Mr Jim Clark, the chairman. 
said the company’s fee income 
continued to grow and the 
investment operation was 


‘Turnover fell from £1.22m to 
£575,000. 


Sharp decline to 
£0.7m at Mallett 


Profits were sharply down at 
Mallett, the London antique 
dealer in which House of 
Fraser holds a 29.93 per cent 
interest, in the first half of 
199. ‘ 

Taxable profits of £680,000 
(£2.68m) were struck on turn- 
over also sharply down at 
£4.99m (£8.36m), though the 


company said that the extent 
of the falls were accentuated 
by the comparison with the 
first months of 1990 when 
profits had been unusually 
strong. 

However the company was 
also affected by the difficult 
trading conditions throughout 
the antiques and fine art mar- 
kets, as well as the increased 
overheads of its new building. 
The cost structure is being 

and cuts have been 
made in some areas, including 
the directors waiving 10 per 
cent of their salaries. 

Earnings were down at 3.25p 
(12.6p) per share and the 
interim dividend is reduced 
from 2p to L5p. 


Bennett & Fountain 
returns to the black 


end-June 


‘Turnover of the group, an 


electrical wholesaler and 
Tetafler which has been operat- 
ing under a new management 
team for the past 12 months, 
amounted to £74.1m (£88.1m). 
A reorganisation and 
restructure over the period 
resulted in disposals and the 
nate ecpeue ware t 
cut 
from £25.7m to £12.9m and 
interest charges from £6.06m to 
§2.46m. 


at azn Qecans 233p) 
‘At the yearend 


Voltex Holdings owns some 

cauly following a 20m sub 
a 

Scription in July 1990. 


English & Cal 
assets decline 


ment fell from 255.6p to 193.4p 
over the 12-month period to 
June 30. 

Net revenue declined by 





DIVIDENDS ANNOUNCED 





Dividends shown pence per share 


“Equivalent after allowing for scrip issue. fOn 
rights and/or acquisition issues. SUSM stock. 
rected. 


Total 


£50,000 to £184,000, equal to 
earnings of 2.99p (4.1p). As 
a final 


already announced, . 
idend of 2.15p makes a 3.15p 
(8p) total. 


Grafton declines 
to 1£1.62m 


Reduced taxable profits of 
1£1.62m (£1.47m) 


at 2.5p althou; 
sae ate an 
Mr Michael Chadwick, 


produced satisfactory profits 
even though there had been a 
teduction in activity in that 
sector. 

Turnover improved from 
1830.5m to 1£45.6m but trading 


profits fell and interest pay- 
towed rose to 1£553.000 


Amotts improves 
to I£1.21m 


Taxable profits at Arnotts, the 
Dublin-based department store 
operator, improved to If12lm 
(3.1m) in the half-year to Jaly 
31. The previous figure was 
IEL08m. 


Turnover advanced to 
1619.2m (1¢18.6m) and, after tax 
of 1£495,000 (1£470,000), earn- 
ings per share rose from 3.5p to 

P- 

The interim dividend is 


unchanged at 2.25p. 


for selling 
new shares, it would be hard to |. 
down the to 





the mouth even if it’s a pig in a poke? | Boddington spends £6m_ 


to extend wholesaling side 


By Philip Rawstorne 
BODDINGTON, the pubs, 


bined with those of our pubs, 

have strengthened our pur- 
power.” 

Mr Reid said that the Hey 

business would complement 


2AM Ann AMT aT 
Ulett ete ‘y's‘a!s}o!u}o‘e! 





@ First Oeaiings 
@ Last Dealings 
@ Last Declarations Nort 
@ For settlement Dec. 2 


TRADITIONAL OPTIONS : 
Aug. 19 For rate indications see end of 


Boddington’s coverage of 
north-west with nine 
depots in Yorkshire and the 
north-east. 


* In the last two years, Bodd- 
ington has also extended its 
operations in the Midlands and 
Bondington “is acquiring 
01 on acq 
74.44 per cent of Hey through a 
combination of 1.8m new 


cash. 
It has reached agreement 
with Alan Patricof Associates, 


drinks dispensing operations, 
incurred a pre-tax loss of 
£105,000 last year but operating 
profits were £1.17m on turn- 
over of £39.3m. Net assets at 
the March year-end amounted 
to £4.45m. 


London Share Service’. 
Calls in Arlen, intertink Express 
and Mountielgh. Puts in Maxwell 
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cyclical indicators for the 
United Kingdom economy 
{July-second estimate). US 
Commerce Department issues 
statistics for capital spending 
for second quarter, while the 
Labor Deperenent announces |} 1 
rt figures for productivity and pening Intex 2637.3; 9 am 2637.9; 10. am 2633.5; LL am 2633.4; Noon 2635.5; 1 pm 2636.5; 2 pm 2639.2; 2,30 pm 2640.0; 3 pm 2641.2: 4. x 

costs during the second quar- | © 10.47 , ea ee Te 
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Over Syrs. 
{nffation rate 10% Upto Syrs. 
Inflation rate 20% = Over 5 yrs. 






NOT CLOSE...EXACT 


The FT-Actuaries Share Indices Service 


FINSTAT, the Financial Times Statistics Service, offers a unique 
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h | ‘ ures for August and the Gom- | Meta. sui eae 3 357-41 28 = Your PC can now access all of the actual statistics used in calculating 
! merce Department publishes } Engi 29) 486.00 % y = this important series, bringing new accuracy to your analysis. 
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__ NOTICE OF ADJOURNED MEETING “ : “From Bangkok 
to the holders of the outstanding ; to Bombay- 


eee eg eee TRIE BANKER CHINA & EASTERN 


NOTES HERESY VEN tata mening of hohe (the Bondhoties” of he above-mentioned bands the “Boat cmenad by now produces a INVESTMENT COMPANY LIMITED 
Ostereichische {nderbank Altienpeselischatt 


(the “Bank") for 10.30. ‘Wadnesday, 28th. 991 ‘published 
cn fom tt wba Peano! sacar Wet Fret hodor wes ened two ke aren sot comprehensive EXPIRY OF THE SUBSCRIPTION RIGHTS OF 


that an adjourned Meeting af the Boadholders will be held at 9.90 a.m. on Thursday 12th September, 1997 at the offices of Norton 
Siang tan eae cere nates Steed ana ey ee ee 
accordance with the provisions of the Fiscal Agency Agreement dated 15th November, 8 and mat eben te Bark nd ange Asia. The Board of Directors of China & Easter Investment Company Limited (the 
Paribas Limcemboury S.A, 28 fiscal agent and principal paying agent (the “Fiscal Agent’). Available at “Company”) wishes to remind holders of the Company's registered warrants (the “1991 
. EXTRAORIMNARY RESOLUTION Warrants") that the subscription rights arcached ro the 1991 Warrants to subscribe for one 
“THAT thls Mesting of the holders (the “Bonsholders") of the ECU 65,000,000 9% Bands dus 1994 {the “Bonds”) of Csterreichische newsagents Ordinary Share of US$0.50 of the Company at a subscriprion price of US$1 per share will 
Linderhank Allengeselischaft (the “Bani, issued pursuant to a fiscal agency agreement (the “Agency Agreement”) datad 15th Pri ice $3 50 expire on 30th September, 1991. After that dace, except to the excent referred co below, any 
November, 1985 made batween the Bank and Banque Paribas Lixemboury S.A. as fiscal agent and principal paying agent, HEREBY:— ° hepa rights ye Les not — a will lapse and che 1991 Warrants (and 
A approves: the relarive certificates) will cease ta be valid for any purpose. 
m2 rene nd te ken en ve Holders of the 1991 Warrants should noce that, based on the market price of the 


fos the purposes of Condition 10{f) of the terms and conditions of the Bonds; and 

(@) the assumption by Z-Bank of the rights and obligations o} tha Bank in respect of the Bonds and the dissolution of the Bank to Ordinary Shares of the Company as ar che close of trading on the London Stock Exchange 
the intent that from and afer the time when the Merger becomes effective the Bonds and the Agency Agreement shall be read on 28th August, 1991 (che latest practicable date prior co the printing of this 
and constued as lt 2-Bank had been at all times a party thereto In place of the Bank; announcement) and the subscription price under the terms and conditions of rhe 199) 


8 sanctions avery modification, abrogation, varlation, conmpromise of, or arrangement in respect of, the rights of the Bondholders and , Warranes, che 1991 Warrants were “in the money” at such time. 


holders of the Coupons appertaining to the Bands against the Bank involved in or resulting from the passing of this Extraordinary 
Registered holders of 1991 Warrants who wish to exercise their subscription rights 


Resolution or the Merger; and i 
authorises the parties ty the Agency Agreament and 2-Bank to execute such turther documents and do a¥ such olher acts and should comelete and sign che Notices of Subscription on the reverse side of the relevant 


things, in each case as may be necessary to carry out and give affect to this Extraordinary Resolution. 1991 Warrant certificates (which shall be irrevocable) and lodge chem together wich 
VOTING AND QUORUM ; remitcances for the toral subscription moneys with the Company's registrars, Central 


B Jors are referred tothe vating and provisions set outin the Fist Notice but should nots thatthe quorum required at dhe Registration Hong Kong Limited ac 19th Floor, Hopewell Centre, 183 Queen's Road East, 


‘adfjourned Meeting shall be two present in person holding Bonus or Voting Certificates or being prades whatever the Hong Kong or with the London transfer agent, Barclays Registrars Limited, at Bourne 
principal amount of Bands so bald or represented. i. — House, 34 Beckenham Road, Beckenham, Kent BR3 4TU, United Kingdom not later than 


© 4:00 p.m. on Monday, 30th September, 1991. Holders of 1991 Warrants who have not 


onan registered their holdings and who wish to exercise the subscription rights, should lodge che 
Copies of the Agency Agreement may be inspected, and copies of the Explanatxy Memorandum described in the First Notice may be relevant 1991 Warrant certificates, the signed Notices of Subscription, duly completed 
Inspected and obtained, by Bondholders at or from (as the case may be) the specified office of each of the Fiscal or Paying Agents forms of transfer and/or other documents of title (duly scamped where appropriate) and 
‘appointed in respect of the Bonds set oot below. remirvances for the relevant subscription moneys, with the Company's registrars or London 


cransfer agenc not later chan the aforesaid time. 


In accordance with the conditions of the 1991 Warrants the Company intends to 
appoint Cotcon Nominees Limited to exercise che 1991 Warrants and to sell the Ordinary 
Shares acquired upon exercise in che circumstances referred to below. Provided ir is 
satisfied that the net proceeds of sale after deduction of all costs and expenses incurred by it 
will exceed the costs of subscription, Corton Nominees Limited will exercise such 1991 
Warrants as have nor been exercised by 4:00 p.m. on Monday, 30th September, 1991 within 
21 days of 30ch Seprember, 1991 and will sell the Ordinary Shares in che marker. Cotton 
Nominees Limited will discribuce pra rata the proceeds of such sale, less the subscription 
and other costs and expenses incurred, to the persons entitled thereto as soon as practicable 
after such sale except that entitlements of less than US$2 will be retained for the benefit of 
the Company. If it is considered that the net proceeds of the sale of the Ordinary Shares 
will nor cover the cost of subscriprion then no crustee will be appointed and the 1991 
Warrants will lapse. 


Any shares to be issued upon the exercise of any subscription rights will be allotted 
not lacer chan 21 days after che relevant exercise date. Certificates in respect of such shares 
will be issued not lacer than 28 days after the exercise date. 


The last day of crading the 1991 Warrants on The Stock Exchange of Hong Kong 
Limited and on the London Srock Exchange will be Thursday, 26th September, 1991. The 
listings of the 1991 Warrants will be wichdrawn from both stock exchanges with effect fram 
the close of business on Monday, 30th September, 1991. 


eeeeceeshh 





BRGEEEE 


Tha Agents {and the relevant offices of-each Agent) referred to In this Notice ara: 
. Aiscol Agent and Agent 
Banque Pardes SA, 1Ca Untemhoury 


BRBERORAEAEIEARSIORIERRREOSESEN 


‘nelice is lnportant act your mmadiate ntkmaticn, I you are Jn any zai sbanl ton action you should taka, you rhneld contsit your peatecriead wisiesr. 
Ths poes hs evs ee rarhnocivagachachal nad tpprved by Scirrtchischa Lindale ichonpentscha (Laden acl» omar 
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By Order of the Board 


D.A. LYLE 
Hong Kong, 30th August, 1991 Managing Director 
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INTERNATIONAL COMPANIES AND FINANCE 
Coca-Cola | Continental Bank to slash dividend 


TNT net loss of A$197m 


resulting from deep fare dis- 





However, group revenue rose 





a loss of A$138.4m, against a 


bottler buys 


full-year earnings per share 















ae 


worse t a e ect d By Martin Dickson in New York 
} l I l x e ii i in bank 
CONTINENTAL Bank, the S&P said it was concerned announced the closure of its that pending ch2i 

P € Johnston in Chicago-based group which “whether the company's cur- Singapore office, The moves legislation now made this 

By Mark Westfield in Sydney = 2. had to be rescued by Federal rent actions will be sufficient will cut its steff by around 5 al jieom of the special 

share swap authorities eight Years ago, to allow it to effectively com per cent, or 300 people. The res SOme SEM OO the 

TNT, the Australian transport with the UK and Italian busi- yesterday announced a 40 per pete in the rapidly changing ignation of the primary foe fants provisions against 

group, hae announced an nesses doing particularly well. | By Nikki Tait in New York | cent d iividend cut and ples or yearbetpiace aa ae restore ship Se oped the oeeait lonves, particularly in 

equity net loss of A$197.2m The road transport i. Special profitability accept: after ‘ roperty 

(US$i54in} for the year to June ae made “a steady pre- COCA-COLA Enterprises, the | restructuring and loan loss able level”. But it added that it Treasury market, with revela- oe .- solaget nil 
30. Last year the group tax profit". Ansett Worldwide | largest bottler for the Ameri- | charges which will plunge it expected any to tions that Salomon Brothers tal’s real estate portfolio had ’ 
recorded a profit of A$139.9m. Aviation Services, the aircraft | can soft-drinks company, is | into the red. ‘ leave the bank's senior debt had been rigging the ter cd asin relatively tag 
The latest figure includes its leasing arm, also jointly owned | acquiring the Tennessee-based | Continental, which has been rating at investment grade. system. However, oe a been ene although analysts ie 
half share. with News Corpora: with News Corporation, made | Johnston Coca-Cola Bottling | slowly nursed back to health —_ Continental's shares drop said its move was unrelai Ce Ee oe about its 3 
tion, of Australian domestic a “substantial” contribution te | Group in a share-swap deal. following its near collapse in $% to stand at $12% in lunch- this and had been planned for to the age 
airline Ansett Australia, which group results. Johnston is the oldest and | 1! portrayed the moves as time trading in New York. some time. ; above-average transaction veR 
lost AS102m, TNT's operating loss, before | biggest of Coca-Cola's indepen- | the last stage of a strategy Continental said the divi- _ In common with many other highly Lied dar market. Bes 
The net equity loss was even abnormal losses of A$i33.12m | dent hottlers in the US, and | change which has seen it cut dend was being cut from 25 dealers, Continental is thought LD) oe re actions 08 
worse than the company’s pre- and tax, amounted to A42.6m. | the deal continues the trend of | its workforce from around cents a shate to 15 cants to to have been making no money a boost ate aoe wen: for = 
diction of up to A$187m, made ‘Abnormal losses included a | consolidation among the soft- | 10.000 in 1987 to just over 5,000 retain additional earnings. in the Treasury market, where would ee ay gt75mn. ce #2 
four weeks ago. ‘A8110.9m writedown of “non-| drinks giant’s bottling | as it has focused increasingly Some $25m of its special charge margins are extremely tight. loan losses : ont elise ‘pes 
TNT's board, headed by Sir trading investments”, a4 | operations. on corporate banking. involve restructuring moves. lt Some 11 other firms have 3.3 per cent ox ou! 229 ten pa 
Peter Abeles, said yesterday A$33.5m unrealised foreign The deal came as CCE However, analysts expressed is resigning its position as a resigned their dealerships con : a to aes, a ead eral 
thev saw little improvement in currency loss and a A$3.5m | warned that operating results | concern about the quality of its primary dealer in US Govern- since 1888. Continental had cent a added that, excla- # 
Ansett's operating results in a will write-off. The losses | in the latter half of 1991 were | loan portfolio and Moody's and ment securities. It also plansto kept its position because it felt quarter. It ade eh ten 
the short term, “notwithstand- Sir Peter Abeles: sees little were offset by small profits on | likely to be hit by “economic | Standard & Poor's, the rating concentrate its overseas activi- this assisted its efforts to be ding the special m, a trad 
ing increased market share of improvement at Ansett the sale of investments and | and competitive” condi agencies, placed the bank's ties in asset trading, risk man- allowed to underwrite issues of third-quarter revenues, a a wit 
the record numbers of passen- income tax credit. Operating cashflow, it pre- | debt and commercial paper agement and distribution, securities - a privilege operating expenses se th e ne ae 
gers now travelling due to sub nesses totals A$189m over For the group, excluding | dicted, will be about 10 per | under review for possible mainly in London and Tokyo. enjoyed by few banks. How- in line with those eo previ- é Le 
stantially reduced yields the year, the company said. equity associates, TNT suffered | cent to 15 per cent below that | downgrading. Earlier this week it ever. it said yesterday it felt ous four quarters. - Dake : 
i of the previous year, while eer ope ren 
YORK we 


counting”. 

Elsewhere, TNT reported 
continuing losses in its Austra 
lian and Brazilian road trans- 
port operations and in the TNT 
Express Europe airfreight busi- 
ness which is being moved into 


79 per cent to A$5.Ibn, due 
mainly to record revenues and 


earnings from TNT’s Skypak 
group. This is being merged 
with Express Europe and 
placed into the European joint 
venture. 


profit the previous year of 
A$132.24m. Net interest 
expense rose to A$167.3m from 
4$136.1m. 

The company will not pay a 
final quarter dividend, leaving 
the full-year payout at 7.5 





could slip to 30-35 cents, from 
55 cents last time. 


Under the r, CCE will 
issue 30m new shares to the 


owners of Johuston, a private- 
ly-held company based in 
Chattanooga, With CCE stock 


Two Japanese regional 
banks propose to merge 


By Stefan Wagstyi in Tokyo 


Bundesbank 


interwar loans repayment 


sets terms of 


By Katharine Campbell in Frankfurt 


a joint venture with five post TNT's European domestic cents, against 15 cents last : 
offices in continental Europe operations, mainly road trans- year. ‘TNT's share price fell 1 | down $% at $14% yesterday | TWO JAPANESE regional losing their identities. THE BUNDESBANK yesterday ber the Bundesbank will begin 
and The earnings dete- port, performed “creditably” in cent yesterday to 77 cents. morning, this values the deal Japan's 67 second-tier | disclosed the terms under exchanging the bistoris ee 
vioration in these three busi- difficult economic conditions, Lex, Page 22 at $427.5m. to merge in the latest consoli- regional banks rank below 64 | which the German government for so-called consolidation 
However, the purchaser will { dation in the Japanese banking first-tier regional banks but j will begin repaying debts accu- bonds (fundierungsschuldver- 

e also take on almost $lbn- 4 above hundreds of smaller | mulated on interwar loans that schreibungen). | ., 
A k 0 worth of debt at Johnston, Kumamoto Bank and institutions of which the most | have fallen due as a result of The bonds in question 
S Oo Ss yrs = a pro ] 0 which made a small after-tax | Family Bank, both basedin the si are shinkin banks. unification. The accumulated include the Dawes, Young and 
Jess in the last financial year | Kumamoto prefectare in With the exception of the} back interest amounts to Kreuger debt, issued in the 
said they were occasional rescue, mergers | around D interwar — the first two 


By Katharine Campbell in Frankfurt 


to late October. 
The deal will also dilute 


have only involved shinkin 
banks and other smaller 


(42.8m) 
At the 1958 London debt 
agreement between west Ger- 





ASKO. the fast growing probably next year, although Voting right restrictions | Coca-Cola's 49 per cent stake | growing pressures of competi- re 

diversified German retailer, the new chief executive Mr exist at a number of major Ger- | in CCE. Although the drinks | tion sparked by deregulation. § fmance bonuses. The merger of )} many and the western allies, a 

increased net profits by 66 per Klaus Wiegandt did not give man companies with the aim of | company held a smaller 20 per The merger, due to be com- Kumamoto and Higo Family is | moratoriam on some interest 1945 and 1952. 

cent to DM75m ($42.8m) in the further details. det unfriendly takeovers. | cent interest in Johnston, its | pleted next March, will create likely to set a precedent for was agreed on the Investors will receive new 
first half of this year. In an unusual move, Mr While they have proved | interest in the newly enlarged | a bank ranked iSth among sec- other regional institutions. grounds that the German Dem- bonds carrying a 20-year matu- 

Sales advanced by 61 per Wiegandt told shareholders at a controversial and not | CCE will fall to around 43 per | ond-tier regional banks and © Mr Ryutaro Hashimoto, the} ocratic Republic should be rity, and paying a six-monthly 
cent to around DM9bn. Exclu. the annual meeting that next very effective mechanism, | cent. with assets of around Y1,000bn. Japanese finance minister, wel- | responsible for part of the debt interest coupon of 3 per cent. 
ding Co op, the troubled store year he would propose the Asko is one of the first Yesterday, Coca-Cola said | ($7.29bn) It will be called comed the merger. accrued before the division of They are backdated to 
chain part of which ASKO removal of the 5 per cent companies apparently to | there was no intention of | Kumamoto Bank. Kumamoto ranks 4ist among | the two countries. 3 1990, the date of unification. 
acquired last year, sales voting restriction, which volunteer lifting the restric- | rebuilding the stake via mar-| They are the first of the sec- second-tier regional banks with} The accord stipulated that The principal is to be redeemed 
increased by 18 per cent. limits any investor group tion. ket purchases. ond-tier regional banks to deposits averaging about| this portion of past interest a five years. . 

Asko has been expanding to 5 per cent of the vote, Mr Wiegandt also revealed Coca-Cola's own shares were | announce merger plans and ‘Y540bn the year ended | would be paid back when and The paper will be issued in 
fast, including into east Ger- regardless of the size of the that the Swiss businessman Mr | $% lower at 365% yesterday, | the move indi last March. Higo ranked 47th} if Germany were finally 15 tranches, all listed - and 
many, with its discount furni- shareholding. Klaus Jacobs had recently | in a generally easier market. i are ft and had deposits averaging | reunited. hence tradeable - on the offi- 
ture and building materials © Mr Wiegandt said such a accumulated a5 percent stake | ‘The deal will put around 55 | traditional inhibitions about about Y490bn. From the middle of Septem- cial Frankfurt stock exchange. 
stores doing particularly well move was consistent with the in ASKO, which Mr Wiegandt cent of Coca-Cola's bottl- - 


The rapid pace of growth 
will necessitate a rights issue, 


company's “policy of friendli- 
ness towards shareholders”. 


characterised as “cementing a 
new alliance”. 


Siemens sells stake in AMD 


per 
ing system in the US ander 
one roof, and give the enlarged 
CCE sales of over $5bn in net 
revenues, 

CCE handles about 43 per 
cent of the bottling, while 


Sweden plans to tighten rules on lending 


By John Burton in Stockholm 
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Johnston has in excess of an | THE SWEDISH government is for loans. Bank deposit guaran- ra should be mandatory in voked worries that other 
By Louise Kehoe in San Francisco 11 per cent share. CCE has | planning to tighten tees would be strengthened to the future for a company finance companies may be = 
been steadily increasing its | on lending because of the conform to EC standards, which wants to borrow money. close to collapse due to- bad " 
SIEMENS, the German Siemens acquired its stake in In a lawsuit filed in Calif- | share since its flotation in losses at the while financial authorities Although he also criticised loans. we 
electrical engineering and elec- AMD in 1977 when the two ornia on Thursday, AMD } 1986, when it handled around | country’s financial institu. would have greater powers to the Bank Inspection —_ Bilspedition, the Swedish ie ce 
tronics group, has sold its 9.9 companies were planning joint charged that Intel had | 38 per cent. ons. examine the creditworthiness Board for too late transport group, yesterday a 
per cent shareholding in ventures in circuit man- attempted to limit competition e company said yesterday The decision, following a of borrowers. to the crisis, he added that it sold, at a loss, more of its t 
Advanced Micro Devices, the ufacturing. in the microprocessor market | that its physical case sales in | year-long investigation, coin- Mr Kurt Malmgren. a former lacked the resources and power shares in company ate 
US semiconductor manufac- Siemens said that when the by keeping AMD out of the | the. to October 27, 1990, | cides with the collapse this ambassador who conducted the to supervise the finance com- Independent, reducing its stake. ae 
turer. joint ventures fell apart, Sie- business. tol 129m, that net reve- | week of the corporate empire government study. said the . “to oe eae : 
Siemens said the timing of mens decided to retain its AMD also charged that Intel | nues were $967m, and operat- | controlled by Mr Erik Penser, which lost 1bn last Meanwhile, Standard & Swedish were also 
the sale, coming a day after shareholding as an investment. tied sales of 386 microproces- | ing cashflow amounted to | the after his year from finance company Poor's announced it would negotiating a rescue package 
AMD filed a $2bn anti-trust law “Now there is no rea- sors, which have been in short | $136m. However, net income | finance Gamlestaden crashes, were partly to b maintain its A-l+ credit rating for the property company 
suit against rival chipmaker son to continue to hold the supply, to purchases of other | showed a loss of $9.8m. Tan up huge losses. for the situation. for Nordbanken, Mr Penser’s Barkman, 
Intel, was purely coincidental. stock,” the company added. Intel products. Johnston has been an active Several big independent “They did not analyse - largest creditor, since its 
Sale of the 82m block of | AMD said Siemens remained In addition, AMD alleged | issuer of junk bonds in recent | Swedish finance companies ciently the position of the new SKr5bn share issue 
shares, priced at approximately one of its largest customers that Intel conspired with other - including one new | have collapsed in the past finance companies,” he should offset any losses the assets. 
$100m, was handled by Gold- and the German company was computer makers and compo- fsue of 10-year subordinated | as property loans to g explained. “Loan were givenin bank might Incur with its | Barkman is controlled by Mr 
man Sachs. The shares were expected to place orders for nent distributors to persuade | notes, through Salomon | SKrébn ($919m) went sour asa many cases to finance compa- takeover of the Penser compa Sven-Olof Johnsson, who 
bought by a broad group of AMD's new 386 microproces- them to refuse to buy from | Brothers, in the wake of the | result of the recession. nies that lacked a credit rat- nies Nobel Industries and Ygg- staged a es oehcleet 
individual and institutional sor, the chip at the centre of AMD. Intel dismissed the suit { junk bond market's recovery The government is proposing ing” drasit. greenmail against Saab. 
investors. AMD's disputes with Intel. as “ridiculous”. this year. stricter collateral conditions Malmgren said a credit The Penser crisis has pro- Scania last year. 
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FUREE WONTH EUROUARK © pat 900 SOGTs esvepy___071.4232070 J, Henry Schroder Wagg & Co Lid 
a im of 190% UD} ogi Taerd a> 130 Caramnide, London FCA DS (071-382 1000 
a ee i ia he. Ro be Trae | Aa gaa BN soca AC hove ep 74) nay a 
Se oa oe on | ars Fasano ‘Holzs 7591 tose! Men 
De. OH mB OH (OTR Western Trust Higit Interest Chease 
4 ae BB 0.0 90.93, 4000 PLL SE (752 224141 
Sa ae ae 911s | 121 
Estimated volame 8951 012235) 
Prerfous day's open let, 130829 (130312) 
Tanee wenTH EU) rd 
“Un palais of 200% 
Cie HI Low 5 
Sep Se ah ou wast 
2 Bae Bs 
aa OR aie 7 = 
Esumared volume 243 G28) 
Previous day's opest int. 5463 (84831 
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MONTHLY AVERAGES OF STOCK INDICES 



































































Hil Low i Puts, 
‘Surike December March Joo March 
: an we ay pt e : ait : v2 go ‘August July ‘June May 
5 : dn Sh im & en vs] 2 zi . = | Financial Times 
8 -8 Esulmated volane 773 (L728 ® s fe oe © - ] government Securities 83,74 84.53 
i ai Feiiies das open dt, 21087 COG86) is : 7 : 93.09 377 
_ 5 Se te ae, tet te | Tat 
175 : ait a : ; 
age ay i a 25,823 26,869 
S77 «194.070 | “t = me Bas Bat mae N71 
aon: 7 7800 | 78 Be | cand woe A106 WAT KK RETURN wer | ene 
BP a = er Ta a PATE pv ag | Penman SS ORD ee vase | 05a 
238.00 eo August 28, 1991 decrease for week 1188.78 . 
2 yea EXCHANGE CROSS RATES st pe Be Be ie —= OE 
LMS - 145 _____ SE Sep 1420 wazo 420 14,853,000 
pete Ams30 Pe ea HfL, Lia 6S Br. &cU oe * econ £ a | ae 
28730 « 2.8740 f, 
zai - 32785 EL best 2940 230.0 9.960 2567 3312 2192 L917 GOAS L429 tag's open ot. 260 (2A) Reserve and other ACCOUNES anne SOSMSTHOAN a7zis4 === ~=——«88.028,035 
a Rls $0595 1 1749 1368 5.997 1527 1,970 1304 1.140 35.9% 0.850 5087 1,289 
—— 1 78.23 3395 0873 1127 745.b 0.652 20.56 0.486 arab DT 
. 1218.23 {19th) 





. ' 2540.5 (19th) 
SFr. 0.390 0.655 1,145 89.60 
WFL. 0.302 0.508 0,988 69.44 3.013 O75 1 Gls 0.579 18.25 0.431 9040.76 (19th) 
Ura 0.456 0.767 1341 104.9 4.553 LI71 1511 1000. 0.875 27.58 0.652 
c$ 0522 0.877 1.534 120.0 5.206 1.339 1728 1143 1 31.53 0.745 
BFr. 1.654 2.781 4.864 360.5 1651 4.246 5.419 3626 3.7L 100. 2364 
ECU 0.700 1.176 2.057 l6L.0 6.964 1.7% 2.318 1534 L3Al 4230 1 

‘Yen per 1,000: French Fr. ger 10: Lira per 1,000; Belgian Fr. per 100. 














re m0 LIABILITIES 
Dec Tepad Lee7ve 16500 Notes Ir CirGulethon -.—ecensermeenceeert” 16,302,001,622 
= 16860 1.600 Notes in Banking Dapartment .----- 7,008,378 - 3,021, EDUCATION 






: MONEY MARKETS 


_-Rates little changed 


: ee RATES HELD steady in in equal amounts on 
despite September 4 and 6 at a rate of 



























. London ' an 

Fi exceptionally large shortage of 10% per cent. 
a ane eh roo ar ‘ae the afternoon Peo % 
* sterling | interbal was were DI uding Co-operative sats ‘ fi 
> amchanged at 10%-10% per £762 fecal Ee og SSC i Specialized in Teaching French as a 

~ cent and 12month money wap ‘Treasury bills in band 1 at 10% i Foreign Language to Adults 

quoted at 10%-10% compared per cent and £676m hank bills u ees 
. with 10%-10f, pet in 1 at 10% per cent. A By © Come to Sophia-Antipolis, the French «Silicon Valley», within 
c % 10 mn from Cannes. 
» Officially approved educational organization 






remained quiet in further gso0m bills were 
fatures on Life. for resale to the mar 

September delivery rose to in equal amounts on 
34 from 89.33 and the Decem- Soptember 4 and 6 at 10% per 
: ber contract climbed to 69.56 Serr Late assistance of around 
=" from 89.85. ie was also provided. 

ta Credit was in very short sup- Bille maturing 10 official 
“ply on the London money hands, repayment of late 
assistance and 8 take-up of 

bills draint 


» 16 years of teaching experience . Open allyear-round 
© Individual or small group COLTSES (maximum ot 5 participants? 
* Semi-intensive to intensive complete immersion courses 
* @ levels: from Beginners to Advanced 

® Train home with «Flash Industrie» 
» Unique Edveational Newsletter and cxseetne In meciera French 
with: - English help for difficulties 


ee 
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rel ‘Treasury ned £1,327m, 
DK clearing bank basa lendieg rate with the unwinding ite «Business and current French 
agreemen! yor further information and a free copy of «Flash tndustrier frcto* 


abeorbing S32 tom and 
note circulation m2. : 
bank balances below t: LER: +33 93 59 3595 
. + eg5m. These outweighed 
“narket. The Bank of England exchequer trans adding 
nitially forecast 2 shortage of £175m to lia i s 
2,300m, but revised this to ‘At the weekly Treasury bill 
go00m at noon. Total tender the average rate of 
ssistance of £1,961m was discount on £300m of 9i-day  Comaai 
tuls fell to 10.0676 from 10.1508 ee 
rate Bonk Blt (Bug) 
i Fine Trade Bills (Bay! 
Dollar CDs. ... 


11 per coat 
from Joly 12, 1931- 










Get ready for 1992. Learn French now 


at France's renowned 


INSTITUT DE FRANCAIS 


and its "complete immersion" course 
e Very highly trained and qualified teachers 






‘S65! 
Peete 










28511 


soar yg! Sarr 







» 


ld 


8 12 hrs a day with 2 meals 
8 levela: Beginners T to Advanced I! | 
Next 4 week courte starts 2 Sep. 30 Sep and all year 


2 













: en Bilts (self: one ee cent: three Me ra: 7 eis, 
% ‘Average ‘discount 10.0676 p.c- ECGD Fixed Rate: ‘Steriing cot ance, Hake F 06230 Villefranche Mer ETHS1. France. Tel 83 OLAKAT Fos #576 9217 


[ 
a 
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PERSONAL ART GALLERIES 


oo 
AUTHORS Your book published. Details: | ALL CROGODIT ARTICLES, AU Leathe! 
Sacallue Prats cn own 38 Knights- gage, Trunks, Bloodstone Gage ce 


MEMBER SFA 
Lug 
1. SWIX TOL, veartad. 071-228 9678. 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
Not be reproduced without permission. 

Details relate to those securities not included in the FT Share 


Information Services. 


Unless otherwise indicated prices ara in pence. The prices are 
those at which the business was done in the 24 hours up to § pm on 
Thursday and settled through the Stock Exchange Tallsman system. 
they are not in order of execution bul in ascending order which denotes 
the Gay's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
Gay's Oficial List the latest recorded business in the four previous 
days 15 given with the relevant date. 

Rule 535(2} stocks are not regulated by the International Stock 
Exchange al the United Kingdom and the Republic of Ireland Ltd. 

+ Bargains at special prices. Bargains done the previous day. 





British Funds, etc 
No. of bargaina mchded 1835 





Sears ots Ln Sik SOUR Etna 
(28Au41) oe 


Corporation and County 


Stocks no ot bargans incuded4 

Greater Condon Counci6%e% Sik S082 - 

Reading Corp 3% Stk 1962{or after) ~ £22 

Sundarland{Borough of 11% Red Stk 
2008 - F104 (28Au91) 


UK Public Boards 
No of bargains mouded2 
Agncutural Morigage Corp PLOS's% Deb 
‘Ste 92/95 - £83's (27Au91) 
6% Dab Sth 92/94 - Fda 
Th% Dab Sth 91753 - £93 
20" Dep Stk 82/95 - £95% 


Foreign Stocks, Bonds, 

etc-{coupons payable in 

LONdON) no. of pargams mchded 54 

IraandRepubbs of 9%% Si. 91/06 - 
99% (27AudTE 

African Development Bank 11%% Ads: 
2001 - £103%~ 

aug! Group PLO4%% Gnv Bds 2002 - 


ASDA Group PLC4%‘% Cnv Sds 
2002(Bré1! £119 ® 











(27Au91) 

Bua Cercle Indusmes Capital Ld 10%% 
Cm Cap Bas 2005(8r£50008 100000) - 
£112" 3 [2aAu91) 

Boots Finance LdG% Cnv Cap Bds 2005 
(Br) = £728% 7 (27Au91) 

Botan Telecommunicabons PLC 13%% 
Nis 1993 {8£100. 1000810000) - 
£103%. 

Burmah Castrol CapitakJersey} Ld 94% 
Cnv Cap Gds 2006(Fleg) - £108 ty 

Cookson Finance NV5%% Gta Red Civ 
Prt 2004 {BrSns 145) - £109% (23Au91} 

Costain Finance NV7.5% GtdAied CivPrt 
2003 £1(Cests to Br) - B7 

Dawson Finance NV9%% GtdRedCavPrt 
2004CersToBr £116) - £91% 

ace Grae. PLO6%% Cav Bds 2003 - 


x 

EE Finance PLC 8% Gtd Exch Bds 
2006(Br£50005.100000) - £700 8333 
(23Au91) 


portinans AS 7%. Nts 1996 - $100% 





‘Accept 
Nts 30/6/95 (BrSC1000810000) - $C88 
(27hu33} 
11'a%e Nis 7/9S1Br C$1000,10000) - 
$C708.3 (27Au9T) 
Haltas Budding Soctaty 914% Nts 1993 - 
$109 975 4.05 (28Av91} 
1N%%. Nis 1997 - $98.2 427Au91) 
11% Subare Bds 
2014(Bre 100008 100000) - £28% 
Hansen PLC9':% Crv Subord 2006 (Br 
fvan - £997) 
Hamsons & Crosheld PLC 7'% Subord 
(Cw B03 2003 - 94% 5 (27Au91) 
Hickson Capa! LO7% Cv Cap Bds 2004 
«Reg} = 101': (23Au91) 

T% Gr Cap Bas 2004 
1Br21000410000) - £102"; (23Au91) 
Hydro-Quebec 9% Dens Sers GS 21/4/97 
(BrsC1apaast = $C99% (27Au91) 

9.50% DebsSer: 


8 
15/200 1(BrSC 100085000) - SCM 
(27Au91) 

Impenai Chamical Industries PLC 11% 
Bas 1995/Br25000) - L100%@ 14 

Internatonal Banh for Rec & Deva%% 
Bas 2007 (6r£5000) - £90%e 

lapubbe off 8% % Nits. 
NErSS000850000) - $101.77 
(23Au9t) 

Laghiroke Group PLCS'a% Subord Crv 
Bas 2004Brf1 = £108" 9 % 

Land Secundas PLO9%i% 2007 - 


£85 Ye 
64% Cnv Bos 2002 ~ £86" 
Pa% Cow Bds 2004 (Brf5000850000) - 


‘Leeds Permanent Socety 11%1% 
aos ora or £50008 160000) = £101. 

MEPG PLC 11'«% Bda 1983 - £99% 700 
(2BAu811 

Navona! Westminster Bank PLC 115%. 
Subord Nts 2001 (Br £Var) - £10445 
(2@Au91) 

Norway (Kingdom of) 10% % Nts 1994 
(Br£1000.100008100000) - £100%« "te 


(eres0008 

MC Capital Ld8%s% Cav Cap Bds 2006 
(Br £5000850000) - £100 

Ranks Hovis PLO4%%® Cnv 
Bos 2003 = £718 (23Au91) 

Rolls-Royce PLOS*%% Nts 1983 - £974 


% (23Aua1) 

Royal Bank of Scotland PLC 10% % 
‘Subord Bds 1998 (Br£5000825000) - 
£96 (23Au91) 

Sainsbury {u,tChanne! Islands)id 
BieCnvCopxta 2005(Br— £121 % 

‘Slough Estates PLCG% Cav Bds 2003 - 


£107% 
‘Semth & Nephew Associated Cos PLO4% 


Lagy% Cav Cap 
Bda 2006 {Reg 21 = £100 1% 

941% Gnv Cap Bds 2006(8r 
25000850000) - £96 7 (28Au51) 


United Newspepers 

Exch Pri Shs - £108% 109 (27AuS1) 

New South Wales Treasury Corp$6.5m 
7.5% Nts G/11/91 - $101.28 101% 


Sterling Issues by Overseas 


No. of bargains included 52 


NO. ee 
Asian Development Bank 10%% Ln Stk 


‘200% Fag) - £99% Fa % % % 
Da Cooperation Econ 


‘Centralia 
12% Grd Ln Stk 2013{Reg) - £115 % 


{28Au91) 
Creait Foncler De France 14%% Gid Ln 
‘Stk 2007(Regh — £131" 
Bactrcita de Franca 12%:% Gtd Ln Stk 
-2117% 
12% Gd Ln Stk 2008{Br £5000) - 
118 (23Au91) 
11%% Gta Ser Ln Stk 200871 2{Fleg) - 
Sones eater, ak 9% Ln Stk 
European I 
2001 (Reg) - £92 % % he 
971% Ln Stk 2009 - 253% Ya he 
10’x% Ln Stk 2004(Feg) — 
19% Ln Stk 2002{Fieg) - £103% 4% ou 


Finlana{Republic of 11% Ln Si 2008 
{Reg} - E106% 
oft 4% Ln Stk 


2005 1} = £103'%s (28Au91) 
Soeeec 125% Ln Stk 2015 - 
f113% 


15% Ln Stk 2011 - £129%e (28AU91) 
BankSit 


Inter-American 
Ln Sth 2015 - 293% 4 4 Me 
Intamational Bank for Ree aaa " in 
‘Sth 2003 ~ £107% % 
Me concen SEI 
TA te: 
Mexicanos farts Ln Stk 2008 ~ 
2105 


Province de Quebec 124% Ln Stk 2020 - 
£108 % (28491) 
semaae dat 
201 - 
ny Of) 13.5% Lin Stk 
2010fReg) ~ £120% A 
Thnidad & ae a ln 
vctes yon States 16%% Ln Stk 
aonaiReg) - £123% (28Au9T) 


Banks and Discount 


Companies 
No. of bargams included 2282 


ABN-AMAO Hidgs N.V.Ord FLS - 
FLGG 95 9.1 

Barclays Bank PLC8%% Uns Cap Ln Stk 
Bess - f9g% 5 
12% Uns Cop Ln Stk 2010 - £106 
16% Uns Gap Ln Stk 2002007 - £128% 
3% 30% % 

Banngs PLG&% Gum 2nd Prt £1 - 84% 
(26Au51 


Bank PLC9.25% Non-Cum 

Ind Prt £1 - 95% 
Gom Stk $& - $27 0971 (23Au91} 

HSBC PLOOrd SH10 - $H2.23 229 
2.295 2.3 SM10.7 

Kyowa Saitama Bank LaShs of Com Stk 
‘50 - Y1207.52 

Lombard North Central PLCS% Cum 2nd 
Prt £1 = a1 4G (27Aug) 

Madang Bank PLC7%% Subord Uns Lin 
‘Stk 69793 - £41 
10% Subord Uns Ln Stk 93/98 - 


enee 
14% Subord Uns Ln Stk 200247 - 
£113% 


jatonat West 
Pri £1 = SBY BS“ 
9% Subord Uns Un Stk 1983 ~ £94 5 
12%%e Subord Uns Ln Stk 2004 - 
£109% 
Gank of Scotland Group PLCS¥:% 
Prt £1 ~ 50 (27Au1) 
Standard Chanered PL.G12%% Subord 
Uns Ln Stk 2002407 - £83% (28Au91) 
TSB Group PLC10%"% Subord Ln Stk 


2008 - £96 
we 45.G.) Group PLCCnwv Did 25p - 

2 

T%% Cum Prt) - 85 
Breweries and Distilleries 
Na. of bargains included750 
Alllad-Lyons PLC ADA (1:1) - $9.7, 995 

51% Cum Pri £1 - 48 

7%% Cum Pri £1 - 66 

3% % Red Deb Stk 87/97 - £63 

64% Red Deb Stk 87:92 - £93 

(28AUS1) 

74% Fled Ded Stk 88/93 - £93's 


(28Au91) 
11%% Deb Stk 2008 - £108% 
a4 





7%% Uns Ln Stk 92/97 - £86% 7% 
Bags iwastments PLC7%% Uns Lit Stk 
9297 - £B6% 


Boddington Group PLC9'S% Cnv Uns Lin 
Stk 2000/05 - £162 
Buimer(H P)Hiogs PLO8%% 2nd Cum Prf 
1 = 92 
Place Hokdings PLG3%% irrd 
Ded Stk ~ £37 
7% Red Deb Sth B83 ~ £92 
10% Red Deb Stk 80/95 - 297% 
1ZA%e Red Dab Stk 2008 — 111% 
Fuller, Smith & Turner PLC8% 2nd Cum 
Pr £1 ~ 81 (27Aua1) 
Greenalls Group PLC"A* Ord 5p - 165 
{27Au91} 
6% Gum Prf £1 - 75 8 
inte Dab Sth 2014 - £105% 
6%% trrd Unis Lin Stk - £70 (28AuS1) 
Guinness PLCADR (5:1) - $83% 4° 
1 


(23Au9| 
Mansfeld Brawary PLGOrd £1 = 454 


Scottish & Newcastle Brawenes PLC4.6% 
‘Cum Prt £1 = 61 (23Au91) 
6.425% Cum Prt £1 - 85! (27Au91) 
7% Caw Cum Prt £1 ~ 186 
7.6% 1st Mtg Deb Stk B94 - £94% % 


Seagram Disters PLC 12%"% Deb Stk 
2012 - £110". 1's 
Thwaites{Danel) PLOS% tst Cum Prt £10 


- 400 
Vaux Group PLC 10 75% Dab Sth 2019 — 
£98% % 


Whetbread PLC5's% 3rd Gum Prt Stk £1 - 
eure cum Prt Sth £7 ~ 55 (28Au9T) 
m - 

7%%e Uns Ln Stk 95/99 - £81 
10%: Uns Ln Stk 2000/05 = £97% 


(28Au97) cig 
6% Cum PriPtg) £1 ~ 59 63 . 


Building Societies 
No. of bargaing included 1 


No, of banger meted __ 
Leet Boar 50000 100 


Commercial, Industrial, etc 
No, of bargains incited 15955 


ABB Kent PLCS% Uns Ln Sth 88°93 - 
£92") (27Aug1, 

ADT LdCom Shs $0 10 - 480 80 BO 25 
90903355 5¢ % 7B % 500152 
ADR (3:3) - $8.48671 49 % 54.6 % 

AMEC PLC 15% Uns Lr Stk 1992 = £101 
(28AuS1) 

Aariinta Greann Teoranta 10¥;% Sig Deb 
Stk 97/96 - £96% 

Albert Fisher Group PLCWerrants To Sub 
For Ord = 1' (27Au91) 

ADR (10.1) - $16.97 (27Au91) 

Alcan Aluminum LdCom Shs of NPV - 
$20,097 (23Au91) 

6.25p (Net) Crw Cum Rad Pri 10p - 146 

Z3Au9, 


Ash Caprtal inanceiJerseyi.d 
Sap Fads 2006 (Flag Unsta 100p) - £88% 


Associated British Foods PLC 7% Uns 
— 34 (28AUST) 


Atlas Copco ABA Shs SK25 - SK268 9.9 
Attwoods PLC ADA (5:1) ~ $17% 23642 % 

(2BAua1) 
Atwoods (Finance) NVB\ip Gtd Fed Cov 


6% Cov Cum 
Aydel PLC 10%% Uns Ln Sth 96/98 - £60 
27Auo1) 
Ayrshire Metal Products PLCOrd 25p — 65 
BAT industries PLCADR (1:1) - S11% 
BET PLCADA (4:1) - $14 41 
BICC PLC7%% Dab Stk 90°95 - £86 


{23AuS1) 
BM Group PLC4.6p (Neg Cav Cum Red 


Prf 20p - 163 8 
BOC Group PLOADR (1:1) - $10.08 
(2aAu81) 


BS Group PLC Ord Stk Sp - 90 (27AuS1) 

B.S.GJntamational PLC 12); % Uns Ln Stk 
‘age - £75 (27Au91) 

BTP PLC7.5Sp{Nef) Cav Cum Red Prt 10p 
= 144 

BTA PLCADR (4:1) - $28.22 (23Au91) 

Barlo PLCOrd fr£0.10 - 120.4 0.41 


BY% Grv Lins Ln Stk 2000 - £79 
Ballway PLC9.5% Cum Red Prf 2014 £1 — 
88% 9% (28Au91) 
Bemrose Garp PLC 7vi% Cum Prt £1 - S5 
(27Au91) 
Bennett & Fountain Group PLC Werrants 
to sub for Ord = 3% (27Au@1) 
Blackwood Hodge PLCS% Cum Red Prt 
£1 ~ 40 (27Au91) 
‘Blue Cercle Industries PLCS%% 2nd Deb 
{27AuS1) 


£1 — 52 (28Aug1 
Boots Co PLC7%% Una Ln Stk 8883 — 
£91 (23Au91) 


@aAus1) 

G%% Uns Ln Stk 2002/07 - £60 
(28Aua1) 

7%% Uns Ln Stk 2002/07 - £68 70 
(23Au81) 


British Always PLC ADA (10:1) = $29.986 
Boitish Alcan um PLS 10% Dab 


Brien Frings PLC! Cov Fed 
Prt £1 - 74% 5 (28Aua1) 

British Shoa Corp Hidga PLOS%% Cum 
‘2nd Prt £1 - 48 


Bntish PLC 10%% Red Deb Si 
2013 - A % hh 
Brown & Jackson PLC 10.75% Cnv Cum 
Prifi - 49 
Bulgin F) 3 Co PLCOnd Stk Sp - 2 
1 


f27Au81) 

Bunzi PLC7% Crv Uns Ln Stk 85/97 = 
£78 86 80 041 

Burndens Investments PLC 15% Uns Ln 
‘Stk 2007/12 - £95 


vers 
Conny PLGT2% Una La St 88298 
oe ll 


Ord 1p - 45% (2BAuST) 
‘Ventures PLCOrd Ip — 105 


Gaprtal 
Corea Engram Group PLC ION Gms 
Red Pri £1 - 8 


Casfton Communications PLCADR (2:1) - 
‘$17 (2BAu07} 
Caterpillar IncShs of Com Stk $1 - 
$47,0971 (230091) 
Comtex CororationSha of Com Stk £0.25 
= $35,871 (29A87} 
PLOSp - 43 


Gayvision PLCE.S%{Net) Cnv Cum Ried Prt 
24 = 71 AUS) a 


Garemont 
18p - 190 ¥ 23 


Garmants[Hokiings}PLC! 
Caaghitng BUC Ord 10p = 47 69% 


9.5% Subord Cnv Une Ln Sik 200001 - 
Ciyde Blowers PLOOrd 25p - 235 
(@27Aust) 
Coats Patans PLC6%% Uns Ln Stk 
2002/07 - £63 
Th% Uns Ln Stk 90/85 - £87 (28Au9T} 
Coats Viyetia PLO4.9% Cum Prt £1 - 47 
Cohen.) & Go PLGNon.¥ "A" Ord 20p 
uO 1) 


Calarvision PLCOrd Sp — 135. 
(Cookson Group PLCT% Pid Ord Sop - 18 





T&% Dab Stk 89/94 — £92 

5%% Uns Ln Stk 94/06 - £78 (23Au91) 
6Y% Uns Ln Stk 94/96 - £82%: 

7%% Uns bn Stk 94/86 - 284% 
7%% Lins Ln Stk 200005 - £70 


{26Au91) 

Courtauids Coatings (Holdings! Lo B's % 
‘Uns Ln Stk 90/95 - £886" 

Crana Europa Ld5%% Cum Prf Stk £1 - 
40 (27Ay91) 

Croda Intemational PLC6.6% Gum Prt £1 


PLOSh%S 


Dalgety PLC4.85% Cum Pri £1 - 60 
Dana LA9% Uns Ln Stk 87/92 ~ £90 
Debenhams PLCS % 2nd Deb Stk 90/95 
— £844 (2BAUS1) 
7%% Uns Ln Stk 2002/07 - £500 
7%% Uns La Stk 2002/07 ~ £50 


(28Au91) 
Delta PLC4.2% Cum 1st Pri £1 - 60 


(27 Aus1) 
2.18% Gum 2ne Pri £1 - 35 
Dowty Group PLC 7% Gav Cum Rad Prt 


e192 

E-Systems IncCom Sha $1 - $39.7221 
(23au91} 

Be Greass PL GON 99 +, 28 MEMS 


Electron House PL.C7.5% Cnv Cum Red 
Prf £1 - 35% % 7 
Enlot(B.) PLC T% Cnw Cum Red Pri it - 


Ericsson{LM.\Telefonaktiebolaget} Sar 
BiReg/SK10 - SK18022.46 4 433% 

Euro Disney 3. ‘Sha FR10 (Depositary 

CA. 70 ( 

‘Racaipts) - 13% 13% 13.8 12.85 13.95 
14 14 14.05 14.05¢ 14.1 § 23% 
‘Shs FRO (Gr) - $23% 24 FA129.1 4 
3BK % 6% 9% 45 % Ys 65 63.7 82 
06.4040 .1.14.16 4 4% %.7 


(28Au51) 
Eurotunnel PLC/Eurotunnal SA Units (1 
EPLG Ord 40p & 1 ESA FRI10) (Br) — 


(Sicovam = 

Frdr WE iEPLG & 1ESA WritoSub 10 
Fr Wit fSleovam 
FRI69.63 {27Au91) 

Evered Sardon PLC7.25p (Not) Cnv Red 
Prt 25p - 90. 
3.85% Cum Prt £1 - 40 1) 
‘18.25p Cum Red Pri tp - 92 % 


reer LGADR (4:1) ~ $33% (27Au91) 
Fluor CorpCom $0.625 ~ $43.4721 % .B9 


1) 
10%% Uns Ln Stk 94/99 ~ £97 (23Au91) 
Goodwin PLCOrd 10p - Sab 
Grace (W.R.} & CoCom Stk $1 - E21%d> 
Grand Metropotttan PLC5% Cum Prt £1 = 


45 
Great Universal Stores PLOSis% Red Uns 
Ln Stk - £42 


Greenwich Resources PLCOrd Sp - 167 

Hasbro incShs of Gom Stk $0.50 - $25* 
(28Au91) 

Hawker Siddeley Group PLCS%% Cum 
Prt 21 - 45 


‘99786 - £606 
Hunmerprint Group PLCOrd 5p - 15 7 6% 


7 
IMI PLOS%% Uns tun Stk 2001/05 - 258 
lealand Frozen Foods Hidgs PLGCnv Cum 
Red Pri 20p - 1123 % 4 4% 
Ld Git Cum 2ne Prt 





Johnson Group Clesners PLC7.5p (Net) 
(Gav Cum Rad Pri 10p — 113 (274091) 
Johnson.Matthey PLC 8% Cny Cum Prt £1 


= 85 (28Au91) 
Corp Shs of Com Stk Y50 - 
1298.710867 310941136 
LdOrd $51 - 
17 OG8075 .07823 08877 
Kingsley & Forester Group PLC3.85% 
Gum Prt £1 - 23 (23Au51) 
Kvagmer A.5.5 Shs NK1250 = NKZ36 % 
Kymmane ComorationShs FM20 
(Unreavicted) — FMG3¥: 4 13 (2BAua1) 
Lawrd Group P1.CB% Uns Ln Stk 88/93 - 


Lamont PLG 10% Srd Gum Prt £1 - 
70 Gaus) 
PLCE% Cum Prt 
Su £1 - 45% (23Au91) 
Lily (6) & Cares of Com St NPV ~ 
Lionheart PLO 7% Crv Cum Red Pri £1 - 


80 (27AuSt) 
Shs of Com Stk $7 
= B24, SA2KO 
Lonrho PLCADR {1:1} ~ $4.12 (284u91) 
8% 2nd Mtg Deb Stk 67/92 = £56% 
(28Au01) 
Lookers PLG&% Cav Cum Red Pri £1 = 


1m) & Co PLC6.75% Cum Crv Fed 
Prt £1 = 149.99 60 
Lowe(Robert H.) & Go PLG&7-5% {Nett 
‘Cav Cum Red Pri 1Gp = 30 (23Au51) 
Lucas Industries PLG 10%% Uns Ln Stk 


92/97 - E98 % 8 
McAiping{Altrad) PLOS% Gum Pri £1 - 88 
(27Aud1) 


PLG 10% Cum Pri £1 


Manchestar United PLCOrd 10p - 27057 
830 


Mandann Oriental internanonal LdOrd 
‘$0.05 {Hong Kang Rag} - £0.3 0.34 
‘SH4.608771 (28Aua1) 

Medeva PLO Warrants to sub tor Ord = 


11 

ADA (10-1) - 526 (27Au91) 

Merchant Fetal Group PLC&%% Cov Uns: 

La Stk 99/04 - £79 (2BAu91) 

94% Deb Stk 92/97 - £82 % 
Minstergate PLC 10% Cum Prt £1 - 76 62 
Mitsubishi Etectrie Corporation Shs of Com 

Sik Y50 - Y60? 0468 
Monsanto CoGom Stk 82 - 573% 


‘Ist Mtg Deb Stk 2018 - £97 Ya 
NGR CorpCom Stk $5 - $10849 
NMG Group PLC Warrants to sub for Shs 
= 50 (28Au81) 
NBM PLE Sp (ag Grr asm Fed Prt the 


National Medical Enterpnses Inc Svs of 
‘Com Stk $0.05 - $46.153446 

Next PLO7%"A" Cum Pri £1 = 32 

Norsk Data AS Class “E" {Non Vig) N20 - 


NK19@ 
Northern Engineering industries PLO3% 
Cum Red Prt £1 — 34 (23Au91) 
8%% Uns Ln Stk 8893 - £88 (27Au91) 
PLCg%. Cum Red Prt 


Parkdand Te 
Pri 21 - 26%; 6 (23Au31) 
Paterson Zochons PIC 10% Cum Prt £1 - 


105% 

Pearson PLC8.25% Uns Ln Sth 63/83 - 
‘87 (28Au91) 
8.525% Uns Lr Stk 86/83 - £93 


(27Au9t) 
13.625% Uns Ln Stk 2007 - £113 
(23Au81) 
Perkins Foods PLGBpiNaty Gum Cov Red 
Prt 10p - 136 
jpersPLC 


Newspal 
14.5% 2nd Cum Pri £1 = 1105 


(23Au91) 
Powell Dutton PLO4%% Cum Prt 50p - 


12 

(Queens Moat Houses PLC10%4% tst Mig 
Deb Stk 2020 - £93% 4 
12% 1st Mtg Deb Stk 2012 - £106% 


1) 
ALEAHidge PLGO% Cum Pri £1 - 50 
APH Ld8% Cum Pri £1 - 65 


8% Dab Stk 92/96 - £85 (23AuTT) 
4%% Uns Ln Stk 2004/08 - £43 
(28Au91) 


9% Uns Ln Stk 98/2004 — £75 
Racal Electronica PLC ADR (2:1) - $7.48 


amar Textes PLCS% Gum Pri £1 ~ 20 
Rank Organisanon PLCADA (1:1) - $12% 


125p - 55 

Ratnars Group PLCADA (3:1) - $6.2 
(27Au91) 

Recklt & Colman PLCS". Cum Prf £1 - 


40 (23Au81) 
Rexmore PLC 13%{Net}onv Cum Red 


Group 
Fed 2nd Prt £1 - 1301235 
Ropner PLG11%% Cum Prt £1 - 102 


(23Au91) 

Ruberold PLC 10%% Uns Ln Stk 90/95 - 
290 (27A81) 

Group PLC@% Uns Ln Stk SYB8 - 


£7 
$$0-Sacon PLCE.S% Cv Curm Red Prt £1 
=1 
Warrants t sub for Ord ~ 6 (28Au01) 
Saatchi & Saatcm Co PLOADR f1) - 


‘$0%e (2BAu91) 

‘Scapa Group PLC8% Uns Ln Sth 88/93 - 
£85 (23Au91) 

Sears PLC 7% "A" Cum Prt £4 = 52. 


(23Au91) 
Securicor Group PLC4.85% Cum Pwg Pri 
£1 - £85@ 


Shoprite Group Ld Ord Sp - 385 7 402 4$ 
Siathw Group PLOT st Uns Ln Stk 


£55 
Simon Engineenng PLCE% Gum Prt £1 - 
600 Group PLCA.15% Gum Prt £0 -23 


(23Au91) 
71% Uns Ln Stk 92/97 ~ 290% (2aAus1) 
Smith & Nephew PLCOrd 10p - 136 6 % 
Yee 77 Ye 
‘Smith (W.H.) Group PLO“B* Ord 1Dp - 91 


H 
Ried Dab Stk 87/92 - £850 
SmuthKing Beecham PLCADA (5:1) - 
‘$88.622779 85.77 
ADA (1:1) - £34.64@ $ SB.3730500 
449; ae 


wou echt ute 
(Without sub Fits) £0.02 ~ BE1.01 


Units 

10%% Uns Ln Stk 75/85 — FEGSY 

9%% Cr Uns Ln Nts ~ 16205 (27Au91) 
Furratura Hidgs PLC 11% Cum Pri £1 


Stag 
= 85 (27Au91 
eee PLEO Civ Uns Ln So 1982 


‘Storehouse 
= £97 (28Au91) 
‘Sutciffa.Speakman PLC9%% Red Cum 
Prt £1 - 60 
‘Swan(Jobn) & Sons PLC Ord 25p = 290 
(28Au91) 
& Sons Ld 8.3% Gum Prt £1 — 
4% (28Au81) 
T & N PLC8% Mtg Deb Stk 87/92 ~ £96 
10.1% Mtg Deb Stk 90/95 - £85 
Tarmac PL.C8%% Una Ln Stk 90795 = 


2850 
Tata & Lyle PLCADA (4:1) - $26.02 
J 


ib 
74.55% plus tax credityCum Prt £1 
~ 56 (28Au91) 
7%% Deb Stk 88/94 - £91 (23AuS1) 
Teltos Hidgs PLO®% Cum Pri £1 - 85 


(28Au9T) 
Tennessee Gas Pipeline Co10% Stig’S 
Gav Une Ln Stk 91785 — £120 (28Au81) 
Tesco PLC 4% Uns Deep Disc Ln Stk 2006 
= £48% (Z7Aua1) 
THORN EMI PLCADR (1:1) - $13.67 


(28Au81) 
Warrants to sub for Ord - £246 
1 


(23Au81) 
‘Thomton (G.W.) Hokiings PLCOrd 5p - 
Thyaeon AGCébr Drat Ofssd by 
Bank) - DM234 


Westminster - 
‘Taing{ Thomas) PLC8%:% Uns Ln Stk 


= £92 
Tootal Group PLC4%% Peep Deb Stk - 

$37 (23Au51) 

TAs% Uns Ln Stk 69/94 - £85 90 
Towies PLGOrd 10p - 203 (28Au97) 

"At Non V.Ord 10p ~ 87 (28Au91) 
Trafalgar House PLC7% Uns Dab Stk £1 

= 55 (27Au91) 

8% Uns La Sti 94/99 ~ £75 

9%4% Uns Ln Stk 200005 - £80 

i) 


is 


‘| 
g 
29 
ag 
3 
3 
38 


wet 
2 


“tigi! 
fale 
i ig 
Ht i 
na 


‘Wilaira Group PLC Ord 20p - 9 11 
Witiams Hidgs PIC 10%% Cum Prt £1 - 
‘$5 (23Au91) 
PLCO10%% Cum 
‘2nd Pri £1 - 100 (23AuST) 


Xerox Corp Gom Stk $1 - $69 (27Au91) 


Electri 

Na. of inctutea177 

Easier Electricity PLCOrd eat 
See ey eae a% 
84456 

East Midtends Electricity PLCOrd 50p 

bu Cert-100p Pd) - 194.4027 % 

§5607%88 


tt 
456 


NORWEB PLCOrd im 
Corr i0Op Pa) = 228 10 R47 Hs 1 122 


8995 3% 4 

PoworGen PLCOrd 50p {Rega int 
Cont-100p Pt) - 1614¢ 66 4% 477 
ty 567 88 %1 499 % S67 584 70 70 
41 4347 % S853 % 9145 11's 
558.2 
ADR (10.1) (Regd Int Gem=100p Pd) - 
£16.67 (23AU91} 


Hyoro-Biactic PLCOrd SOp 
{Regd Int Cert-100p Pd) = 1111 % 42 
2 O56 % 44 AQ3B % 556% £133 
ADR (10-1) (Rlagd Int Cart=f00p Px) = 
S18: (27Aug1} 

Scottish Power PLCOrd 50p (Raga int 
Cert-100p Pd) - 105 5 207 % % Ak? 
% % 552 697 6971 .7 707 % % 792 
pe bt let 
ADR (10:1) (Flagd Int Cart-100p Pa) - 
517.4 (2TAua1) 

SEEBOARD PLCOrd 50p - £1.58 
(27Aua1) 

Ord 30 Ine Cart-100p Po) - 197 
76049 9% 200200 

‘Souther Electric PLC Ord 50p (Fisgd int 
Cert-100p Pd) - 196 88 % $9 4002 % 
200 200 2997 % 2 

South Wales Blectricty PLCQrd S0p (Rega 
tnt Gort-1000 Pea - 2a 1 2 48 2.12 

‘South Wester Blectrictty PLCOrd 50p 

(Regd int Cert 100p Fe) - 187.09 200 

Yorkshire PLCOrd 
Int Cast-100p Pd) - 2371 ees 

21a EW 39 2084 FOE 


Units (Regd Int G00 Pet} — 
303058 40402%550560805 
Financiat Trusts, Land, etc 


‘No. of bargains inctuded: 
Aberdeen Trust PLCOrd 10p - 38 


1} 
Aberforth Smalter Companies Tst PLCOrd 






Austratian 
450 (28Au31) 

Dally Maz & General Trust PLCOrd 50p — 
s0® 


Exploration Co PLC Ord Stk 5p - 235 
(28Au91) 


Debenture Finance PLC11.125% 
Severaty Gidl Dap Sik 2018 - E102% 


First National Finance Gorp PLC 10% 
‘Subord Uns Ln Stk 1992 - £95 


oF RenSlortnggeund LdPtg Red Prt 1 
£17.3165 (23Au91) ea 

G.T. Chie Growth Fund LdOrd 50.01 - 
515% 15% 15.3 15.3 15% 18 


(2BAug1) 
Inchcape PLC 12%% Uns Ln Stk 83/98 - 


101% (23Aug1) 

‘mt Stock of UKSAlep of trid 
Thi% Mtg Deb Btk 90/95 - £85 

JF Pacific Warrant Co SAWts to Sub for 
OratReg) - 95 8 


Korga—Europe 
‘$0.10 (Cpn 3) = $2900 (28AuS1) 
UT Moldings PLCS.A7% Cum Rad Pri Sp 


527.924 (23Au51) 

Oporto Growth Fund Ld Pig Red Pri $0.07 
(Bd) - $4 (28AuaT} 

Quadrant Intercontinantal Fund LdShs 
‘$0.10QEuropean Shs) - $2.53 

‘Schroder Japanese Warrant Fund La IDA 
‘Un Denom 100 Sha & 10000 Shs), = 
$310,855 (Z7Au91) 

Scottish Asan Investment Co LdWarrants. 
to sub for Ptg Shs - $0% 

Scottish Valve Trust PLCOrd 25p 
(Ex-Rights) - 46 % 

‘Sime Darby Berhad $M 0.50 - 67 72 
(23Au91} 

‘South America Fund N.V.Shs Com Stk 
$0.01 - $2.15 
Wis to Sub Sha Com Stk $0.01 - $0.73 
(28Au91) 


(28Au91) 
9% “A° Deb Stk 91/94 ~ 93% 
124% ns Ln Sth 1982 - £100% 


(28Au91) 
Value & Income Trust PLC Warrants 89/94 


to sub for Orc = 10 G7AuB) 
Whitbread Investment Co PLC7~12% 
iSeeppes We el Dat BH B10 = £107 


Insurance 
No. of bargains included 340 





ag 
z 
3 
és 
j 


Ln Stk 66/91 - 298% 

Mian bite PLC Og We 10 = LIAR ALE 
a 

Skandia Group Insurance Co LdShs SKS. 
= SK179 80 BO ¥ 11 340012 44 4 22 





th 
United Friendly Group PLO"B" (Rest-Vtg) 
‘Shs 10p - 38334 
Corroon PLCADR (5:1} ~ £15.22 
15.345 15.42 § 25.8 25.895 25.9 26 
26.05 
Investment Trusts 


oe 

Abtrust Praferred Inc Inv Tst PLCOrd Inc 
10p - 102% 4 

Alfance Trust PLC4% Pri Stk (Cum) - £38 


Ghannal Istanda & Intl inv Trust Ld Ptg Red 
Prt ip = 143 
Merchants 


= OT (26AuS1) 


ona CyeteaInv Tet PLGinc Ew 3p ~ 
106 1) 


146 (27Aua1) 
F.& C. Eurotrust PLC5%% Gnv Uns Ln Stic 


4% Peep Oab Stk = £23 (28AuS7} 
Marin tnd|Grean Inv Tet PLC Ord 259 ~ 
Moorgate Smaiier Ca’s Inc Trust PLCOrd 

25p - 106 9 10 

‘Wis to Sub for Ord - 39 (28AuS1) 

Zao Cpn Dab Stk 1998 - 247% 

(23Au81) 

Northen Inust Improv Trust PLC Ord £1 


wer & Morcantie Trust FLC5% Cum Pri 
‘Stk - £45 (BAUS) 
River Plate & Gen Invest Trust PLOSY% 


(23Au31) 


i 
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Nationa’ Trust PLC 10% Deb Sth 


Temple Bar Investment Trsst PLC 7% Cum 
Pri Stk £1 - 63 (23AuSt) 

Throgmorton Trust PLC 12 516% Deo Stk 
2010 - S108% (27auet) 

‘Trio Investment Trust PLCWts to Stb for 


‘Units = 85.8 (27AUS1) 
M.8.G Gold & General Punic Urets ~ 


M2 G. Intemational Income Fund inc Units 
= 71.ee 

Mines — Miscellaneous 

No. of bargains inctuded 225. 


oxen renee oe aes 

Prt = 

51 Gro bringBlerpaoraton eos egon Go PLEOrd 
10p = 470 (2BAus 

eucba hams Grow PLGOrd 2p - Si 

nconctan Investments Ld 0.10 - £0.16 
(28AU91) 

FITZ Corporation PLG2.5% EF Cum Prt 
£1fFleg) - 47 % (23AU51) 


Mines - South African 

No, of bargains inched 26 

Barneto Exploraton La! RO.OT - 15 

DAB Investnents or Hon - 27% 
(23Au51) 

Johannesburg Cons invest Co 1d F010 - 


Oil No. of hargains motded 1818 
Grkiah Petroleum Co PLG8% Cum Ist Prt 
€1 - 72% (28Au91) 
% Cum 2nd Pri £1 - 76 (23Au91) 
Burmah Castrol PLO7% Gum Fed Prt £1 


Coastal Corporation Shs of Com Stk $0.33 
103 — 531.0571 (2aAuS1) 

Enron Corp Shs of Gom Stk $10 - 
$61.5871 (23Au91) 

@ ON PLETTI% Uns Lin Stk 2016 
% 





Albed London PLO 10% % 132 
— FBS Ye % (2Aua1) 
PLC Accum Shs 25 - 450 


2025 - 284% (27Aua1 
Yo Tat Nag Det Sex 2012 - £96 


Capaat & Counties PLCG%% 1st Mig Deb 
‘Sth 94/99 — £72 (29AuS1 
Q%% Tet Mig Dab Stk 2027 - 880% % 
{2BAu81) 
9%% Uns Ln Stk 91/98 - £92 (28Aua1) 


PLO 11% 1st Deb 
uae 
7.75% Cnv Cum Red Pri £t — 11 


Estas & Hiigs PLC 11.25% ist 
ag Ded Swe = BOTK Ad 
Etonbrook Properties PLCOrd £1 - 65. 


Osb Stk 2016 - £88% 
PLCBY:% Cum Red Prt 2014 £1 


aly 
z 
é 
5 
i 


8G99 - £77% (23Au91) 
Tate tet Mig Deb Stk 916 — £87% 
st Mig Den Stk 96/2001 - £88 & 
8%% Uns Ln Stk 92/97 ~ £87 6 
wry fry eb Su Bi = BH 
MERG PLER.E5% Gum Prt Sx £1 43% 9 


ee ist Deb Stk 97/2002 - £90 
se Deb Stk 202¢ - £99% 


(28Au81) 

12% 1st Deb Stk 2017 - £107% 8% 

10%" Una Ln Stk 2032 - £90" 36 
Securities PLC! 


Ea) 
Non-Vig Pri £1 - 40 (Z7Au31) 
PA% 1st Mtg Dad Sk 2011 - £83% “He 


i 











"A: Vig Shs NK25 — 
15.5815 NKI77% 
“8° Non Vig She NK2S - NK17B% 9 % 


Peninsular & Onental Steam Nav CoS% 
‘Cum Pid Stk ~ £45 (23Au9t} 


Utilities No. of bargains inctuded 10 


Ameritech Corp Shs of Com St: $1 - £38 
Co IncShs ot Com Stk 
90.0675 - $15.723 
FPL Group IncSha of Com Stk $0.01 - 
$99.5071 [23AU81) 
Corporation Sha of Com Stk $0.06 = 
£16% 17 5 29% (27Aust) 
Docks & Harbour Co6%% Rad 
Deb Stk 96/89 - £70 (28Au91) 
Nicor Inc Shs of Com Stk $5 - 539 
(28Au91) 
Pucific Gag & Electric CoSha of Com Sth 


Sax 
Public Service Enterprise Group lncShs of 
Com Stk of NPV - 528.0971 (23Auo1) 


Water No. of bergains included 663 


91/92 - £95% (27Au91) 
Bristol Waterworks Co3.S%{Fmly 5%)Cons. 
Prt Gtk - £375 


4% Cons Deb Sti Ind - £32 (28Au51) 
4.9%(Fmly MjOrd Stk Class B - £415 
(23Au51) 
9%% Red Deb Stk $8/2000 - £90 

y 


SKCamWiaFurNonresB 
ABElectrotux 22/3/83 - SK104' 104.87 


USM Appendix 


No. of bargabys included427 


Arbresk Lelsure PLCOnd 5p - 38 
Group 50. 


£52 (26Au51) 
BLP Group PLGOrd 50p - 26 30 


9% Red Cum Non-Vtg Prf £1 - 59% 80 





















Miscellaneous Warrants 
bargains incksded2 


Beat 
Brosh Thomon Higgs PLCOrd Sp - 12 


(28Au91) 
CMW Group PLC Ord 5p - 57 (28AuS1) 
Cramex International PLGQed 5p - 5 


(28Au9N) 

EIT Group PLGOrd Sp - 13 

Gibbs Mew PLGOra 28p - 199 @3AuS1) 

Great Scuthem Group PLC6.75p Cum Gr 
Red Prt Sp = 84 

Grosnacre Group PLGCey Red Prt Sh 
7p (Pty PoyRed) — 

Mid-States PLGOrd tp - 58 (27Au91) 

Scottish Resources PLOOrd 


Wyevale Gandan Centres PLCE.5% (Net) 
‘Cav Cur Red Prf £1 - 160 2 (28AuSt) 


Rule 535{2) 


No. of bargains Included! 
oam & Co PLCOrd £1 - £1.55 27Au91) 
Gold PLOOrd Ip — 0.1025, 
0.105 0.1075 0.11 0.115 0.1725 0.115 
Ann Strest Brawenes Go Ld Ord £1 - 


1 
ston Vala Football Chi PLGOrd ES{1 
‘votw) - £35 38 (23Au91) 
i PLOOrd 1p -0%= % 


Brow y& Sons PLEOrd Sp = £0.35 0.38 
4 


Conister Trust LdOrd 25— - 20% (23Au9t) 
Oar: Vay Light Finlay LtGrd £1 -3 


e7aust) 
Dougias Gas Co LdOrg £1 - £4.35 
Courts Oe Oe ton e155 2.05 


(ASI ‘i 

inbge Sere Hokdings PLCOrd 10p - 25 
(2BAu5t) 

keland Yard Investments PLCOrd 10p - 
015 0.03 (27Au91) 


0.02 
Jennings Bros LdOrd 25p ~ £1.9 (26Aus1) 


International income ~ £1.B835, 
Lawrie Group PLGOrd £1 - £21 (28Au31) 


Ro en ss SS SS 
LONDON STOCK EXCHANGE:Dealings 


Liverpool FC & Athletic Grounds PLO Ord 
£5 - £630 
MiMi Branrea tntemations) Us Japan 


PLGOrd 20p -2 


Flangers Foomaat Club PLGOrd £1 - £85 

Saxon Hawk Group PLCOrd £1 - £1.00 

Shephard Neante PLC"A’ Ord £t - £535 
5.45 P2Aua1 

Scuthen Newapapers PLCOrd 21 - 


280 
Sun Ol Britain Lda Royalty Stk Units 1p 


= 20. 

Talos Tretnclogy PLC Ord 10p - £0.7 
(2Bau91 

ee Dara Non.v Ord 25p - £6.26% 
(23Au91) 


RULE 535 (4) (a) 
Bargains marked In secur! 
where principle market Is outside 
the UK and Republic of Ireland. 
Quotation has not bean granted in 
London and deaifings are not 
recorded in the Official List. 


Aust. Oll & Gas 17 
Bounty Invs AS22816 (26/8) 

Commumity Psychiatrie Centers 527 45 
eran Ore RL 2 

Hat tuurtin Gold’ Mines ASO.375 (25/8) 


HD Ju) Mining AS} 744 (28/6) 
i 
Tandem Resources, 650.090 (27/8), 
Industrial Hidgs HKS2.1756 (23/8) 
en re eta, Lose te77e) 
By Perstesion of the Stock Exchange Comma 
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By Terry Byland, UK Stock Market Editor : Government Seca 556 8508 6580 8576 8504 76.03 6506 0217 i274 49.18 
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ered an early fall of 5.5 to end current lev: . % Say 
the session at 2,645.7, a new Market ~ feb any Of the strength tainty over the present where. 950 2 nen tExcluding intra-market 
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son the dae = ef for equiti on iy if stake in PI ing the UE = 2 a) (eens) ee Conan re and, " 
Seaq-reported volume asm ander restrain any eathn oe extended : three week pass) manok tips oe held by 250, 255°49 20 2) 22 23 28 27 2529 Oped Se ere conte en Ton oe Davie Low 1470 latest Share. index: 
597.7 against At County NatWest, Mr Robert last week was bit by an unex- ket 5; — August 1901 sears} | sero visite] | vide} Tel, 0898 123008 





TRADING VOLUME IN MAJOR STOCKS 





£80m to £100m, against a com- im the demerger process. The 
Stock Exchange will allow 
markebmakers to deal in Racal 


Bid talk 


FT-A All-Share Index 
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from strength.” . market in Racal Special Ex Rees tae “Sk Mi i) Seren as 
Others took a more positive already exists, with the price ee be oa on Ee B22 Ree et 
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because of the high volume of company was restated from in US tical Pilkington (up a at Pi 8, Tg te a Aor om Hl s3 tame —-~ be I 4 
trading in Cadbury: 5.6m £130m to a net negative worth stocks meant that global ). imate Benes taccoe —— Aot i Rees a eH eae Se HP 
shares made it the fifth busiest af 256m. investment ‘were ‘Trafalgar House rose 6 to Baw seen tan Kay BE ve Retin’ — aie “st Meco @ lac 
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months. ay ss and Spencer, fell after the com- ing the FT-Actuaries Share Indl- ter of the business. Among underlying share price. US squeezed the price up 8 to 
Cadbury was 20 higher at Bee Fe re as tans, Goneena TT, Tomkins (Fo. 8.9pa Prt. Bo. Bape issued 'a profita warning. ces and London Traded Options, equity options Cadbury house Morgan Stanley was 2,674, a premium of 30 points 
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the fore during the past couple APPOINTMENTS 
of sessions. Analysts expect 
BAe to prothice poor figures on 
September 10, reflecting mostly company, which was formed Jeffrey, Mr Gopel Menon, Mr © and managing director of 
the hard times sadured five years ago by Mr Sabita © ‘Didac Artes, Mr Brian Farmer, Frontline since 1985. 
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WEEK IN THE MARKETS 


Gold price slides to 14-month low 














FRESH speculative held under such deals, much of tonnes. And that expectation week to £1,357 a tonne. 
A FREE Ta god price to which is due to be redeemed at remains, despite yesterday's Zinc prices continued to be 
74month low on the London the end of this quarter. surprise fall. Dealers estimate weighed down by slow physical 
bullion market yesterday. Gold's weakness spilled over that about 10,000 tonnes of offtake and high stocks ~ 
There was talk of renewed Mid- into the silver market, where Soviet material is pre- which rose by another 9,675 
die East selling — the factor the cash price fell by 8 cents pared for the market in tonnes yesterday to 139,575 
behind a succession of heavy yesterday to 385.5 cents an dam. Unless European mills tonnes — and the three w DATACARD 
falls this year ~ as the price ounce, extending the fallon take all that material up, months ition on the LME CORPORATION, is, 
fell to $347 a troy ounce at the the week to 7 cents. And the which seems unlikely, fell in midweek to a life-of-con- has TION, Minnespe 
fel to $047 a troy ounces did platinum price surrendered it could find its way into LME tract low of $1,028 a tonne, But (nears ones 
e, ai 75 of its earlier rally, ending warehouses. reports of withdra metal (pictured) free Snence 
Aaermine mal betta ee ciagls SF ap on the week at $885 an The copper market put ina from the exchange's Baltimore ihr operations in Fe oe to 
P= Most of te oes fuoved bya clutch affun- the market ore she “three was Ginanee director for 
i ‘ jag,” cow were iy a cly ° 
sional short-selliag,, one ia waeONS Sr tad ny iE 
ious Metals analyst at UBS tonnes : of Sep- at $1,088.50 a tonne, down for CERT, oe ee ata 
Pett and Drew. Fist mseo tember delivery and chart- on the week. on purchasing policy. 
The ice edged up later in or +Pe wsoen based US fund buying were At the London Futures and 
Pout by the close it was Leo ‘nm messes backed up by the Chile Copper Options Exchange coffee trad- | @ zenrEcH 
the day $3.50 on the day and Nickel [oe ea "s announcement ers were taking more notice of | nereRNATIONAL has 
$580 on the week at $945.05 an" s2576 wi that it had lost production the plan to stabilise prices by | appointed Mr Mike Gatf as 
ounee. , during = w produ- | Gates and marketing manager. 
‘Yesterday's selling followed At the London Metal the recent strikes at its cing countries, detalls of which He was product manager with 
oa enc ip eg foe Hecate Rafe ote GEE on ais Sar wien ote | POE 
i in t m™ . 7 ; 
see a EST Srouibe for where the cash fell in praged by news of a fire opposite number op Mon: | w yicbONNELL DOUGLAS executive of BICC, and takes 
ere co ber delivery posi- mid-week to an i8month low. that is to result in sub- day, countries are INFORMATION SYSTEMS, over as chairman in January. 
the Dealers attri that Despite rallying on Thursday, stant production losses at biggest coffee exporters. Hemel Hempstead, a 
taave to and. on news of a production cut i a the 80,000-tonnes e-year, Port As market operating © d | promoted Mx Paul Davie gto a tOSSLER, Halt sa 
sawn’ son nea ccterday, | response to the bac d meanwhile bility that the plan, which they | ; manasa ee aneial Dee a 
in the Soviet Union, altaug? again y fatinenchange was had thus far largely aisre- | Dtegrated sytem financial director of Horse 
vere oat the warehouse stocks, the price an early upturn in the US garded, aly come to product manager for =a 
ness about tet held by west- ended $95 down ou balance at Fraition the Novem mt | Hcoonnell Douglas UNIX and nee — . 
Soviet go! Gn $7,945 a tonne. The strike scheduled to price on Tuesday x17 Reality X Hardware. wing for 
em banks under swap Cov tur ‘The earlier fall had reflected begin on Wi at previous Friday's £11 rise. SUPTTER TARSUT? 
which gre a commitment that continuing concern about slack Peru as, po atpor het The advance was Dee te wa Mr Omar Babbar has he bd t HOLL lor Tyndall 
it ait be bene en to tions of a further rise in LME suryeise gol the bells So Ae ne ere wane translation and interpretation markets “Mr Alejandro managing director. He was | unconditional, Mir, Horton 
tonnes stocks, which near! were enol Catania, Mr Mitch , 8 z Meir, Tyndall 
mare Ue te bet be bled since midday o.7.080 copper price £28 on the Richard Mooney | fotiowing his take-over ofthe Mr Fergus Hoke, Mr Nicholas in 1983. He has been founder — directors, will join JTM board. 
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CHEMICAL AND drug 

featured yesterday 
as most. bourses showed gains 
on the week, writes Our Mar- 


by around 3 per cent for 
whole of 1991, because of a 
nsiderable slowdown in the 
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to 5,00 yesterday at 1,650.50. 
aftera 2.73.decline to 686.26 in 
the FAZ at midsession. Index 
gains on the week were 14 and 
18 per cent respectively. 

In a review of European 
chemicals, Paribas Capital 
Markets.notes that chemical 
production in Germany has, in 
recent years, bean waderpinned 
by very buoyant industrial pro- 
duction. Without this prop it is 
expected, to Hand the going 
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Tokyo: -. 


rose, Interest rate-sensitive 
largecapital issues were firm 


ss ‘Futures-rela 


prices yesterday morning, 
.. writes Patrick Harverson in 


10.73 at 3,088.51. The other 
% main indices were alsa weaker 
at midsession, with the more 
broadiy-based Standard & 
Poor's 500 lower at 394.46 
at phi, and the Nasdaq com- 
posite..of over-the-counter 


Turnover on the NYSE was 


there was 2 lack of buying 


Hopes of lower 
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that 


Was no need to cut interest 


rates deterred bu 


Continental 
sh Bank fell $% to 


Coca-Cola Enterprises e fell 


$% to $14% after ann 


the acquisition of the debt- 


laden Johnston 
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Open 1 
1124.75 1124.47 1123.90 1123.61 1124.08 1 
Day's Low 1122.78 


Aug 29 Aug 28 Aug 27 
1124.82 1121.03 1118.91 





Day's High 1126.70 








‘Base valuy 1000 29/2090). 


DM250.40 and Hoectsst, clearly 
the worst first-half performer 
of the three, fell another 


Continental, the tyremaker, 
finished DM3.30 higher at 
DM215.30 (after a DM10 gain on 
Thursday} on plans to increase 
its prices and to close the 
Canadian plant in its loss-mak- 
ing American operation. 

Asko, the retailer, put on 
DM17.50 to DM3S92.50 after a 67 
per cent jump in first-half prof- 


PARIS traded quietly for 


of an imminent 


would suffer a Y10bn 
loss for the half-year to Sep- 
tember, due to heavy losses on 
stocks. 


attracted investors looking for 


FT-ACTUARIES WO! 


merged operat 
$65%. PepsiCo, Coca-Cola's 
main rival, eased $% to $32%. 
Texas Instruments 
3% to $21% on the news that 
the company has joined forces 
three groups ~ 


issues. including Microsoft, 
down $% at $85%, intel, down 
Borland 


Honal, which rose $% to $54% 
Microsystems, 


company’s cellu- 
lar telephone joint venture 
ith Pacific Telesis, 








TOKYO's better mood was 
reflected 


Straits Times Indus- 


Recovery hopes lifted 
Pacific 40 cents to HK$22.30 
after a 1 per cent decline in 


RLD INDICES 


ited, Goidman, Sachs & Co., and County NatWest/Woad 
and the Faculty of Actuaries 


WORLD STOCK MARKETS 


ted sell program weighs on Dow 


A stronger-than-expected set 
of leading economic indicators 
for July was a welcome sign 


Allwaste rose $% to $5% 
after the Houston group 
its asbestos abatement divisi 


to IAM/Environmental for 
4m. The sale will lead to an 
after-tax charge in the fourth 
suarter, but Aliwaste said it 
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| Chemicals feature in Frankfurt and Paris 


voting rights to investment 
certificate halders in state com- 


, pharmaceu- 
ticals analyst at Paribas in 
London, believes that the gov- 
ernment’s policy will probably 
lead ta further consolidation 
with the French pharmaceuti- 
cals industry but will also 
boost profit margins. 

MILAN closed higher but 
below its opening levels. The 
Comit index rose 2.74 to 555.44 
and was up 0.9 per cent on the 
week. Trading was estimated 
at close to Thursday's L67bn. 

The insurance sector was 
depressed by Ras which fell 
L410 to an official close of 
116,890 before rebounding to 
116,980 after hours. 

Cementir, the cement com- 
pany which bas risen strongly 
this week, dropped L24 to 
12,740 on profit-taking. 

Montedison, which 

a reduction in its 
workforce as part of its 
restructuring of its chemical 
division. gained LA to 11,349. 

AMSTERDAM ended mixed 
in quiet trading. The CBS ten- 
dency index ended 0.2 lower at 


interest rates lift Nikkei 


stock’ margin balance 
eer March. 


Rong Kong after shifting its 
to London. 


TAIWAN on reports 
that the government has 
changed its bearish attitude 
towards the oak phon 
weighted index rose or 
48 per cent to 4,568.57, up just 
0.9 per cent on the week 

James Capel Taiwan said 
that the government has 
stopped selling its shares 
the International Commercial 
Bank of China (ICBC) since the 
index fell below 4,500. ICBC 


Serr eeer ia 
when tze vel 
unloading tis boldings. 
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index fell 0.1 to 1,540.4, frac- 
the week. 


tionally lower on 
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tumbling C$% on Thursday. 
Barrick's. i Mr Peter 


common shares of 
company to satisfy 

tax laws. 
Several analysts lowered 
their earnings estimates for 
Canada and 


$12, down G4 per cent on the 


Among second-liners. the 
retailer KBB closed Fi6.70 
lower at F173.80 in reaction to 
news after the market closed. 


net progt dropped 


BRUSSELS continued its 
Joveshate affair with individual 
stocks, this time the retailer 
Colruyt which rose BFri30 to 
780; the rise was on tech- 


have come mainly 


closed 1.74 higher at 273.17, up 
1.2 per cent on the week. 
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the redcasption imatment 
due Qciober 1, 1991 for s 
nominal amowm of XEU 12,000,000 has 
been met by fusrchases m the ourket 
XEU 43,000,000 nominal amount of 
bouds will remzin oulstanding after 


BANQUE GENERALE DU 
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Notice of Redemption to holders of 
MITSUBISHI BANK OF AUSTRALIA LIMITED 
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Stockholm suffers a bout 
of pre-election nerves 


John Burton on Europe’s best performer this year 


TOCKHOLM, Europe’s 
fet 1991, ‘ Sonne 
in , Was 

down from its year's peak in 
mid-July when it was con- 
vulsed last week by the Soviet 
erisis and the collapse of the 
corporate empire controlled by 
the financier Mr Erik Penser. 

These two shocks came at a 
time when the market was get- 
ting nervous about the general 
elections on September 15. Mat- 
ters were not helped by the 
telease of generally poor half- 
year results Jast week. 

Astra provided an exception, 
and yesterday the pharmaceu- 
tical company lifted the mar- 
ket as its free B's rose SKr7 to 
SKr584. The Affarsvariden 
inde* rose 5.3 to 1,097.5, up 19 
per cent on the week, 

Otherwise, the dire results 
have continued. Skandia free 
shares felt SKr5 to SKri75 yes 
terday on a first-half operating 
profits plunge to SKr7m from 
SKri.51bn. In forestry, Modo 
free B's were steady at SKr305. 
After the close, MoDo said it 
would report a loss for May- 
August when it releases its 
eight-month results on October 


1. 

Meanwhile, the effects of Mr 
Penser’s downfall may linger. 
The problems in his finance 
company, Gamlestaden, are 
provoking worries that other 
finance and property compa- 
nies may collapse under the 
weight of growing debts. This 
would increase losses for the 
banks, leading to further 
restrictions on lending and, 
higher interest rates; economic 
recovery could be delayed as a 
result. 

There is a sense of déja vu 
about last week. A year ago, 
the Stockholm bourse was also 
coasting to new highs during 
the summer but was sharply 
brought back to earth by the 
Tragi invasion of Kuwait in 
August. That precipitated a 
steep fall in share prices, with 
Stockholm ending 1990 with 
one of the worst performances 
in its history. 

Few expect that the bourse 
will crumble this autumn in a 
similarly dramatic fashion, bat 
the outlook for the rest of the 
year is uninspiring. So far in 
1991 Sweden has risen by 35.6 
per cent, according to the FT- 
Actuaries World indices, dou- 
ble the 17.3 per cent rise for 


Europe excluding the UK. 
One crucial factor will be the 


whether the next government 
will be strong, and less inter- 
ested _in its political complex- 
ion. The reelection of the rul- 
ing Social Democrats would 


approach in the . A 
non-socialist fousparty coal 





FT-A World Indices in local terms. 
rebased 
140. 
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tion government, a more likely 
outcome, may present prob- 
Jems since internal squabbling 
could slow down promised 

. Tanging from tax cuts 
to the privatisation of state 
companies. 

More bad news is likely in 
October when companies pres- 
ent their results for the first 
eight months of 1991, These 
will be concentrated among the 
ing materials companies, and 
forestry concerns, which are 
the prime victims of the reces- 


Son. 

The banks are doing their 
best to reassure the market 
that the credit losses resulting 
from their lending to the 
finance companies are being 
brought under control. Skan- 
dinaviska Enskilda Banken, 
the country’s biggest bank, 

‘a ; = oot ae _ 
grow this year ite cur- 
rent crisis. The banks are also 
arranging @ rescue package for 
Barkman, a property company, 
to prevent it from going into 
liquidation and causing further 
havoc in the markets. 7 

But the finance company cri- 
sis does cast a shadow over 
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ital. the Board of Directors 
‘WARRANT! 


with the following agenda: 


——— 
As the capital of the Sicay has fallen below one fourth of the mininasm 
convenes: 
'FUNDSICA V toan Extracedinary General 
of the Company. to be held at L - 2529 Howald, 55, Rue des Scillas, on 
September 17th, 1991 ot 11.30 a.m, 


AGENDA 


1. Submission by the Direciors of the qnestion of dissolution of the 
Sicavto the: Meeting. according to article 29 (2) of the law 


Tnorderto atiend the meting, the owners of bearer shares will have todeposit. 
their shares five clear days before the | tn ga the rep rtoted oftion of the 
Company or at one ofthe agencies of tbe BARQUE DE LUXEMBOURG. 


‘The shamholders are advised thal the Meeting will deliberate without 
atiendance condition ond thai decisions will be taken by shareholders holding 
one fourth of (he shares present or represented af the asecting. 
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expectations abont an improve- 


banks charge more for loans. 
The fall in interest rates this 
spring, resulting from Swe- 
den’s decision to link the krona 
to the ECU, was one factor 
behind the bourse’s buoyant 


They geek an increase in 
currency outflows, a growing 
deficit in the Swedish govern- 
ment budget and the rise in 
German interest rates. 
Although moet economists 


of less than one per cent. 
Export-dependent Swedisb 
i anxiously 


abroad. The expected improve- 
ment in the US and UK would 
come as a relief since these two 
countries are among Sweden’s 
biggest markets. But demand 
in Germany, another key cus- 
tomer, could be weakening. 
James London bro- 


Other analysts argue that 
strong technical factors will 
keep the Stockholm bourse 
afloat. Kleinwort Benson Secu- 
rities notes that the market is 


rights issues, except for a 
SkrSbn issue by Nordbanken, 
which is being subscribed 
mainly by government agen- 
cles; and the buy-outs of Alfa 
Laval and Saab-Scania this 
year freed at least SKri0bn for 
reinvestment, contributing to 
rallies in January and May. 
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Labour calls for rate cut and 
outlines plan to end recession 


By James Buxton and Alison Smith 
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Singapore 
warned of 
threat to 
liberal 







A small matter 
of tax 


recovery in its main busi- 


A FRESH offensive against the 





committee of the shadow cabi- 


shadow employment secretary, 


government's economic policy Page 4 net, Mr Kinnock acknowledged Mr Kinnock said a Labour gov- 
was launched yesterday by Mr ae that an upturn in output was ernment would introduce first- 
Neil Kinnock. the Labour M Labour attacks council tax = possible for next year, but year capital allowances for 
leader, who warned that 2 plan noted that forecasters said it companies investing in new 


fourth Conservative election 
victory would herald a third 
recession. 

He called for an immediate 
one percentage point cut in 
interest rates and outlined a 
five-point plan aimed at ending 
recession which would be 
implemented without delay by 
@ Labour govermment. 

A rate cut was essential to 
egse the burden on companies 
and households, Mr Kinnock 
said, and was feasible because 
British rates were still 2 points 
above those of Germany and 
France. 

Ministers said Labour had 
published the wrong propos- 
sus ai the wrong time” and pro- 





W Tories face by-election test 

 Alick Buchanan-Smith 
obituary 

ae 


duced a compilation of critical 
comment from City analysts 
and others on the party's eco- 
nomic plans. 

Mr John Maples, a junior 
treasury minister, said 
Labour's calls for interest rate 
cuts regardless of sterling’s 
position in the exchange rate 
mechanism meant that Labour 
had “neither credibility on 
inflation nor a credible com- 
mitment to the ERM”. 

Speaking in Edinburgh after 
a meeting of the economic sub- 


would be accompanied by ris- 
ing unemployment. falling 
investment and continuing 
high level of bankrupicies and 
bad debts. “The prospects, in 
other words, are for a process 
that will be shallow, 
short-lived and scarcely wor- 
thy of the name ‘recovery’.” 
Even if, as the government 
claimed, higher consumer 
spending led Britain out of 
recession, the result would be 
“rising imports, increased for- 
eign borrowing, rising inflation 
~ and a further recession”. 
Flanked by Mr John Smith, 
shadow chancellor, Mr Gordon 
Brown, shadow trade secre- 
tary, and Mr Tony Blair, 


equipment, innovation and 
design. 

“We know this approach will 
work, both from our discus- 
sious with industrial managers 
and from the experience gained 
when investment plans were 
brought forward after Nigel 
Lawson gave two years notice 
of his palicy of ending invest- 
ment allowances,” he said. 

Mr Smith said councils 
would be allowed to make a 
phased release of capital 
receipts from council house 
sales to stimulate house build- 
ing and repair. This, he said, 
would have a powerful employ- 
ment effect and would boost 
the construction industry. 





Polish PM offers s 


resignation 
of government 


By Christopher Bobinski in Warsaw 


POLAND was thrown into 
political turmoil yesterday 
after Mr Jan Krzysztof Bie- 
lecki, the prime minister, 
Offered his government's resig- 
nation, 

The move followed sharp dis- 
agreements with the Sejm, or 
parliament, about tackling the 
budget crisis. 

The resignation, which the 
Sejm will confirm or reject 
today. could produce a political 
vacuum until the country's 
first free parliamentary elec- 
tions in October. 

Mr Bielecki. a staunch 
defender of the market econ- 
omy, stunded parliament with 
his resignation speech, in 
which he accused the lower 
house of hampering his gov- 
érnment’s ability "to react 
quickly ta mounting threats”. 

The crisis was precipitated 
on Thursday when a group of 
former communists in the 
Sejm demanded the govern- 


to a 2L5 per cent fall in reve- 
nues. 

The spending cuts, which 
the government asked parlia- 
ment to accept, would have 
meant lower housing subsidies, 
family benefits, some pensions, 
and civil service pay. 

The shortfall in income 
derives primarily from low 
payments from privatised 
enterprises; the recession in 
Poland: and the slump in 
exports to the Soviet Union. 

Mr Bielecki's move, decided 
by the government on Thurs- 
day evening, was aimed at forc- 
ing a vote of confidence from 
parliament, as well as special 
powers to run the economy 
until the elections. 

His resignation represents 
the culmination of a long dis- 
pute between parliament, the 
government and President 
Lech Walesa, over who is 
responsible for delays in deci- 
sion making. 


ment be dismissed. but then The government has accused 
asked Mr Bielecki to pla: parliament of blocl its leg- 
varetaker role until the elec-  islative initiatives, while par- 


tions. 
“refuse to be the subject of 
2 surreslistic game, to be a 


liament has argued that it is 
overloaded with work and is 
processing new legislation as 


mere figurehead for a couple of fast as possible. 
months,” Mr Bielecki said. Mr Bielecki yesterday said 
The immediate cause of the Poland had made a big mistake 


crisis is the budget. A deficit of 
Z1 4.306bn (£226m) was expec- 
ted this year, but the govern- 
ment now expects this to soar 
to Zl 24.000bn, Planned govern- 
ment spending will have to be 
cut by 14.5 per cent in response 


in not dissolving parliament 
earlier and holding free elec- 
tions last May, as proposed by 
Mr Walesa. 

Mr Bielecki formed the gov- 
ernment at the beginning of 
this year. 





Political crisis: Jan Krzysztof Bielecki (centre) 
his resignation speech in parliament yesterday 





Continental to close Canadian tyre plant 


By Andrew Fisher in Hanover and Bernard Simon in Toronto 


CONTINENTAL, the German 
tyre manufacturer, is to close 
its Canadian plant because of 
heavy losses in North America. 

The group, which is holding 
co-operation talks with Pirelli 
after rejecting the Italian com- 
pany's merger proposal, yester- 
day also announced a steep 
drop in its first-half pre-tax 
profits from DM100.5m to 
DM31.5m (£10.7m). 

Continental said the closure 
of the plant at Barrie, Ontario. 
was necessary to reduce the 
losses of General Tire, the 
North American subsidiary 


which is causing it “a great 
deal of concern”. General 
Tire’s first-half sales fell by 3 
per cent in dollars and 14 per 
cent in D-Mark terms. 

Mr Hubertus yon Griinberg. 
Continental’s new chief execu- 
tive. said further action would 
be necessary to end US losses. 
This might include another clo- 
sure, but this was not certain. 

Steps would also have to be 
taken to improve results in 


Europe. “These will also cause - 


pain, but L hope we won't have 
to do another Barrie,” Mr von 
Grinberg said. 





CHIEF PRICE CHANGES YESTERDAY 























Closing the Ontario plant 
will cost DM180m, but tax 
savings should reduce the net 
loss to less than half of this 
figure, said Mr Ingolf Knaup, 
finance director. 

Because of the one-off cost of 
the closure, Continental will 
make a loss in 1991 against a 
net profit of DM93m in 1990, 
which was 59 per cent lower 
than the previous year. 

Mr Knaup also said no divi- 
dend could be expected this 
year. The 1990 payment was 
halved to DM4 a share. 

Total first-half turnover of 


the group rose by 13 per cent 
to DM4.6bn, the growth ali 
coming from acquisitions. 

Continental has raised prices 
for replacement tyres — 
roughly two-thirds of business 
- by 12 per cent in Europe, 
with a 7.5 per cent rise in the 
US due in October. 

The Barrie plant, employing 
820 people, lost DM36m last 
year - roughly half of General 
Tire’s total losses. it accounts 
for 7 per cent of the output of 
General Tire, which also has 
four plants in the US and two 
in Mexico. 


Walker Continued from Page 1 
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policies 

By Kevin Brown 

in Singapore 7 
SINGAPORE will suffer racial 
tension and economic decline if 
the ruling People’s Action 
Party ae to win at least 60 


1950s and early 1960s. He said a 
fali in the government vote to 
Jess than 60 per cent would end 
the “more open and consulta- 
tive style I have introduced, 
because... we will all be fight- 
ing for our lives”. 

The allegations have heen 
dismissed as “a damned lie” by 
Mr J.B. Jayaretnam, leader of 
the centre-left Workers Party. 

Analysts said the PAP 
claims were unlikely to have 
much impact on well-educated 
younger Singaporeans, but 
could help persuade older vot- 
ers to support the government. 

Mr Goh also warned that for- 
eign investment was likely to 
dwindle if support for the gov- 
ernment fell by more than 3 
per cent. Support for tbe oppo- 
sition has n rising since 
1981, when the PAP won 77 per 
cent of the vote, but few oppo- 
sition candidates have been 
elected because of Singapore's 
British-style, first-past-the-post 


electoral system. 
tion parti a ae at bee 
ion ies have improve 
their by noninating 
in only 40 seats — 
in effect 


ing in advance 
that the PAP remain in 
government. 

The strategy has worried 
PAP leaders, who fear that vot- 
ers may respond to claims that 
Singapore cannot function 

ly without a strong par- 


warmed that a significant fall 
in the government vote would 
end the liberalisation process 
by weakening his position 
within the ruling party. The 
unspoken threat is that if Mr 
Goh fails to win public 
endorsement he will be 
laced by Brigadier-General 
Lee Hsien Loong, deputy prime 
minister and son of Mr Lee 


Yeltsin 


Continued from Page 1 





were arrogating to themselves 

the sort of powers once 

enjoyed by the now disgraced 

Communist party. “A dictator- 

ship of democrats, specially 
ian democrat 


Russian ts, will not be 
instailed in place of the party- 
ictatorship,” he 


bureaucratic di 
said. 

The main issue during Mr 
Yeltsin's visit to Latvia was 
believed to have been the pres- 


ence there of the Omon (Black 
Beret) Soviet special forces. So 





With the BT sale approaching, 
the Stock Exchange has chosen 
a timely moment to enter the 
debate on wider share owner- 
ship. Its latest Quarterly looks 
at how different international 
tax regimes affect individual 
investors’ appetite for direct 
holdings in shares. The aim is 
to provide a pointer towards 
fiscal changes that might sat- 
isfy the still-frustrated Tory 
ambition of broadening the 
appeal of equities. It emerges 
that the US bas the harshest 
overall tax regime, thanks 
mainly to its blanket capital 
gains system: but it also tradi- 
tionally boasis a high number 
of individual share-owners. 
Japan has easily the most gen- 
erous environment for all clas- 
ses of investor - very few 
punters give up more than 12 
per cent of their gross returns. 

The UK is rather average. 
Investors who take up the full 
annual Personal Equity Plan 
allowance and have 2 high pro- 
portion of PEPs in their portfo- 
lios do outstandingly well com- 
pared with their equivalents 
abroad; but because PEPs have 
a relatively narrow appeal, 
such investors are few in num- 
ber. Sid Citizen, the smal! 
punter, misses out on the full 
PEP benefit and is seduced 
away from shares by a host of 
friendlier products such as 
National Savings and TESSAs. 

The problem is how to 
develop these findings. Japan 
may be fiscally kinder, but it is 
no nearer than the UK to 
attaining deeper ownership. 
Individuals’ stake in the Japa- 


nese equity market has fallen « 


from over 60 per cent in the 
1950s to around 20 per cent. 
One suspects that altering the 
fiscal environment for individ- 
uals is merely tinkering at the 
edges. The overall environ- 
ment is still slewed in favour 
of institutional share owner- 
ship — hence an apparently 
unstoppable worldwide trend. 


US economy 


Interpreting US economic 
indicators has become about as 
difficult as following a Soviet 
coup. After the euphoria 

by the 10.7 per cent 
bounce in durable orders 
a week ago, came gloom with 
the downward revision of sec- 
ord-quarter GNP on Wednes- 
day. Yestet it was back to 
optimism with a 12 per cent 
jump in leading indicators and 
the Targest monthly rise in fac- 
tory orders for 20 years. 

There is room for consider- 
able exaggeration in the rosier 
indicators. Recovery remains 
patchy, concentrated in manu- 
facturing, consumer confidence 
is low. Even though the large 
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run-down in inventories could 
produce a rebound in the econ- 
omy in the third quarter. this 
would be a purely statistical 
quirk. A simple end fo de- 
stocking is hardly solid recov- 
ery, but it would add some 2 
percentage points to the ann- 
ualised economic growth rate. 
With money supply srowth 
remaining sluggish, the bal- 
ance of expectations suggests 
the Federal Reserve must still 
be tempted to ease short-term 
money conditions. 

There are a couple of cave- 
ats, none the less. The Fed is 
almost certainly as confused as 
everyone else and will want 
more solid evidence, such as 
next Friday's labour statistics, 
of what is actually going on. It 
will also be wary of precipitat- 
ing a revival of inflationary 
fears that would cause 
long-term rates to rebound. 
These are much more impor- 
tant in the US than in the UK 
because US companies depend 
more heavily on long-term 
bond market finance. - 


TNT. 


There were two numbers” 


among the jumble of confusing 
full-year figures yesterday 
which summed up the squeeze 
on TNT. One was the operating 
profit of the core business, set- 
ting aside equity losses at 


Ansett and American West,- 


which amounted to A$gm in 
the six months to June. The 
other was the A$s4m net inter- 
est bill for the same second- 
half period. The key question 
for investors is how quickly 
that trend can be reversed. 
‘TNT does not appear to be 
facing an immediate financial 
crunch — but around A$s90m 
of its estimated A$2.5bn gross 
debt is due to be repaid in the 
middle of next year. The scope 
for reducing borrowings 
depends to a large extent on 
the cash flow impact of any 


NOTICE OF ADJOURNED MEETING 


To the holders of the outstanding 


Can.$50,000,000 117% per cent. Subordinated Bonds due 1995 
of 
_TENTRALSPARKASSE UNO KOMMERZIALBANK 


AKTIENGESELLSCHAFT, WIEN 


NOTICE iS HEREBY GIVEN that a meeting of the holders (the "Bondhalders?) of the above-mentioned bonds (tha “Bonds") convened ty 
Zentralsparkassa und Kommerzaibank Akiengeseiischatt, Wien (the “Bank") for 12 noon on Wednesday, 2'‘ist August, 1991 by the nofict 
pubiished on 29th July, 1991 in the Financial Times and the Luxemburger Wort (the “First Notice”) was adjourned through tack ot quorum asd 
thal an adjourned Meeting of the Bondholders will be held at 12 noon on Wednesday 11th September, 1991 at the offices of Norton Rasi, 
Kempson House, Camomile Street, London ECA 7AN for the purpose of considesing, and if thought fit, passing the following Resoktion (tm 
reasons for which were explained in tha First Natice) which wil be proposed as an’ Resokution 

the Trust Deed dated 15th February, 1983 as supplemented by a First Supplement Trust Deed constttuting the Bonds dated 18th February, 2965 
Gogether ths “Trust Deed”) and made between the Bank and Tha Law Debenture Trust Corporation p.le. (the “Trustee”). a 


“THAT this Meeting of the holders (the "Bondholders”) of the Can.$50,000,000 117 por cent. Subordinated Bonds due 1995 (the “Bonds")' 
Zentvaisparkasse Aksengesascach, Wien ihe Banic),consted by 3 Ewes Sopriomeca Must ool Eat 138 
‘15th February, 1883 (tagether the “Trust Deed") bath made between the Bank asi 


A consents fo the deletion of Condition 4 ofthe tems and condktons of the Bonds (1 “Condions") and tothe subsfuon ns 


competitive game which will 













































































nesses: an equity injection 
from the five joint-venture 
partners in Europe would also 
relieve the pressure. That, for 
the moment, appears to be in 
the balance. On the trading 
front, there are bright spots at 
Skypak and the freight -busi- 
nesses in the UK. Italy and 
Spain; on the debit side Austra- 
lian margins are still under 
pressure from competition and 
the recession, and the costs of 
establishing the . European 
express network continue to 
take their toll. Rival Brambles 
is on a premium rating ~ but 
it remains the Australian 
transport stock for the faint- 
hearted. 4 


Tyndail/JTM 

The takeover of Tyndall adds 
another footnote to the finan. 
cial excesses of the late 1980s. 
Once a rather endearing fimd 
management group which took 
on the City of London big gans 
from its west country base, the 
outsized company almost went 
under Down Under. 

Ninety per cent of sharehold- 
ers’ funds were wiped out 

i jan insurance 
and fund management opera. 
tion turned out to be virtually 
worthless. 

Jupiter Tarbutt Merlin 
seems to have its feet on the 
ground for the moment, and 
has demonstrated over the last 
five years that it is not essen 
tial to be a Gartmore, M and G 
or Mercury to make decent 
profits. There is obvious merit 
in paying 10 times earnings 
with the help of shares which 
are on a 20 times rating, not 
least if the cycle is about to 
turn. The fit looks good too, 
but chasing the more remuner- 
ative institutional clients is 2 


require patience. 


Brent Walker 


Brent Walker's admission 

that it finished last year with 
r of how 

it has stood perilously close t 
the edge. But its decision to 
take an additional £195m “in 
write-downs will scarcely have 
come as a rise to its bank. 
ers, who have been over 
the books for months. In that 
sense, it contains no threat to 
the rescue package. Lenders 
were already resigned to heavy 
dependence on the property 
market for a chance of getting 
back. To this 


Serious Fraud Office i: 
about which yesterday's 
announcement was disappoint- 
ingly reticent. as 
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SECTION II 


- 38 hard to believe that 
and its twin viruses He 
“and HIV-2 have been with ns 


“ge they have become what is 
probably. the worst epidemic to 
affict humanity since the Black 
* Caring for those with Aids or 
infected with HIV will cost about 
$5.6bn (£3.45bp) this year in the US 


tHat in the last six years Britain has 
spent about £620m fighting the epi- 


demic. 

Quite simply, Aids has become 
the biggest medical show in town. 
This may sound distasteful to those 
who: find the subject too mind- 
niimbing even to contemplate a 
change in their free-wheeling sexual 
bebaviour;-but the huge sums 
devoted to the Aids business 


demic journal, Nature, to describe 
this year's annual international 

nce on Aids as a “carnival”. 
+ Some.8,000 delegates crammed 
into Florence. at the height of the 
tourist-sedsoti to bear who was ach- 
jeving what in research. The tum- 
ont was miodest compared with the 
12,000 who turned up for the previ- 
ous yéar’s ‘conference in San Fran- 
cisco. With its sideshows and sales 
booths, ‘demonstrations and flag 
waving; the annual Aids conference 
has become a cross between a US 
political’ convention and a soap 
company ‘sales trip, say its critics, 
Nafure magazine said that “only 
bad temper multiplies at these con- 
ferences”, and-that they should be 
reevalt ‘ 

The US government sent 300 dele- 
gates teFlorence at a cost of well 
over $im;-But for all the razzma- 
tazd,.and:the $1.9bn that the US 


at the problem this year, mankind 


seems tobe associated with AZT”. 
Some people cannot tolerate AZT at 
all It is expensive: in Britain, a 








WeekendFT | 


(Hoffman La Roche), show promise 
and are under test in the US. Well- 
come's patent rights to AZT are the 


Subject of legal action in the US‘ 


between the company, the National 
Institutes of Health aad Barr Labo- 
ratories, which claims that it can 
supply the drug at tower cost. 

, The most agonising decision fac- 
ing the regulators concerns when to 
license the use of new anti-Aids 
drugs. Under the weight of great 
social, political and medical pres- 
sures it is little wonder that Dr 
Ellen Cooper, of the anti-vi- 
ral division of the US Food and 
Drug Administration, resigned 


, citing overwork. 

How successful is the fight 
against Aids? There are two com- 
mon points of view. 

The first is predominantly 
gloomy. After hopes of a swift 
breakthrough, scientists have set- 
tled down to a hard slog to find 
perhaps only partial solutions. In 
the meantime, some Aids budgets 
are being cut (as in Germany) while 
others, such as the $100m budget of 
the Global Programme on Aids, 
operated by the World Health 
Organisation, are being under- 
funded by member nations. Britain 
is the third largest donor to the 
programme, after the US and Swe- 
den, but it is giving only £4.7m this 
year, hardly a princely sum. 

The other view is only slightly 
more sanguine, and holds that 
research into Aids bas made more 
progress in a decade than research 
into any other major disease over a 
comparable period. More than 35,000 
medical articles have been pub- 
lished so far about Aids research. 
Dr Jorg Eichberg of the Southwest 
Biomedical Research Centre in 
Texas, once a pessimist, says: “I'd 
almost stick my neck out that we 
will have a vaccine this decade”. 
At the social level, key segments 
the in the developed 


still dees not have a cure or prophy- of 

lactic for Aids, Oniy one drug, AZT countries are modifying their 
(zidovudine), ‘is Ucensed for its behaviour. With a tion of 
treatment,'and that can cause nasty safer sex and better drugs these 
side effects. « countries are thought to con- 
. ‘A recent article about Derek Jar- tain the disease — subject to occa- 
idan, the- homosexual UK film- sional outbreaks. Forecasts for its 
maker, raimarked that Jarman had spread have been lowered in the UK 
the “terrible. dark red colour that and the US. 


The pessimistic of this sce- 
nario holds that may be rele- 

ted to the status of “just another 
Third World problem”, alongside 
famine, drought, malaria and other 
afflictions. This is a cynica) view, 
but one which reflects the realities 
of international aid where “donor 
fatigue" has become common and 
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_ Aids: standing 
~ up to the 
oomsday virus 


ment for Aids - at present about 
$85,000 a year for each victim in the 
US, according to Dr Fred Hellinger 
of the US Center for Health Services 
Research — are far beyond the 
reach of any Third World health 
budget. 

As far as they can be relied on, 
the statistics are daunting. Some 
366,000 cases of full-blown Aids 
have been reported to the World 
Health Organisation (Who) of which 
175,000 have been in the US. Britain 
has reported about 4,850 cases, 
which have led to more than 2,800 
deaths. 

But these figures understate the 
picture, For one thing, they leave 
out all those with Arc (the so-called 
Aids related complex) and those 
who are infected with HIV but who 
have yet to develop the exterior 
symptoms of Aids - a process that 
may take 10 years or more but has a 
grim inevitability about it. In the 
US, the mean survival time from 
Aids diagnosis is 18-19 months, 
though that is increasing as treat- 
ment improves. African coun- 
tries at first refused to acknowledge 
that Aids existed, in some cases for 
fear of its effect on tourism. In spite 
of a new openness, they simply do 
not know the extent of the problem: 
their meagre resources are too 
Stretched even to monitor the dis- 
ease, let alone combat it. The health 
budget of many African countries is 
less than $5 per head per year. 

The best guess of the chief statis- 
tician in these matters, Dr James 
Chinn of the Who, is that Africa 
may have up to 6m cases of HIV 





the opposite - that the disease was 
imported into Africa by white sex- 
tourists ~ have greatly impeded 
rational debate about how to deal 
with the epidemic, In some areas, 
Aids is regarded as some sort of 
white plot to suppress the black 
population. 

At the same time, Africa has 
reacted with typical humour by 
developing a plain man’s language 
to describe the epidemic. In Uganda, 
Aids is known graphically as 
“Slim”, In Tanzania, a condom is 2 





Aids continues to pose frightening 

problems. Science may not be able 

to stop the disease but individuals 
can, argues Rex Winsbury ~ 





infection, out of a world tota) of 
8m-10m. By 2000, he says, there may 


be 40m ns world-wide. Even 
these could be far off the 
mark if the disease takes hold in 


Asia, which has been described by 
Jim McDermott, US congressman 
and a medical expert, as the "“sleep- 
ing giant” of the Aids pandemic. 
Japan has so far reported a mere 
374 cases of Aids. 

Africa has an ambivalent attitude 
towards the disease. it deeply 
resents having been labelled by 
some western scientists as the 
birthplace of Aids. This resentment, 
and consequent attempts to prove 


“sock” and contracting HIV is 
referred to in polite parlance as 
“stepping on a live wire”. One Afri- 
can newspaper editor told me, only 
half fold that Aids were the 
right ini: for Africa's worst 
problem, but the wrong words: Aids 
really for “Acquired Invest- 
ments Deposited in Switzerland”. 
The UK’s Overseas Development 
Administration has given £7.6m to 
Aids research and activity in Africa 
and elsewhere. The EC is spending 
the equivalent of £27m over four 
years in the Third World, support- 
ing, for example, programmes to 
ensure safe (ie, uncontaminated) 


The Long View/Barry Riley 


When banks go for broke 


blood for use in hospitals and clin- 
ies, 

Apart from money there is the 
vexed question of how ta change 
people's sexual behaviour. A recent 
survey showed that many British 
women on holiday in continental 
Europe still had sex with men they 
had met perhaps only hours before. 
Yet awareness of Aids must be 
near-total in the UK 

Experience in Africa shows even 
more clearly that awareness of Aids 
does not necessarily lead to 
changed behaviour. A letter in the 
British Sfedical Journal spoke of 
members of Ministry of Health 
teams in one African country, sent 
to educate local about Aids, 
themselves repairing to local bars 
and bar-girls when the sessions 
‘were over. Sexual activity goes to 
the heart of an African male's defi- 
uition of himself and condoms, even 
now, are not that easy to get. On 
the other hand, girls, in times and 
areas of war, famine and depriva- 
tion, are. 

For large parts of Africa, Aids 
may be a doomsday machine with 
profound social effects. it may wipe 
out the made in the last few 
decades in dec! infant mortal- 
ity. It will cause a 5 reduction 
in the population rate, per- 
haps event Ieaaing to 8 Al. tt rey 

ect farming and cattle-grazing 
patterns. It may wipe out men in 
their productive and physically 
active years and divert ee sol 
farming nursing at me. ere 
may be millions of Aids orphans 
and babies born with HIV. Health 








as 


care, fragile at best, is swamped 
when 40-50 per cent of cases admit- 
ted to hospitals are HIV-related. 
Just as Aids raises questions 
about equality between nations, so 
it raises issues about equality 
between individuals. {n Britain, 
haemophiliacs infected with HIV in 
early blood transfusions have at 
last won compensation ~ a tota} of 
£76m. But it took a long fight to get 
it. In the US, HIV sufferers are still 
_ barred under visa regulations from 
entering the country, unlike suffer- 
ers from other diseases; if admitted, 
they have a non-confidential code 
stamped in their passports — all 
this despite the fact that the US can 
be said to be an > xporter rather 


than an i of Aids. 

Tn the UK there is still a fear that 
a “Yes” answer to the question put 
to applicants for life assurance ~ 
“Have you ever been tested for 
HIV?" — could lead to the applica- 
tion being refused, even if the test 
was negative. There is a danger that 
the possibility of being refused 
insurance (and/or an associated 
mortgage) will deter people from 
being tested for HIV, which ts other- 
a a socially responsible thing to 


These practical and moral issues 





also intertwine in matters of access 
to credit, rights to housing and 
screening of job applicants. Some 
also say that patients should have 
Compulsory HIV tests before all pat 
gical operations, to protect medi 

staff and to provide better statistics. 
But the Royal College of Surgeons 
maintains that, with 3.3m 
operations a year, tests are imprac- 
tical. Others say that tests would 
breach the rights of the individual. 

The answers to Aids may lie not 
with governments or with scien- 
tists, but with individuals. As pro- 
fessor Roy Anderson of Imperial 
College said at the 1990 World Aids 
Day Conference in London when 
discussing the raw Aids statistics: 
“The central generated by 
these numerical is the need 
to induce behavioural changes 
urgently. Perhaps the most vital 
area of rese: is investigation 
into which types of educa- 
tlon. . . have the greatest impact in 
changing behaviour”. 

By their behaviour, it Is the peo- 
ple who will decide whether Aids is 
contained and tamed, or allowed to 
run its destructive path. 


@ Rex Winsbury is editor|publisher 
of Aids Analysis Africa. 
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Huge sums were invested in Big 
Bang. Several billion pounds were 
pumped by the world's banks, first in 
the purchase of the goodwill of London 
securities x sis. then in their recapital: 
isation er partners’ assets were 
stripped out, and finally their re-equip- 
ment with the latest technology. It was 
time when rational analysis largely 
went out of the window. For instance, 
£3m was spent on upgrading the Stock 
Exchange's trading floor, but after 
October 27 the floor almost ly 
emptied; the £3m had been a kind of 
insurance premium paid by firms which 
were not certain how the market would 
develop, and indeed it was a trivial sum 
compared to the total cost of Big Bang. 

Later there came an unexpected extra 
cost in the shape of the huge trading 
losses suffered by London member 
firms, especially in the wake of the 1987 
stock market crash, Bu came almost 
exactly a year r Bang. 

Recently the ee Ble of a Chante’ 
4 TV programme on Bang calcu- 
jated that the overall cost of the exer- 
cise has been some £4bn (perhaps the 
words “so far” should be added). It has 
not been a vast sum in the context of 
other global banking bluxders such as 
Third World lending, and the Big Four 
UE clearing banks have writien off 
g4bn or so in bad debis from conven- 
tional lending in the past 12 months 
alone. But it is worth pondering why 
such an immense collective misjudge- 
ment should have been made. 

Essentially it was the “chance of a 
lifetime" aspect that lured the Interna- 
tional banks, A window was being 
opened that had been shut since the 
early years of the century, when single 


capacity and the fixed minimam com- 
missions scale had been Introduced. 
ma rentable and kely to became 
e 
still more so as global trading devel- 
oped. The number of sizeable London 
firms available to be purchased was sig- 
nificantly smaller than the number of 
banks around the globe which wanted 
to break into the securities markets. 
Something of ped. 
But the big banks neglected three 
crucial factors. The first was that the 


firms had depended on a commissions 
cartel. That disappeared at Big Bang, 
when the average commission on an 
equity bargain halved to 0.2 per cent. 

Secondly, London firms had protected 
themselves against the volatility of 
profits (which though on average high, 
could disappear in the occasional bad 
year) by imposing extreme levels of 
linking when it came to paying 
their employees (and still more so their 
partners). This was alien to the salary- 
earning culture of banks, so the base 
level of remuneration shot up. 

Thirdly, the international banks 
brought a grandiose style of accommo- 
dation to their London stock market 
offshoots. Old-style k g firms 
had existed in shabby buildings in back 
streets (albeit with smart luncheon 
well-stocked cellars).Under 
new ownership they often moved into 
splendid office palaces. Basic overheads 
took another quantum leap. 


3 ive years ago blind optimism 
Bie Bang tie snarkae surged, 
market s' 

turnover soared and the impos- 
sible dream seemed possible {subject to 
the ability of the systems to handle the 
volume), But the injection of so much 
capital into a limited business sector 
was bound to prove painful. To begin 
with, there was an acute shortage of 
competent management. Before Big 
Bang, after all, the response to any prok- 
its squeeze was a delegation of senior 
partners seeking a rise in minimum 
commissions. Since Big Bang, competi- 
tion has posed al aria of awkward and 

often unanswerable questions. 
Beneath the shelter of the commis- 


sions umbrella it made sense to bundle 
all kinds of services with simple execu- 
tion of bargains. Large tonnages of 
research were poured into clients" 
offices. Both institutional and private 
clients were serviced, with little con- 
cern about the degree of cross-subsidy. 

The traditional private client was 
always likely to be the biggest victim of 
Big Bang, and so it has proved. Private 
client business has into “exe- 
cution only" on the one hand and 
investment management on the other. 
The biggest firms have pulled out of 
this sector, to focus on their other 
major conflict, the tug between their 
corporate clients and their institutional 
clients. The quality of investment 
research has suffered, and when the 
conflict becomes too great - in the 
middie of a takeover bid battle, for 
example — the brokers’ analysts simply 
cease to service their investment clients 
and act only as corporate advisers. 

‘Traditional stockbroking consisted of 
a variety of businesses giued together 
rather artificially by fixed commissions 
and associated cross-subsidies. In the 
context of free competition value has 
devolved to the big investment institu- 
tions: today, for example, Warburg's 
separately-quoted investment subsid- 
fary, Mercury Asset Management, is 
worth more on the stock market than 
the rest af the group, which includes 
London’s top-rated securities firm. 

As for the banks, too many were fas- 
cinated by the glamour and prestige of 
top broking honses. They were capti- 
vated by the “front office” trading activ- 
ities, in spite of the corrupting inflo- 
ence they can have on a banking 
culture. They failed to spot the poten- 
tial in Jess glamorous “back office” 
areas such as settlement and custody 
even though these by nature are main- 
stream commercial banking activities 
and indeed are in the process of being 
unbundled from the broking business. 

The moral for the banks must be, 
never make a decision when you are up 
against a deadline, if you can help it. 
Ail the same, if the brokers sold them- 
selves far too dearly, perhaps it only 
goes to show that they were good at 
their job, i when they were 
acting on their own account. 


" Tf your home is wo 
more than £150,000 


here are a few words of advice 


The more your home and contents are worth, the 
more complex your insurance requirements, that's 
why you need a policy which offers high value and 
total security. 

Wellington’s new insurance portfolio is designed 
especially for people like you, who own 2 home that 
is valued at £150,000 plus and contents that are 
worth £35,000 plus, It provides better value both in 
coverage and premium level without imposing 
unreasonable restrictions. 

The policy can cover your home, all your 
possessions world-wide, your cars, second homes, 
boats and caravans, horses, family travel - and 
many other items within one package. 

In addition, Wellington are able to offer generous 
discounts for security devices, insuring more than 
one car, no-claims on both home and car plus a 
special discount for insuring both home and car. 

What's more, you'll have the reassurance of 
knowing that you have a Lioyd's policy arranged by 
Wellington Personal Insurances Limited, a member 
of the Wellington Underwriting Group, the third 
largest managing agency at Lloyd's. 

For further information please contact 
Steven Windich, Managing Director. 


‘Wellington: 


PERSONAL INSURANCES LIMITED 
2 Worcester Street, Oxford OX1 2BX 
TEL: 0865 295529 FAX: 0865 794655 
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London Markets 


Putting the Old Lady into play 


RITICS OF the Bank 

of England will have 

been intrigued to 

“ notice that shares in 

the Swiss National Bank, Swit- 

zerland’s central bank, rose 

strongly on the Zurich stock 

market on Friday, and nobody 
quite knew why. 

For a normal company, such 
an unexplained run-up in price 
is often the prelude to a hostile 
takeover bid. And if the Swiss 
National Bank is vulnerable, 
why not the Bank of England? 

After all, the usual argu- 
ments with which predators 
justify a bid - uncertainty 
over the future of the target’s 
Management, an underex- 
ploited franchise, a poor record 
in its core business — are just 
as relevant to the Bank. 

Alas, like Switzerland's cen- 
tral bank, the Old Lady of 
Threadneedle Street is not a 
normal company. It is safe to 
Say, however, that if, in some 
unimaginable future, a bid 
ever came about the predator 
would be abie ta make hay 
with the Bank's involvement 
in keeping Brent Walker afloat. 
In October last year, and again 
this spring. the Bank's good 
Offices have been employed to 
keep Brent Waiker’s bankers 
talking rather than abandon- 
ing ship, 
week came two 
announcements that call that 
decision into question. The 
company’s new management 
said it had called in the Seri- 
aus Fraud Office to investigate 


“significant evidence” of appar- 
ent fraud; and it restated prof- 
its and assets. The second 
announcement underlines just 
how fast Brent Walker's share: 
holders’ funds have shrunk: 
from an unaudited figure of 
£1.02bn in mid-July 1990, to 
£129m at the end of December 
1990 in the unaudited figures 
produced in May, to a Decem- 
ber 1990 deficit of £56m in Fri- 
day's announcement. 

Immediately after Wednes- 
day's SFO announcement, the 
shares dropped 16 per cent, but 
Tallied later and closed the day 
at 20%p, a fall of 1p. On Fri- 
day, as the company 
announced its revised 
and plans to sell off everything 
except its pub and betting 
assets, the shares fell 2p, to 
close the day at 18p, a drop of 
34p on the week. 

Brent Walker's vanishing 
shareholders’ funds are 
another example of the rapid 
destruction of wealth in recent 
corporate crashes - Polly 
Peck, for example, was valued 
at £2bn a few months before 
the company's demise. Corpo- 
rate disasters of this sort are 
not fully reflected in the most 
widely watched stock market 
index, the FT-SE, which drops 
companies when their market 
capitalisation shrinks. They 
are, however, reflected in 
investors’ portfolios, and have 
contributed to an underlying 
sense of jitteriness, partly sup- 
pressed by the rally earlier in 
the year, but liable to break 





How multiples vary 





Price earings rai 
FTA 500 indax (%) 
Ae ee saan dh 





J 
‘Source: Oatasiream 


out at any moment, as on the 
news of the Moscow coup. 
Still, this week at least there 
were no jitters in evidence. In 
the late-Angust sunshine, the 
City was still sparsely popu- 
lated, both with people and 
with stock. Brisk buying when 


Friday. By the close of busi- 
ness yesterday, indeed, that 
mark bad been surpassed, as 
the FI-SE closed at 2645.7, a 





HIGHLIGHTS OF THE WEEK 

















Price Change 1991 1991 

yay on week High Low 
FT-SE 100 Index 2645.7 +5.0 2645.7 2054.8 Economic confidence 
Blenheim 1030 +42 1910 570 Anticipation of share spilt 
Brent Walker 18 B12 88 17 Gompany calls In fraud squad 
Cadbury Schweppes $18 +32 422 314 Rumours of £5 « share bid 
Douglas (RM) 563 +102 563 295 Recalves bid approach 
Genera! Accident 553 +18 583, 448 = Kleinwort ‘buy’ recommendation 
Greenalis 365 +13 369 274 «County NatWest recommendation 
Ladbroke 285 +15 307 197 Rights Issue anticipated 
Leigh Interests 322 +22 351 277 «=Underpertormance noted 
Smith (WH) A 476 +20 477 301 Good figures 
Trafalgar House 253 +10 267 169 ‘Buy’ recommendation 
Warburg (SG) 509 +21 509 314 Hoped-for upturn In corp business 
Wates City Lon 126 care 172 101 Figures & property deals 
Wimpey (G) 174 3 229 164 Interims Wed/broker switch rec. 
Yorkshire TV 188 “Gly 312 185 WH Smith Iikely fo sei stake 
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Housing market still sluggish 


THE Building Societies Association said this week there was no 
‘sign of an upturn in the housing market, while disclosing that 
societies made net new commitments to lend £3.89bn in July, 
down 2 per cent from £3.98bn in June. Gross mortgage loans 
made in the period were £4.16bn, up 13 per cent, reflecting 
commitments two months earlier. Inflow of funds was weak. Net 
receipts falf to £286m in July from £444m in June. Mark Boléat, 
the BSA’s director-general, said the low level was probably 
due to the withdrawal of savings to pay for the final instalment 
on water shares. Holidays and recent cuts in interest rates also 


Ladbrokes rights issue 


The £464m rights issue from Ladbroke on Thursday was one of 
the best leaked cash calls in recent memory. The story did the 
rounds in the market during the previous week, leaving the 
Shares lower. By the time the announcement was made, the 
shares had recovered to their previous levels. Ladbroke, which 
runs the Uk’s largest chain of betting shops, Texas Homecare 
OY stores and hotel and property interests, will use the 
proceeds to cut its £1.6bn debt. The news overshadowed the 
companies interim resulls, revealed simultaneously, which 
showed pre-tax profits down from £158m to £98m, a result 
blamed by Cyril Stein, chairman, on the effects of the Gulf war 


Latin American unit trust launched 


The launch of the first authorised Gritish unit trust to invest 
exclusively in Latin American companies was announced this 
week. Providence Capitol Fund Managers has appointed Latin 
American Securities, which has 15 years ot experience in the 
area, to manage the fund. South America does not have a 
reputation as one of the world's mare thriving economies, but 
Alan Parsonson, managing directer of PCFM, says he believes 
the region will be “the major growth area for equities over the 
next decade”, with growth predicted as twice that of OECD 
countries. There will be a three week fixed offer period, 
following formal launch on September 7. Minimum Investment 
is £500, the frant end charge 5.5 per cent, and the annual 
management charge 2.0 per cent 


Smaller companies find their feet 
Smaller company indices showed a steady rise this week after 
the turbulence of the Soviet coup the week before. The Hoare 
Govett Smaller Companies Index (capital gains version) rose 
1.26 per cent to 1211.4 from 1196.32 over the week to August 
29. The County Smatier Companies Index rose 1.1 per cent 
from 959 to 969.7 over the same period. 


‘Phone tipster out of order 

City Information Bureau, a telephone share tipping service 
which has been publicising its investment opinion on Mirror 
Group Newspapers and Eurotunnel, has been investigated by 
the Securities and Investments Board. SIB decided that CIB’s 
naws was so old that it flunked its tipster test and does not fall 
within its remit. However. CIB's Jetters to MGN shareholders 
advertising its 45p a minute service atracted the attention of 
the Independent Committee for the Supervision of Standards of 
Telaphone Information Services, which has already used its 
powers to cut off CIB’s earlier messages on Amstrad, 
Tottenham Hotspur and Polly Peck. It ruled that CIB’s 
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in the US, the holiday 
which marks the end of 
summer, and across 
America people's thoughts are 
turning to autumnal begin- 


dren are putting covers 
on new textbooks; teams are 
dimbering up for the beginning 
of the football season on Sun- 
day; and Wall Street brokers, 
soaking up a jong weekend of 
sand and sun at the far end of 
Long Island, are mulling over 
the prospects for a new begin- 
ning in the stock markets. 
The question is whether 
equities, which have been 
stuck in an extremely narrow 
trading range for most of this 
ear, are on the point of break- 
into a sustained autumn 
rally. After all, the Dow Jones 
industrial average managed to 
hit new record highs on Friday 
of last week (3040.25) and 
Wednesday of this week 
(3055.23) and some Wall Street 
analysts are predicting a rise 
to 3250 or more by the year 
end, with 3500 in prospect for 
next summer. 
The bulls’ case is made on 
the assumption that a sus- 
tained, albeit gradual, eco- 


I IS Labor Day weekend 





Williams unlocks the value of key holdings — 


NVESTORS can no longer 
take it as axiomatic that 
increased profits from a 
conglomerate means that 
its shares are a good buy. if the 
profits are generated from 
recent acquisitions investors 
will need to know where the 
group's future profits will 
come from if there is no obvi- 
"Sitallarly, if a larg of 
ifa e 
the profit increase is baad Ga 
interest income (Hanson, for 
example, keeps its debt in dol- 
lars and cash in sterling to 
benefit from the UK's high 
interest rates) investors will 
want to know what the con- 
glomerate pians to do in the 
event of a significant fall in 
British interest rates. 

So when Willlams Holdings, 
the industrial conglomerate, 
reports a 26 per cent rise in 
taxable profits to £76.5m, it is 
important to look at the qual- 
ity of the profits, Are the prof- 
its inflated by acquisitions or 
interest rate arbitrage? Have 
they been boosted by excep- 
tional or extraordinary items, 
relating, for example, to a dis- 
posal? Or are they due to the 
conglomerate’s ability to man- 
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gain of 5 points on the week. 
Contributing to the market's 
recovered poise was renewed 
faith that economic recovery 
might soon be visible. Those 
who keep an eye on the US 
were pleased to such evidence 
there on Friday, with the big- 
gest monthly rise in American 
factory orders for 20 years, 
Confidence that the UK will 
in time follow the same route 
was bolstered this week by an 
OECD report, which projected 
“a modest recovery starting in 
the second half of 1991". The 
OECD's figures show a 2 per 
cent decline in GDP in the first 
half of 1991, a 0.3 per cent rise 
in the current six months, and 
a 16 per cent rise in 1992. 
The stock market will be 
watching to see if next week's 
flood of results due are accom- 
panied, at last, by optimistic 
trading statements. There was 
little help from this week's 
crop: W.H. Smith, reporting a 3 
per cent rise in full-year prof- 
its, said it had detected no 
signs yet of a recovery, Alfred 
McAipine, with interim profits 
down 8 per cent, said the con- 
struction industry was still in 
the middle of a severe reces- 
sion — a judgment borne out 
by the relative performance of 
the industry's price/earnings 
ratio, as shown in the chart. 
Only Williams Holdings, 
reporting a 26 per cent rise in 
interim profits, was more opti- 
mistic: Nigel Rudd, chairman, 
said he had thought in March 
that the bottom of the reces- 
sion had been touched, and 
had seen nothing since then to 
revise his view. 


nomic recovery is under w: 
and that the US will avoi 
another downturn into a “dou- 


cent gain to a 0.1 per cent 
annual rate of shrinkage, 
showing that the recession 
lasted longer than earlier 
thought, but that is largely of 
historic interest. 

It is true too that the week 
brought forth figares showing 
why consumer confidence, an 
important engme of recovery, 
Temains so fragile: there was 
an 8&5 per cent drop in new 
family home sales in July, 
while in the same period per- 
sonal income saw its first 
monthly decline since the start 
of the year. 

However, yesterday pro- 
duced more enco! 


than- 
index of leading economic 
indicators. 


All this seems to confirm a 
Picture of a weak and vulnera- 


the previous management? 
Conglomerates, by their 
nature, can keep many details 
about their profit growth 
secret, They are under no obli- 
gation to publish a divisional 
or geographical breakdown of 
profits. (Although this 
change by the end of the year.) 

In the past analysts have 
criticised many conglomerates, 
including Williams Holdings, 
for ional costs, 
relating to reorganisations, 
with asset sales. The obvious 
danger was that a downturn in 
the economy would mean the 
reorganisation costs would be 
more expensive than the 
money recouped from di 
als, And so it proved to be. 

But this criticism can no lon- 
ger be levied at Williams Hold- 
ings. Profits before taxation 
increased by 39 per cent. Nigel 
Rudd, chairman, would only 
take about the 26 per cent 
increase before last year's 
exceptional and extraordinary 
items. Williams also provided a 
clear divisional breakdown of 
profits and turnover. 

One of the simplest ways of 
analysing the quality of Wil 


Any predator stalking the 
Bank of would argue 
that it is partly responsible for 
the woes affecting British 
industry, through its involve- 
ment in monetary and 
exchange rate policy in the late 
1980s. If the Bank is partly 
responsible for the weakness of 
the corporate sector’s balance 
sheets, it can none the less 
claim some credit for the 
smoothness of the operation to 
repair them. The Bank no lon- 
ger supervises a queue of 
rights issues, but it does help 
companies to time their calls 
on shareholders so that they 
do not clash with other offer- 
ings in the same industry. 

That process has run like 
clockwork, and so far this year 
some £7.7bn has been raised 
from rights issues. The figure 
is now well past the previous 
annual record, set in 1987, of 
nearly £7bn, helped on its way 
this week by the £464m raised 
by Ladbroke, the betting and 
hotel group. 

Ladbroke's debt had caused 
a certain amount of concern in 
the City; as a result of the 
Tights issue, gearing will be 
reduced from 61 per cent to 35 
per cent. The stock market had 
been well prepared for the 
rights issue, and the shares 
closed on Friday at 275, up 5p 
on the week. A further flood of 
rights issues is expected over 
the next few weeks; it remains 
to be seen how long the market 
will retain its enthusiasm for 
new paper. 


Peter Martin 
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INANCE AND THE FAMILY 


Hand Royal Bank and 
NatWest their cards! 


LASTIC HAS never 


been so expensive. 
The announcements 
by National Westimin- 
ster Bank and the Royal Bank 
of Scotland this week that they 
will charge annual fees for 
credit cards may signal the end 
of the era of creditdiriven con- 
spicuous conswmption. = 

Unfortunately, they might 
also signal ioe eng of me 
banking as we have known 
as more banks feel obliged to 
take a narrow view of product 
profitability. . 

In many ways it is encourag- 
ing that banks can uo Jonger 
make profits on credit cards. 
They are less profitable 
because more and more con- 
sumers have got the message 
that credit cards are only good 
value if you do not use them to 
borrow. 

This week's announcements 
have attracted the most atten- 
tion, but several significant 
institutions have introduced 
charges since Midland 
announced its charge in 
March. These include the Hali- 
fax building societr and the 
Bank of Scotland. 


Officials explaining Nat- 
West's decision said that the 
bank had not made a profit on 
its card business for at least 
three years. Un-coincidentally, 
the proportion of customers 
paying their balances 
promptly, and thus not paying 
any interest, has increased 
over the same period from 
about 25 per cent to 50 per 
cent. 

The Royal Bank’s experience 
has been almost identical, con- 
firming the trend ~ 46 per cent 
of its customers regularly pay 
promptly, while barely a quar- 

three years ago. Again, 


example, the proliferation of 
“points” schemes, rather like 
Green Shield Stamps, allowing 
tw to be towards mpi 
ee gifts depending on how 
much credit you had taken out, 





Wall Street 





Serious Money 


By John Authers 


pay its way. 

The Royal Bank of Scot- 
land's charge, which discrimi- 
nates against the prudent and 
favow's the more profligate 
debtors, is evidence of this. 





‘Tt is encouraging 
that banks can no 
longer make profits 
on credit cards’ 





Customers are unlikely to be 
bowled over by the generosity 
of the RBS’s offer not to charge 
@ £10 fee to customers who pay 
£60 per year in interest. 

The Royal Bank parries sug- 
gestions that it discourages 
customers from staying in the 
black by pointing out that it 
has a Switch payment card, 
which people can use (in 
rather fewer outlets than will 
accept Access or Visa) for con- 
venient paying. Credit cards 
were introduced for short-term 
borrowing, which has now 
been made cheaper. 

NatWest's response to the 
Monopolies and Mergers Com- 
mission’s report on credit 
cards two years ago shows that 
its ideas must have changed. It 
said: “The credit card is not 
invested with such unique 
characteristics to place it 
within a discrete sub-market in 





ble recovery, which may 
require more resuscitation 
over the next few weeks in the 
form of a further easing of 
interest rates by the Federal 


Reserve. 
A belief that the Fed may 


ease ~ particularly if 
the August employment 
report, due out next Friday, is 


bad - helps explain why 


cut its target for the Fed 
Fuads interest rate this should 
feed through into lower prime 
lending rates from the banks, 
helping borrowers and boister- 
ing consumer confidence. The 





The Bottom Line 


Williams Holdings 


Share price relative to the 
FT~A hare Index 
115 
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liams' profits is to look at 
information provided by its 
studies of the Yale & Valor 
businesses, bought in March. 

The Willams Holdings Spe- 
cial operations team, known as 
the “hit squad”, took immedi- 
ate management control fol- 
lowing the takeover. Operating 
margins - the profits gener. 
ated from turnover — are run- 
ning at 11 per cent. Rudd says 
his team spent the first two 
months fact finding and two 
more putting its plan together. 


“Quite frankly” says Rudd, “if 
a business run as slackly as 
Yale can make 11 per cent mar- 
» it jun oo what a good 

it 5 
What Rudd really means is 
what a clever buy it was. A 
Sie Ll per onal mene ee 
per cent means that 
gins by a least another five per 
cent by the end of the year, 
with scope for further improve- 
ments by the end of 1992. This 
is crucial to the group’s 


long-term ability to continue 


stocks, up to 18 months in 

some as: That will all 

change the year end. So will 

the factory lay out, which 

according to Brian McGowan, 

chief executive, was badly 
it. 


25 ches Mar meu 
3 an it, wit 
signs of urtl in co ats. 
ipecialist ing the 
eine bosiness is the mill- 
bridge building company, 
bought for £18m from the Pear. 
son Group, which owns the 
Financial Times. it is under- 
stood to be making annual 
Operating profits of around 
£6m with margins of more than 
30 per cent. Rudd says Pearson 


prompt-paying Access holders 
are not profitable enough in 


other ways, in spite of 
interest rates on current 


accounts. : 
It does not have to be. this 
way. Banks, such as the TSB, 
which has ruled out charges 
until at least the end of next 
year, Girobank, the Coopera- 
tive and Clydesdale, are all 
still trying to find new custom 
by resisting a charge, even 
though their resolve seem 5 
slightly weaker than it was. 
Midland has continued.to 
allow people to give to medical 
or arts charities via “affinity” 
cards, which after NatWest's 
decision to charge extra for its 
WorldWide Fand for Netore 


bald et c 
Save o Prosper remains 
oreo pained business from 


commitment. : 
This nervousness apart, the 
institutions in the table on 
Page II all more worthy 
of custom than the clearers 





global 

may well be worth paying for, 
but there is still no point in 
paying for a product which you 
could have free elsewhere. . ~ 

British consumers, who have 
already shown admirable 
responsibility hy putting the 
banks into mess in tie 
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news (Gulf War, Russian coup 
ete) that it is difficult to see 
just what cataclysm might 
shake confidence so much that 


the Dow breaches - its 
long. floor of 2,850. 
But then on a holiday 


weekend in inte Atguat AS 
you delve in the refrigerator 
to focus on anything. 100 
locus on i 0 
unpleasant. : 


Monday 9039.36 

‘Taesdsy 2026.16 — 19.20 
Wednesday 9055.23 + 28.07 
‘Thoreday 9049.64 — 5.59 


complained that it was Imupy. 
“Those lumps are looking bet- 
he says. - 
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HE RECORD losses 
suffered by insur. 
ers over the past 19 
months - signal a 


worrying trend for 
the industry, .which has been 


& , the industr 
hit by’ a combinatio: 
mn of 


recession-related 


0 mumercial 
Union held its neck above 
. water but it too is expected to 
make losses this year. 


: ~ Aithough the losses ‘have 


: dented the capital base of these 
. companies, all remain finan- 
. strong and were comfort: 


, ' clally re col 
“ably able to maintain ar 
*  inevease 


the dividend they pay 
yo shareholders when they 
- announced their results for 
* first half of 1991, 
atthe ts bast month Eagle 
7 ‘ insurance subsidiary 
‘of BAT Industries, has 
‘ atmounced one of the worst 


. interim. ts. 2 
-* “Bloody awful” was the 
: blunt reaction of Michael Butt, 


" of Bagle Star, to his company’s 
pre-tax losses of £189m in the 
_ Six months to Jime 30. Most of 
' the shortfall - £12i1m - was 
due to underwriting losses sus- 
’ tained from the company's 

indemnity 


domestic mortgage ¥ 
business,. with claims resulting 
from the rising trend of mort- 
gage defaults and reposses- 
stons by building societies. 
- Mortgage indemnity insures 
lenders ageinst losses they 
. May fer.in selling repos- 
sessed properties. Most policies 
cover lenders against losses 
equivalent to 25 or 30 per cent 
_ Of the loan. 
This business was highly 
profitable until the late 1980s, 
_ When repossessions averaged 
20,000 a year, but these esca- 
Tated to 44,000 last year. The 
figure is already 96,600 for the 
first six months of this year. 
* Eagle Star, San Alliance, and 
Royal, which underwrite more 
than 50 per cent of mortgage 
. Indemnity policies, have there- 
fore been particularly vulnera- 
ble to the combination of reces- 
sion and high interest rates 
that has left many people 
- unable to keep up thelr mort- 


: 
To make matters worse, 
claims resulting from theft, 
arson and sub: have all 


. + Eagle Star, accounting for its 






losses, said the cost of its bur- 
glary claims rose by 63 per 
cent in the first half of dais 
year, while subsidence claims 
amounted to £2)m against 
255m for the whole of 1990. 

Subsidence claims have 

summers ‘ond dry gi bet 
ters of 
1989 and 1990. The Association 
of British Insurers says there 
Was a five-fold increase in sub- 
sidence claims in 1990 and the 
Jevel is continuing to rise. 

Moreover, insurers report a 
marked increase in fraudulent 
claims, a trend that they blame 
Hkely eo help pus up eae 

eip pus! remi- 
ums later in the year.” 

In spite of this gloomy back- 
ground there is oniy the most 
minimal risk that any of the 
UR’s large insurance compa- 
nies will get into such financial 
difficulties that it will be 
unable to pay valid claims. 
Even if a company were to 
fail, olders would still 
have a ty net. The Policy- 
holders Protection Board — 

hy the insurance indus- 
try as cs hina on would 
assume 5 its obligations. 
The PPB will pay 100 per cent 
of claims incurred on insur- 
ance policies which it is com- 
pulsory to buy, such as third 
party motor insurance and 90 
per cent of all other claims, 

PPB was formed followit 
the collapse of the Vehicle 
General in 1971, one of the big- 
gest failures in the industry, 
which left 800,000 drivers with- 
out cover. Its collapse followed 
@ period of fierce competition 
in the motor market when 
V&G undercut competitors. 

Other changes introduced in 
the aftermath of the V&G col- 
lapse make today’s environ- 
ment very different from 20 
years ago. 

The solvency requirements 
~ which govern the amount of 
Capital an insurance company 
needs to underwrite a certain 
Quantity of business — were 
established in 1976. The sol- 
vency margin - which mea- 
sures 2 company's capital 
against premium income - 
was set at 16 per cent. 

The DTI will monitor the 
company's performance 
closely. It has the power to 
veto members of the 
ment and could ultimately 
instruct the company to refrain 
from taking on new business. 

The solvency margin of 
Royal fell to 82 per cent at the 

of last year. Its assets were 
hit by losses on the stock mar- 
ket and it has now pulled up 
its solvency to 35 per 
cent. The wm is 16 
per cent. GRE, with pre-tax 
losses of £157.2m for 1990, saw 
& Sharp fall in its capital base 
over 1990, with the solvency 
ratio from 85 per cent to 
46 per cent, 


at about Eagle Star, 


- Chill winds bl 








which made the headlines last 
week? In spite of poor results, 
its solvency margin of 57 per 
cent at the end of 1990 gives its 
policyholders little cause for 
concern. The drop from a sol- 
vency ratio of 99 per cent a 
year earlier underscores the 
difference that a year can 
make but .this applies to 





ast the insurance industry 


The careful shopper’s guide 


Analysts say that both Royal 


and GRE appear to be taking 
the last path, cutting the 
amount of business they write 
in the UK. Royal may also 
decide to cut its dividend if 
results for the whole of 1991 
are bad. Within a short period, 
its solvency ratio sould 
improve as dramatically as it 
has fallen. 


For the consumer, fear of 

miums rising is more justi- 

than anxiety over compa- 
nies going under. 

The losses suffered by the 
insurance companies, esti- 
mated at £1bn for motor insur- 
ance and £2bn for fire and acci- 





dents across the industry last 
year, mean inevitable increases 
in premiums this year and 
Many companies are already 
imposing these. 

When V&G collapsed motor 
insurance companies put up 
their premiums on a . 
ness by an average of 33 per 
cent increase may not be 
as acute this year but consum- 
ers should brace themselves 
for higher bills and be pre- 
pared to shop around to get the 


Scheherazade 
Daneshkhu 


NSURANCE premiums 

are rising this year fol- 

lowing poor results 

across the industry. The 

Association of British 
Insurers estimates that people 
will be paying £1.50 more 2 
week for their car insurance 
and £1 a week more for house- 
hold and building contents 
cover than last year. 

Luckily for the consumer, 
choice is no longer limited. 
Over the past decade the old 
cartel has broken dawn in the 
face of greater competition, 
spurred in part by the arrival 
of European companies such as 
Cornhill, a subsidiary of the 
Westgate, subsidiary of ACA 

es! a Si i AXA, 
the French private company. 

Direct sales insurers have 
also spr up. These compa- 
nies to reduce premiums 
by cutting out the middleman 
and selling over the phone 
instead. They are competitive 
bat not cheaper in all cases. 

Royal Bank of Scotland's 
Direct Line and Churchill, 
which belongs to the Swiss 
company Wintertur, pioneered 
the direct sales method and 
have since been joined by sub- 


Cheaper and more sophisti- 
cated information technology 
has also helped the industry 
allow for variation in its risk 
assessment. Gone are the days 
i of the driver, 
ther he or she 
was driving a Ferrari or a 
Mini, was the basis on which 
Yisks were assessed. 

“Premiums are not going up 
at a uniform rate”. said a 


companies have said they will 
jack them up even at the 
expense of market share.” 

__ Under these circumstances, 
it is even more important to 
check what rates the competi- 
tion is offering. If you are too 
busy to telephone the various 
companies you can employ the 
services of a reputable insur- 


Here are the trends in four 
key areas: 
@ Buildings: Building insur- 
ance should cover you for the 
cost of rebuilding your home. 
Last year, claims on insurance 
companies resulting primarily 
from subsidence rose five-fold 


this year for most people. 
Until recently, insurers 


charged a flat rate of £2.20 for 
each £1,000 of rebuilding costs. 
Norwich Union was the first of 
the big insurance companies to 
introduce a series of bands in 
which rates varied according 
to the risk of subsidence and 
storm damage. Rates range 
from £1.80 to £2.40 for every 
£1,000 of cover. 

Royal Insurance, Sun Alli- 
ance and most other big insur- 
ers are also introducing differ- 
entiated rates. In areas of least 
risk such as Scotland and 
northern Cornwall the pre- 
mium will actually fall to 
about £1.80 for each £1,000 of 
rebuilding costs, but in the 
highest risk areas in the south 
it wil! rise to as much as £4 or 
more per £1,000 of cover. 

But before you rush to 
change your insurers, check 
whether subsidence has 
already affected your home — 
insurance companies will only 
be liable for damage that took 
Place while the policy was in 
force. You are normally expec: 
ted to pay the first £500 of any 
claim — this should be . 
lated in the contract. Make 
sure that your policy is index- 
linked so that it keeps pace 
with inflation. 

Watch out too for a new type 

of insurance cover in this area 
~ companies are thinking of 
bringing in a buildings insur- 
ance that does nat cover subsi- 
dence. The consumer would 
then have to extra for wid- 
ening the icy. 
m Home contents: Most lenders 
will advise you take out 2 
home contents policy with 
them when you are negotiating 
your mortgage. Before you do, 
think about looking around. It 
may sound cynical but if the 
society pushes something at 
you to the extent of sometimes 
making it one of the conditions 
of the mortgage, you can he 
gure that it is more in their 
interests than in yours, 

The fender earns commis- 
sion from selling you home 
contents insurance, the cost of 
which is passed on to you - 
you may find better and 

insurance elsewhere. 

Most companies reduce the 
premiums if you are part of a 
Neighbourhood Watch scheme, 
and if you have special Jocks 
and window fittings. 

Premiums are also often 
Teduced for the over-50s since 
they tend to make fewer claims 
than others. Which?, the Con- 
sumer Association's magazine, 
is covering home contents 


ena in {ts forthcoming 
September 5 issue. . 
see rates vary signifi- 
cantly with companies 

ing rates based on a different 
assessment of risk. See the 
table for examples of current 
eM t rotection 

@ Mortgage »D: 

insurance: All the large lend- 


see whether their cover is 


being reduced, _ 
Check the indemnity period, 
which is being cut back by 
some companies from an 13 to 
24 month period to 12 months, 
as well ae ine qualifying 
tiod, which is being do! 
fp some cases or extended from 
60 days to 90 days in others. 


limiting it to compulsory 
redundancy. On top of the cur 
tailment of benefits, premiums 
are being increased by roughly 
20 per cent. 
2 Rotor This is probably the 
area in which rates differ most. 
Intense competition has kept 
premiums down but given the 
fact that car crime is on the 
increase and motor insurance 
premiums are rising. 
Guardian Royal Exchange 
this week announced that its 
rates had risen by a cumula- 
tive 30 per cent over the past 
22 months and are set to rise 
by a further 30 per cent later 
this year, Sun Alliance says its 


motor premiums have 
i by an average of 25 
per cent this year. 


The AA warns customers 
against accepting so-called 
“free insurance” from motor 
manufacturers who pass on the 
cost of insurance in a higher 
price for the car instead, with 
the additional drawback that 
the motorist has little choice in 
the type of insurance. 

Finally, it is important to 
avoid basing your insurance 
Policy solely on the cost of the 
premium. There is nothing 
more disheartening to make a 
claim and find you are not cov- 
ered. The difference in cost of 
premiums comes into, A ati 
when comparing similar poli- 
cles between companies, 





HOUSEHOLD INSURANCE - ANNUAL PREMIUMS (£)* 








Royal Commercial Eagle Norwich Direct Broker 

Union Star Union Line quotation 

Newcastie NE4 336 436 448 381 $21 270 
Redhill. Surrey RH1 251 286 298 274 239 223 
Motherwell! ML10 217 286 288 274 226 220 





“Throe-bedropm semi-ietached house; revuiding Cover of £90,000; cantants £25,000 


Sourcs: Leslie & Beodwin inexrance Brokers, 








rh IME BAS run out for 


Names’ who want to 
leave the Lloyd's 
Side insurance market and 
have stil not notified their 
agents. - 

‘ The formal deadline by 
which Names — the wealthy 
‘individuals .whose capital 





_ backs underwriting at the 


~insurance market ~ must let 
‘thelr agents know of their 


** intention to resign or leave a 


“particular syndicate expires 
- today. 


. However, Names staying in 
‘the market who want to join 
‘new syndicates or alter the bal- 


--ance of their 


Toeriasiag tha exon lie 
‘increasing the amouni ey 
* potamit to some syndicates and 
reducing their commitments to 
others — stili have a couple of 
months to consider the 
options. 

: Two annual reviews of the 
market published over the last 
"few days can help them make 
_up their minds, The Associa- 
“tion of Lloyd’s Members, the 


. -organisation representing 


interests of more than 9,000 
Names, issued its Lloyd's 1988 
Syndicate Resulis and Prospects 


Deadline for Names 


at the end of last week. 

Chatset, the independent 
group which has been analys- 
ing Lloyd's results for more 
than ten years, published its 
own detailed breakdown a 
syndicate performance, Lloyd 
League Tables, on Thursday. 

Chatset's is by far the most 
complete and detailed of the 
two and contains a detailed 
reakdown 


= and 
for 1989 and 1990 (which will be 
published in 1992 and 1993) are 
evolving. ~ 
Each review also details 
dicates’ stamp capacity - 
e yardstick which governs 
how much premium an 
underwriter can receive under 


Lioyd’s rales - and how many 
Names are part of the 


There are also details of 
exactly what classes of 
business syndicates write. 
Although Lioyd’s abandoned 
the system of formal market 
barriers last year, syndicates 
can still be broadly categorised 
into four groups — marine, 
non-marine, aviation and 


‘motor. 

But within these broad 
eroups, syndicates can 
specialise in a range of 
different markets, Aviation, 
marine and non-marine 
syndicates have varying levels 
of involvement in the esoteric 
and highly volatile 
retrocession market (the 
reinsurance of reinsurance), 
which has produced some of 
Lloyd's best profits and worst 
josses in recent years, for 

Marine syndicates write 
common risks such as ships 














Onty Ulster/Elre No 
Primarily for Na 
bank customers 


Local Branch 
Yes 0532 424 040 


CREDIT CARDS WITHOUT FEES 
<7 : Transter + 
Plan fee New applicants Extra balances Contac 
- conditions? from other cards? 
No ve Yes" Na 071 697 3961 
No Yes No Yes 0200 628 783 
No- Yes No Depends 041 331 1777 
No” Yes No Depends 0800 616 162 
No Yes No Yes 051 944 1213 
No Only for bank Yes Yea 071 353 4522 
as Be customers 
‘Nona Growl” NS Yon ts Oise Sn St 
National & Provinci: No Yes No es so ait 
NOr ther. ns0s ee No Only Ulster/Elre No Yest 0232 
Yes" Yes 0800 282 101 
Ne Yes No Yes 702 351 303 
No Primarily for No Yes 0222 473 000 
bank customers: 
No No 0473 241 010 
No Yes No Yes 0273 724 666 
No 
No 


041 331 1777 
0232 245 277 


hulis and cargo, but some 
concentrate on risks such as 
oil rigs. Non-marine syndicates 
can ea Feet arerecty in 
strai forw: pro Ol 
fine arts aks or more complex 
liability business. 

Claims on liability business 
sometimes arise many years 
after the inception of an 


original policy. 

Occasionally the uncertain 
size of future claims will be 
sufficient to prevent an 
underwriter from being able to 
close his accounts for the 
year's business, leaving the 
syndicate “open". . 

Both reviews also contain a 
novel feature — for the first 
time information about the 
salaries and profit-related 
bonuses earned by the 
syndicates’ underwriters in 
1990 (with profit related 
element relating to the 1987 
year) is avail . Earlier this 
year Lioyd’s obliged syndicates 
to lose this information. 


in general the best 
underwriters produce a, ae 


| 


underwriter of Bankside 
marine is 


£452,165. Names on his 


earned a return of 


Richard Lapper 





NATIONAL WESTMINSTER 
the big four Gearing tants to 
the four 

levy annual charges on credit 
cards. Royal Bank of Scotland 
then announced its own 


charge. 

NatWest’s charge takes 
effect on October 15. Only one 
£12 fee needs to be paid if you 
hold both Access and Visa. 
However, if you hold Nat- 
West's “affinity” Visa card, 
which makes token donations 
to the Worldwide Fund for 
Nature, as well as one or both 
of the other two cards, you will 
need to pay an extra £12. 

Royal Bank is charging £10 
as from January 20 next year. 
However, the charge will be 
payable on each Access, Visa 
and MasterCard affinity 
account. Its charge will be 
aimed directly at regular pay- 
ers, as all those who have paid 
a monthly average of £5 in 
interest over the last year will 
not have to pay an annual 


NatWest's charge does not 
compare favourably with the 
competition - Lloyds Bank, 
the first io introduce the fee, 
also levies £12, but Barclays 


Credit card levy 


If you are a NatWest car- 
Gholder you should soon 
receive, 


dampen adverse publicity by 
reducing the monthly interest 
to 19 per cent per month 
cent APR) from 22 
Per month (29.8 per 


Reg 
By 
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percentage 

on loans is higher 
on the other cards. Nat- 
MasterCard has the facil- 


5 
g 
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BES season opens 


HE SEASON for tax 
shelter investments 
under the Business 
Expansion Scheme is 


again. 
Most BES companies are 
launched at the end of the tax 
i March, 


i 


5, to carry 

The rules are complex — 
only a maximum of half an 
investment you make now can 


one year is £40,000. 

Virtually all BES schemes 
invest in residential property, 
which must then be let out 
under the “assured tenancy” 
scheme, Investments must last 
for five years. Full tax relief, of 


rate taxpayers, which means 


that you effectir only pay 
for 60 per cent of value of 
the investment. 

The most successful schemes 


in the last BES season were 
launched in conjunction with 
housing associations and uni- 
versities, which agreed to buy 
back the properties, at a fixed 
price, after five years. 

Rival “predator” companies 
attempted, by buying cheep 


@ House the Homeless of Lon- 
don (Croydon), which has a 
buy-back agreement with the 
Peabody Trust and offers an 
equivalent annual return of 
16.5 per cept after top rate tax 
relief, ided the trust is able 
to meet its obligations. 

@ IMAGE (.M. Assured 
Growth and Exit) which offers 
a rate of 17 per cent, guaran- 
teed by the LM. Group, a prop- 


in five years’ time. The Bank of 
America has agreed to under- 
write the issue. 

w IMPRESS will buy accommo- 
dation for Imperial College, 
Condon, with an annualised 
Tate of return of 16.6 per cent. 
@ Artesian Competitor, a pred- 
ator-type company, is simply 


John Authers 








Directors’ Transactions 


HENRY Barrett Group, which 
is involved in the design and 
saw 


modest, accumulation of 
shares by directors, __ 
Multitone Electronics was 
bid for by Blick some years 
ago, but with a controlling 
stake held by the chairman lan 
Karten, the bid was unsuccess- 
ful. Several directors bought in 
March at 62p. These two addi- 
tions were made following 
good results. Co-incidentally 
the chairman of Blick slightly 
reduced his holding whilst 
retaining almost 10m shares 
between If and his wife. 
oven to be adept at fudeing 
proven at ji 
the share price before, buying 
seling 70 pet cout higher, 
per cen 5 
Mountleigh Group, censured 
by the Stock Exchange for 
directors selling 11 per cent of 
the shares at 100p (a price sub- 
stantially above the market 
price) te the Getty Trust, has 
seen director buying recently. 
Sir Ian MacGregor has pur- 





DIRECTORS’ SHARE TRANSACTIONS IN THEIR 
OWN COMPANIES (LISTED & USM) 





















4 


No of 
Company Shares Value directors 
SALES 
Barbour Index... 75,000 WW7 1 
Bimec.. 900,000 630 1 
510 1 
386 2° 
sv 1 
92 1 
114 1 
24 1 
70 1 
15 2 
n 1 
2 t 
1 
2 


VTR.. 


Vaiue expressed in £000s. Companies must notify the Stock Exchango within 5 
working days of a share transaction by a director. This list contains all 
transactions, including the exercise of options (} if 100% subsequently sold, with 
8 valua over £10,000. Information released by the Stock Exchange 18-23 August 
1951. 


Source: Directus Lid, Edinburgh 





chased the convertible prefer- 
ence shares at 35p following a 


purchase of ordinary by a fel- 
ww director earlier this month. 
Great Portland Estates is 


worth noting: Richard Perkin 

has been a consistent buyer of 
his own stock. 

Angus MacDonald 

Directus Ltd 
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QU CANNOT avoid 
death. But the 
lenient inheritance 
tax (IHT) regime 


means that you can at least 
avert the financial suffering it 
might cause your dependants, 
while providing yourself with a 
comfortable income before it 
happens. 

However, on this emotive 
subject it is very important 
only to do what you want to 
do. If you are not happy to give 
the money away, keep it. 

The most important points 
to note about inheritance tax 
are as follows: 

m You can leave your spouse 
as much as you like - spouses 
are completely excluded from 
all inheritance tax. 

@ You can also leave up to 
£140,000 to people other than 
your Spouse free of tax. All of 
your estate above the level of 
£140,000 will be taxed at 40 per 
cent. 

@ Lifetime gifts made more 
than seven years before your 
death can also be exempt from 
tax. If however, you die before 
the seven years are up, and the 
Test of your estate comes above 
the threshold, some tax will be 
payable on these gifts. They 
are only “potentially exempt” 
transfers (or PETS). 

m Gifts out of income can be 
made provided they are part of 
your normal annual expendi- 
ture and do not reduce your 
usual living standards. If the 
Inland Revenue is to be con- 
vinced on this point, such gifts 
must be regular and well estab- 
one ht gifts of 

@ Outright gifts of up to £250 
each can be made each year to 
any number of individuals, free 
of THT. This is in addition to 
all PETs and the £340,000 
threshold or “nil rate band”. 

@ Gifts in your will to chari- 
ties, political parties, and vari- 
ous other non-profit making 
organisations are exempt. 

A final point, vital to many 
INT planning schemes, is that 
the death benefits from a life 
assurance policy are also 
exempt, if written in trust. 

In case this sounds very 
lenient, bear in mind that the 


John Aut 


value of your house, particu- 
larly after the house price 
inflation of the last decade, 
could easily put you above the 
threshold. 


Your first step is, of course, 
writing a will. This is vital if 
you want to take any steps to 
minimise your heirs’ IMT bur- 
den. The rules if you die intes- 
tate are complicated and vary 
between England and Wales, 
Scotland, and Northern 
Treland, and they might not all 
accord with your . For 
example, marriage automati- 
cally revokes a previous will in 
England and Northern Ireland. 
but not in Scotland. 

Once you have finished with 
your solicitor, you will need ta 
talk to an accountant, or some 
other fee-charging adviser, 
about limiting inheritance tax. 
There is no shortage of plans 
available. 

Inherited wealth has bal- 
Jooned in recent years, thanks 
to the increase in home owner- 
ship, and Labour's plans to 
make significant alterations to 
THT, possibly by turning it into 
a tax based on the recipient, 
have encouraged a prolifera- 
tion of THT-planning products. 
Most of the companies offering 
them are using a “hurry while 
“Gimply using one “package 

imply using one 
tailored by a particular com- 
pany might be a simple option, 
but you can often do better by 
shopping around. The struc- 
ture of the plans varies widely 
from company to company and 
some will make more sense for 
you than others. Interpreting 
the law also raises problems as 
no precedent has yet been set 
for some schemes. 

There are two broad meth- 
ods of INT planning. You can 
either decide that your depen- 
dants will have to pay i 








Life’s Landmarks 


Helping the next generation 


IMT bill, and take out whole-of- 
life insurance, which pays out 
on death, to help them pay it. 
Or you can put your capital 
into a trust in such a way that 
it is not taxed as part of your 
estate. 

The former approach has the 
virtue of simplicity, but it can 
be expensive. Whole-of-life poli- 
cies are cumbersome, and often 
make poor investments, 

A fefinement on this 
approach, for those who are 
certain that they have enough 


hers helps you plan for the inevitable 


to live on, is a “back to back” 
plan where you buy both a 
whole-of-life policy and an 
annuity. 

When an annuity is bought, 
the whole lump sum paid to 
the life office is officially out- 
side your estate, and it is 
therefore very efficient for INT 
Purposes. You then use the 
payments from the annuity to 
fund the premiums for the life 
policy. b 

Thus when you die your 
estate has been reduced, while 


your heirs have received a tax- 
free sum to help pay what tax- 


should offer you the best deal. 
An alternative which may 
cost less but does not reduce 


recently 
launched products should 
illustrate this. Laurentian Life 
is offering a “retained interest” 
trust, under which a portion o 
the investor's capital is 


& 


retained to provide income. 
The remainder is set aside for 
beneficiaries. The trustees of 
of Ee oe a 
of the original investor's 
money at any time, if they 
deem it necessary. ; 

The trust holds a private 
portfolio bond which can be 
used as a pocket for an existing 
portfolio of investments. This 
scheme plainly has great 
attractions, 

However, Skandia’s new 
package takes a much more 
conservative view of what the 
Jaw will allow, and the trust 
deeds make it much harder for 
the donor into the trust to gain 
access to the trnst. It also 

i separate trusts for 


income-earning 
retained; the investor then 
lends money to a trust which 
purchases growth-producing 


assets. 
This, it is argued, allows the 
investor to retain some control 
of his assets. The trust's assets 


There is a further tax 
joophole which can he 
exploited. If the private 

io bond is written on the 


establishes the trust (the 
setilor) need not force the 
encashment of the bond. If the 
bond is then encashed in the 
year following the settlor’s 
death, the bond will escape tax. 


in London, and Towry Law, of 
Windsor, both produce free 
guides to inheritance tax 
planning. Stoy Hayward 
publishes a more extensive 
guide, price £8.99. 





Irritation 


Over 


trust 


changes 


F YOU PUT money into 
an offshore trust created 
before March 19 this year, 
you could be feeling quite 

peeved about this year's 
ice Act. 


People creating new trusts 
can take advice and either pre- 
pare for the consequences or 

the trust to avoid 
the more penal tax provisions. 
But it is too late if you created 
a trust offshore before the Bud- 


get. 

In future, if you are a settlor 
you could face capital gains 
tax on gains made by a trust. 
This penalty can apply even if 
you cannot benefit in any way 
from the trust or control the 
actions of the trustees. The 
provisions come into force if: 
@ You have contributed to the 
trust. 


@ The trustees are or become 
non-UK resident. 

@ You are resident and domi- 
Any of the following can be 
yo! lowing can 
held to benefit regardiess of 
how remote the possibility of 
their actually deriving any 
benefit from the trust is: you, 
your spouse (whether sepa- 
rated or not), your children 
{regardless of how old they 
are) or their spouses (separated 
or not), 2 company controlled 
by these people and if the set- 
tlement was created offshore 
after March 19 1991. If the set- 
tlement was made before this 
date, the legislation is trig- 
gered by one of four events. 
These caused great argument 
and lobbying for change during 
the Committee stages of the 

Finance Bill. 


The trigger events are: 

@ Adding property to the 
trust on or after March 19 1991, 
no matter how small the prop- 
erty is. This was thought par- 
ticularly damaging to offshore 
settlements where the trust 
fund held low income-produc- 
ing assets such as private com- 
pany shares or land. 

Very often if the income pro- 
duced by the trust assets is 
insufficient to meet the trust- 
ees’ fees the trustees look to 


the settlor for a further addi- 
tion before jeopardising the 
ts. The Government 


point but it is not generous. It 
no! fi 
cores ne trust’s aduatistra 
and taxation expenses, 
eT, excludes unusual 
or cal 
The costs of 1a advice 
before a on or rein- 
vestment of the trust would 


presumably be exchided. 
Exactly how the Inland Rev- 
enue expects the trustees to 
meet these expenses in the 
future unless the trust has liq- 
uid capital remains to be seen. 
Certainly, this situation is far 
from clear. 

m@ Taking a UK settlement 
offshore after March 19 1991. 
This would include a situation 


Caroline 
Garnham on new 
rules for settlors 


of offshore trusts ° 





where the trustees became 
non-UK resident on or after 
March 19 1991 and forgot_to 
resign before emigrating. UK 
settlors should, therefore, keep 
a watchful eye on their trust- 
ee3. 

@ Variation of the terms of 
the settlement on or after 
March 19 1991 so that either 
you, or your children, or their 
spouses could for the first time 
become a person who could 
ae ording of this trigger 

le we 
event is welcomed by tax bar- 
risters who can see juicy fees 
in deciding what the word 
“variation” means, Technically 
this should exclude any simple 
exercise of a power in the trust 
to appoint the trust fund on 
different trusts or to different 
beneficiaries. Under these cir- 
cumstances, the tax barrister 
could argue that the trust has 
not been varied, merely exer- 


DID YOU BUY MICRO FOCUS AT 90p 
OR BORLAND AT 330p? 


In January 1988 Techinvest nominated Micro Focus at 90p as a nap 


for 1968. A year 


later Borland was Upped at 330p. The respective 


1991 highs to date are 1958p and £35 1/2! 


Few technology shares do so well. Prices fall as well as rise. That is 


why you need specialist advice. 


Techinvest is the only publication dedicated to technology shares on 
the London market. Of course past success is no guarantee of future 
performance. 


For a FREE sample copy without obligation and details of special 
introductory offer send name and address (Block capitals please) to 


‘TECHINVEST (FT10), MILL HOUSE, MILL BROOK, 
TRELAND 


NAAS, CO. KILDARE 


Cats) 








In my view, it may be a good 
argument if in a corner, but it 
would be better for the trustees 
not to exercise their powers so 
as to bring this provision into 
play unless it is absolutely 
essential. 


dren or their spouses benefit 
from the trust after March 19 
1991, if it was not expected 


199L. If trigger event three was 
confusing, this is gobblede- 
gook. It would appear to cover 
the situation where trustees 
pay out from the trust fund in 
breach of trust. 


settlement. But there is no 
guarantee that the trustees 
will pay out if the payment 
be in breach of the trust, 


m@ the settlement was created 
before the Budget and none of 
hol four other events have 


A new way to 
cut your tax 


URBS are retirement 

benefit schemes 

which, as explained in 

Finance & the Fantily 
last week, can prove useful if 
they are regarded on their own 
merits rather than as a replace- 
ment pension scheme. 

A funded unapproved retire- 
ment benefits scheme, or 
Furbs, coi a cheaper way 

distributing company profits 
to an employee than a direct 
payment of a bonus or a 

vidend, 


A Furbs is not approved by 
the Inland Revenue so the 
requirement associated with 
“small self-administered pen- 
sion schemes” is irrelevant. In 

, there is no need for 
a “pensioner” trustee; the 
trustees can be whoever the 
member wishes to appoint. 

Also, provided there is only 
one member, the disclosure 
regulations do not apply which 
means that accounting can be 
kept to a bare minimum. A 
iotered with the Registrar ef 
Pension Schemes, so the cost 
of administration can be kept 
to a minimum, 

There are no investment 
restrictions. Residential prop- 
erty, company shares, loans to 
members and non-income prod- 
ucing assets (which are either 
banned or heavily restricted 
for approved “small” pension 
schemes) can be invested in 
without fear of incurring the 
wrath of the Inland Revenue. 

Provided the Furbs is estab- 
lished for the sole purpose of 
providing “relevant benefits”, 
it will be taxed at basic rate (25 
per cent) on both its income 
and its capital gains, whereas 
assets in the personal owner- 
ship of the individual are taxed 
at 40 per cent on income and 
capital gains. This is primarily 
why it is advantageous for the 
assets to be retained in the 
Furbs for the benefit of the 


employee. 
Indeed, extension of the logic 
suggests that the employee 


(particularly if he has substan- 
tial personal assets) should 


seriously consider reducing his. 


direct contractual remunera- 
tion from the company, and 
receive virtually all his income 
in the form of payments into 
the Furbs. In the meantime, he 
can live off his personal assets 
and use them to pay the 
income tax demands that will 
arise on the payments by the 
company into the Furbs. 

The process thus becomes 
one of the transfer of assets 
out of his personal estate into 
the Furbs, in other words, 
away from a 40 per cent (or, 
possibly, a higher rate should 
there be a change of govern- 
ment) tax environment to a 25 
per cent tax environment. 

The advantages do not stop 
there. It is not difficult to 
structure the Furbs so that it is 
a “sponsored superannuation 
scheme for: the purposes of 

eritance tax legislation. 

This means that, should the 
employee die, the assets can be 
subject to the same discretion- 
ary treatment as applies to 

ion scheme death 


ordinary pension 
benefits: the proceeds can be 


distributed by the trustees of 
the Furbs among a wide class 
of beneficiaries, without incur- 
Bing may cliaagy to taherieanee 


Teduces income and capi 
gains tax, but also avoids 
inheritance tax. 





Graham Cooper 
spells out further 


advantages 
of Furbs 





means payments on death, 
retirement or leaving service. 
This suggests that the individ- 
ual might not get access to the 
fimuds ois was still in employ- 
ment company. 

The Furbs has no invest- 

restrictions, however 


requirement, but this is open 
to challenge.) 

In any event, the Furbs can 
always be wound-up, and 

liquidity iis aren tbe 
a crisis arises, 
followed by the established of a 
further Furbs when times are 

‘When can benefits normally 
he taken? As we have seen, the 


answer is at any 
“retirement”. Tax consider- 
ations dictate that benefits 
should not be taken in pension 
form, since all pensions are 

ject to income tax. Rather, 


‘There appears to be nothing 
Preventing benefits being 
drawn as a serious of jomp 
sums, SO as to retain the 
mum level of assets in the 


avoided - life insurance poll 
cles. Under legislation which 
never contemplated the exis- 
tence of unapproved retire- 
ment benefits schemes, any 
Profits arising on an insurance 


of the company which origi- 
nally contributed to the Furbs 
— even though the company 
has no beneficial interest in 
the policy. 
sion of the Furbe’ specthalty 
allowed it, the company would 
have no power to recover its 
tax from the assets of the 


is clear, however, that almost 
every family company and 
larger public company should 
thelr i cavea a 

senior 

ig Graham Cloper isan actu- 
ary and a partner in New 
Bridge Street Consultants. 





The Week Ahead 


BTR profits gloom 


the 
congiomerate, is ° 
show a drop on Thursday of 
about £100m in its half-year 
pre-tax profits from the £530m 
year earlier. 

Alan Jackson, new chief 
executive, has at last started to 
buy and sell companies as part 
of his strategy of making the 
group more of an asset broker. 
Analysts will be looking for 
clues about the big acquisition 
which he promised when he 
took over in January. 


industrial 


. Analysts 
expects pré-tax profits to be 
between £360m and £380m, 
compared with £549m a year 


is expected to have advanced 
by about 10 per cent to 
between £120m and £125m 


tax in the first haif with the 
help of Boyle-Midway, a North 
American household and toile 


t 
ties group bought last year. 
Sedgwick Group, the insur- 
ance broker, is expected to 
rd a marginal fall 


between 
the first six months of 1991, 
compared with £67.7m at June 
30 1990. 

Taylor Woodrow, Whupey, 
Amec, Persimmon and Blue 
Cirele’s results during the 
week will underscore the 


decline in the construction sec- Toy 


tor. Saatchi & Saatchi’s will 
offer little encouragement to 
shareholders. T&N and Bur- 
mah Castrol will shed some 
light on the fortunes of the 
industrial sector and Pentos on 
the retail sector. 


COMPANY NEWS SUMMARY 
TAKE-OVER BIDS AND MERGERS 
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PRELIMINARY RESULTS 


Year to 





Company to 
ADT Jun® 85,100 

ATA Selection Jun 96 L 

Balle GHford Shin Jul sole 

Baldwin Apr 2,230 L 

Barr & Wallace Am. Jun 1,070 

Braime (TF&1H} Jun 283 

Bredero Properties Jun 4,000 L 

Briden dun 100 

Calm Energy Jun 1,230 L 
Consolidated Venture Jut 15 t 
Dawsongroup Jun 182 L 
Dewhirst Group Jut 851 

Edmond Holdings Jan 86 
Fairhaven inf'l, Jun© 8,000 

Fite indnvar Jun 845 

Friendly Hotets fun 1,350 
Guardian Royal Ex. Jun 88,000 L 

Irish Continental Apri 1,480 L 
Ladbroke Group sun 98,200 
McAlpine {Alfred} Apr 700 

Mersey Docks Jun 5,480 
Monument Of & Gas Jun 3,640 

Murray int'l, Trust Jun 8440 @ 

Printech int'l. Junk 1,690 

Scoftish investment Aprt 12,000 

Serco Group un 2,480 

Slough Estates dun 19,100 

Strong & Fisher Jun 5,230 

‘Thal Prime Fund dune ALE 

TAN (South Africa) Jun@ - 7100 
Torday & Carfisie Jun S4-L... 

Wace Group Jun ato .. 
Wassall dun 3,100 
Wates City of London = Jur 4,570 

Witams Holdings Jun 78,500 
Woodchester Invest. 18,000 

Wyevale Garden dun 2,200 

(Figures In parentheses are for the partod. 
Sieidende dro shown nat pene per share” grcers where coher wive 
losa, * © Figures quoted in I pounds & # = Net le 
Figures quoted in South African rands & cents. @ = quated 
cents. t = Nat revenue. + = Figures tor 9 months. @ = Available revenue. 





RIGHTS ISSUES 
Ladbroke Group Is to raise £464m via a one-forfour rights issue at 220p. 





RESULTS DUE 
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IME DARBY 


_A Driving Force in a 
Thriving Region 


At the beginning of the Twentieth Century, 


American President Theodore Roosevelt 


expressed the view that ‘the Mediterranean 
‘Is the ocean of the past. The Atlantic is the 
ocean of the present, and the Pacific will be 
the ocean of the future’. 

The future has indeed arrived. 

Four countries in the Pacific Region - South 





Korea, Taiwan, Hong Kong and Singapore 
- despite being resource-poor, have breathed 
‘so much fire on the economic front that they 
were named the Four Little Dragons or, in 
economic terminology, Newly industrialised 
Economies. 

' More recently, the three resource-rich 
countries of the Association of Southeast 
Asian Nations (ASEAN), Thailand, Indonesia 
and Malaysia, have been gaining increased 
momentum in their determined drive from 
farm to factory and beyond. In fact, they 
- have already begun to be referred to as the 
.. Asean Tigers. 


Malaysia Booms with 10% GDP 


Malaysia, as one of the Asean Tigers, posted 
a remarkable 10 per cent growth in 1990. As 
the Gulf crisis has shown, Malaysia's economy 


is probably more robust than any other in 


Asia. Not only is it resource-rich, but Its wide: 
ranging programme of economic diversification 
has also begun to have an impact. Commodities 
today account for less than 29 per cent of Gross 
Domestic Product while, at the same time, 
manufacturing has expanded significantly 
to more than 27 per cent. 

Malaysia continues to attract foreign 
investors because of its ample natural 
resources, political stability, strong -infra- 
structure, quality of its workforce, and 
investment incentives, including tax 
holidays. The nation's leadership has also 
announced Vision 2020, a national endeavour 
to make Malaysia a fully developed country 
by the year 2020. 


Sime Darby Reflects the 
Dynamic Progress of the Region 


In 1910, just about the time that President 
Roosevelt was making his bold prediction, 
Scottish adventurer William Middleton 
Sime and English banker Henry Darby put 
their names together to form a plantations 
company called Sime Darby. © 
_ Today, Sime Darby is Malaysia's number 
one corporation, with widely diversified 
businesses and market capitalisation of 
over US$2 billion. It is also the largest multi- 
national In Southeast Asia. : 





In the past two decades, the company 
has undergone a structural transformation, 
having successfully developed four other 
core businesses beyond plantations. These 
include manufacturing; heavy equipment 
and motor vehicle distribution: Property 
development; and insurance. A sixth core 
business being expanded rapidly is oil and 





gas because of Malaysia’s rich resources in 
this area. 


Regional Operations 
Ensure Strong Local Knowledge 
and Connections 


Sime Darby business activities are grouped 
to fit the nature of its diverse operations 
and broad geographic markets. 
The Group today comprises 
companies in 12 countries in 
Europe, the United States and 
Asia Pacific. To support its 
extensive trading and manufac- 
turing interests in Asia, the 
Group has regional operations 
in Hong Kong, the Philippines, 
Australia, Indonesia, Brunei, 
Thailand and Singapore as well | - 
as Malaysia. 5 : ad 

Regional operations include diverse 
businesses, from natural resources to mass 
consumer products to commercial and 
industrial equipment and systems. 

In Hong Kong, Sime Darby markets a 
range of motor vehicles - including BMW, 
Ford, Suzuki, Alfa Romeo and Mitsubishi 
cars — and commercial vehicles, It is also 
involved in heavy equipment, engineering, 
property, insurance, finance and 
shipping activities. 

The Singapore operations include the 
marketing of BMW and Ford cars, Land Rover 
vehicles, heavy equipment, manufacture 
of packaging materials and marketing of 
a wide range of consumer goods, as well as 
property management and consumer 
services such as travel and car rental. 

Sime Darby also manufactures Sime 
Darby branded tyres with BF Goodrich as 
the technica! partner in the Philippines, 
and distributes Suzuki vehicles and 
motorcycles, manufactures furniture and 
assembles bicycles in Australia. 

The Group has a packaging manufacturing 
operation and owns and manages a com- 
mercial estate in Indonesia. In Thailand, 
Sime Darby has a significant investment in 
insurance underwriting and owns and manages 
an insurance broking company. 





», 7mm 


Sime Darby Malaysia Region produces a 
wide range of high quality products for the 
domestic and export markets, and has 
agency lines in consumer products, electronic 
equipment, computers and engineering 
Products. !t also offers services covering 
travel, securities, car rental and computers. 

The goal is to continue to strengthen the 
Group’s presence in Southeast Asia and other 
Pacific Rim countries which offer opportuni- 
ties for investment and expansion. 


Diversification Strengthens 
the Group 


{n the area of manufacturing, Sime 
businesses manufacture and market a 
broad range of automotive, earthmover and 
aviation tyres. This division is Malaysia's 
largest tyre producer and the largest 
exporter of tyres in Southeast Asia. The 
aircraft tyre division has contracts with major 
airlines in the region. Earthmover tyres are 
exported to Europe, the Middle 
East and Asian countries. 

The automotive tyre division 
has invested in state-of-the-art 
precision equipment to make 
Sime’s technology among the 
most advanced in the world. 
The investment and Sime's 
affiliation with technical partner 
Sumitomo Rubber Industries 
of Japan atlow the group to 
produce high-performance VR 
and ZR speed-rated tyres for 
today's supercars. 

The distribution of heavy 
equipment and motor vehicle 
assembly are handled by Sime 
Darby subsidiary, Tractors 
Malaysia. The heavy equipment division 
distributes and provides product support for 
the complete range of Caterpillar heavy 
equipment, engines and lift trucks and a 
comprehensive range of agricultural, road 
construction and quarrying equipment. The 
motor division assemblies and distributes 
Ford, BMW and Land Rover vehicles as well 
as Scania trucks and commercial vehicles. 

The company also assembles 

Mazda passenger cars and 

Suzuki 4-wheel drive vehicles 
. under contract. 

Sime UEP provides the base 
of the Group's property develop- 
ment operation. The subsidiary 
has developed Southeast Asia’s 
largest township built by a 
single developer and is in the 

>... process of building industrial 
“or * "estates for modern ware- 
housing and light industry. 

Insurance services provided by the 
Group comprise general and life insurance, 
health and medical insurance, and both 
insurance and reinsurance broking. 

Plantations traditionally provided the 
foundation of the Sime Darby Group. Today, 
the organisation has 200,000 acres of 
prime tropical agricultural land under 





oil palm, rubber and cocoa. The Group has 
also moved into downstream activities, such 
as the refining and packaging of vegetable 
oils and specialty fats, and the manu- 
facture of dipped latex products including 
examination gloves and condoms. 

The Group has seen significant growth 
in its newest area of diversification, the 
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oil and natural gas Industry, through the 
development of exploration, design and 
fabrication capabilities. Major contracts 
for Shell, Esso and Petronas, Malaysia's 
national oil company, have included 
fabricated offshore production platforms 
and jackets for Malaysian oil production. 
Sime Darby has fabricated and delivered a 
jacket to the Qatar North Field Develop- 
ment Project in the Arabian Gulf and Is in a 
strong position to pursue opportunities In 
other overseas markets. 





Hands-on From Dunlop 
Tyres to BMWs 


The Group's high standards for quality, 
efficiency and integrity have led to joint 
venture arrangements and other business 
affiliations with organisations in Europe 
and North America. Its strong connections 
and presence in the region, coupled with a 
proven track record in finance, manage- 
ment and marketing, make it attractive as 
a business partner. 

A broad range of globally-recognised 
names have joined forces with the Group 
in the region. Of these, a number have 





taken advantage of Sime’s knowledge of 
the region and extensive network. In 
addition to BMW, Land Rover, and Ford 
partnerships for the assembly, distribution 
and product support of their vehicles, the 
Group designs, manufactures, markets 
and distributes Chubb security equipment 
for banks and financial] institutions as well 
as for the commercial and household 
sectors. Tractors Malaysia is one of the top 
10 Caterpillar dealerships in sales and 
customer support in the world. 

In a 50-50 joint-venture with the Michelin 
Aircraft Tyre Corporation, the Group 
manufactures high quality aircraft tyres 
for major airlines in Singapore, Indonesia, 
Australia, Pakistan and Malaysia. 
Michelin Sime Aircraft Tyre Company 
was the first =-- 7 “ 
company in the + 
world to retread 
tyres for Boeing 
747-400 aircraft. 

Other interna- 
tional business 
partners include 
Berger Paints 
with whom Sime 
has a technical . 
agreement to manufacture and distribute 
paint; Rengo, Japan's leading packaging 
company; and the Inax Corporation of 
Japan which has a joint venture manu- 
facturing arrangement with Sime Darby 
to produce sanitaryware exported to 
the buoyant markets of Japan, Singapore 
and Korea. A Sime Darby-Hyundai 
joint venture company manufactures 
furniture for export markets around 
the world. 








A Letter from 
the Group Chief Executive 


I hope we have succeeded in giving you a 
tour de horizon of Asia Pacific, Malaysia and 
Sime Darby..We believe it is a glowing picture, 
because the underlying fundamentals have 
always been strong. . ~ 


What is the Secret of Sime Darby's Success? 


The Sime Darby Group has greatly benefit- 
ted from the growth and development of 
the Asia Pacific region, which is not really 
surprising since we pride ourselves on being 
the Regional Multinational. That, of course, 
is not the only reason for the Sime Darby 
Group’s success in recent years, and here f 
must give credit to the management staff 
for their professionalism in both planning 
and execution. We provide our staff with the 
best in terms of management training and 
give our executives the responsibility and 
the opportunity to show their worth, but we 
are extremely demanding in our standards 


For further enquirles, please contact: Th 


e Communications Department. 


and so far we have not been 
disappointed in the response. 

1 must confess we are 
Inclined to be conservative in 
our management approach, 
and whilst some may see this 
as a weakness, we believe in 
the trustee relationship and 
in looking after shareholders’ 
funds. The Sime Darby Group 
profits are real, genuine, cash- 
in-the-bank profits as reflected 
in our balance sheet strength. 
We are not about to change 
our ways, though we may 
start to become more acquisi- 
tive as value for money opportunities 
present themselves. 

Sime Darby is a regional Group, and we 
would like to continue to build up our regional 
presence and strength still further in new 
business ventures with new partners who 
have the technology and the resources to 
match our demanding standards. If you have 





Sime Darby Berhad, Wisma Sime Darby, Jalan Raja Laut, 


either the intention or the 
desire to move into this region, 
{ cannot believe you will find 
a better business partner than 
Sime Darby. 


What is Sime Darby's Long- 
Term Strategy? 


Increased manufacturing 
is an aspiration for Malaysia 
and the other regional countries. 
In this respect, as the regional 
multinational, we would like 
to realise this aspiration but, 
equally importantly, we are 
gel concerned to see that any busi- 
ness venture we enter into is a viable long- 
term project. 

For the future, we will also be Increasing 
our efforts in seeking exports in overseas 
markets. Examples of Japan, Korea and Taiwan 
are there to remind us that exported growth is 
a powerful route to rapid economic expansion, 
and Malaysia has made a commitment to reach 





developed country standards by the year 2020. 

Small countries like Malaysia can move 
towards achieving such a watershed for its 
people by specialising and developing an 
expertise in certain niche areas of manufacture 
or with certain specific products. 

Just as many people have been amazed by 
our capacity to achieve the success we enjoy 
today — as a company, as a country and as a 
region — there will be many who will be sur- 
prised by our progress in the future. Sime 
Darby believes in open, free international 
trade which will provide the opportunity 
and the incentive for world peace, progress 
and prosperity. The way forward is clear, 
and I am confident that the opportunities in 
Asia Pacific are virtually limitless. 


Sincerely yours, 


¢ 
— 
Tunku Ahmad Yahaya 


50350 Kuala Lumpur, Malaysia. Telefax: 03-298 7398. Telex: SDMAL MA 30038 
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Diary of a Private Investor/Kevin Goldstein-Jackson 


The hidden costs of Taurus |£ 


“AT LAST THEY have been 
bled” { thought as I read a 
report on Operation Tau- 
aia Investigation had 
led that a number of heg- 
were using a variety of 
ods and “hard luck” tales 
‘act money from their 










Vieums. 

Uniortunately, Operation 
Taurus “as concerned with 
beggars on the streets of Lon- 
don rather than the beggars of 
the Stock Exchange, who are 
Proposing tu extract even more 
money from their private cli- 

Taurus - the sup- 

¥ “paperless” automatic 
share transfer system. 

Earlier this month the stock 
exchange announced that the 
introduction of Taurus was to 
be delayed yet again, due to 
computer software problems. 
This means that the govern- 
ment's abolition of stamp duty 
of half a per cent on all share 
transactions will also be 
delayed, since this abolition 
was linked. in the 1990 Budget, 
with the operation of Taurus. 
The exchange’s delays are 
therefors going to prolong an 
unfair tax on investment, 

The target launch date of 
Taurus is now May next year. 
Meanwhile, the Stock 
Exchange has embarked on a 
campaign to make the public 
aware of what Taurus has to 
offer, Unfortunately, that pub- 
i is not specific as to costs 
to private investors. 

When Taurus becomes oper- 
ational, share certificates and 
share transfer forms will no 
longer be required. Evidence of 
ownership of shares will be 
provided by a contract note 
and the entry of the investor's 
fname. with the number of 
shares held, on the share regis- 
ter of the company concerned. 

The stock exchange origt- 
nally claimed that the removal 
of share certificates and trans- 
fer forms was a way of reduc- 
ing costs to brokers and the 
exchange “expected” such 
reduced costs to be passed on 
to the benefit of investors. 

However. it would appear 
that costs have escalated and T 
would suspect that private 
investors will be paying even 
more for their share deals than 
Dre-Taurus! 

A. number of brokers (includ- 
ing one of the two I use) have 
written to clients stating that 
W tier do not put their invest- 
ment under a broker's control, 
in 2 broker's nominee name, 


















then they will face higher costs 
— either as a result of “Taurus 
charges” from their brokers or 
due to foss of interest on 
delayed settlement. 

Using a broker’s nominee 
services presents problems, 
especially if a broker gets into 
difficulties and there are dis- 
putes as to who exactly owns 
shares held by the nominee. 

There may be delays in the 
nominee sending on company 
reports and other company 
documents to investors. 
Indeed, one broker's nominee 
company admits to throwing 
aWay. unopened, much of the 
company material which 
arrives for investors using its 
nominee services. How can 
those investors judge the pros- 
pects of those companies (and 
protect their investment funds) 
without promptly receiving full 
company reports? Will brokers 
charge. like some Persona] 
Equity Plan managers, a hefty 
fee just to send on company 
reports and other documents? 

How much will brokers 
charge for using their nominee 
services? One piece of paper 
tthe share certificate) sent via 
a broker will, under Taurus, be 
replaced by perhaps four or 
More pieces of paper every 
year, with brokers sending 
each client an itemised list for 
shares held on their behalf by 
the nominee company. Will 
these regular statements be 
free — or will an investor have 
to keep a specified amount of 
money on deposit with a bro- 
ker in order to qualify for this 
service? 

Some brokers are already 
asking their clients for money 
to place on deposit in anticipa- 
tion of future share purchases. 
With the introduction of Tau- 
Tus it will no longer be possible 

ae . 






Ma Sera" Soa Y 
Electronic takeover: paper-based trading Is on the way out 


to buy shares without paying 
for them in the hope that by 
the end of the accounting 
period - perhaps two wee! 

away from the purchase date 
— the price will have risen suf- 
ficiently for the shares to be 
sold at a profit, with the broker 
then sending a cheque for the 
profits without the need for an 
investor to pay any cash. 

With Taurus, settlement will 
have to be made within about 
three days. Without money on 
deposit with a broker it might 
be difficult and/or costly to 
ensure that payment arrives 
on time. 

Will brokers take a “turn” 

on money left on deposit with 
them, or will they pay the 
interest they receive? 
How easy will it be to termi- 
nate the nominee's service 
with a broker - and will there 
be a “termination charge"? _ 

How quickly will companies 
be able to discover whether or 
not someone is acquiring, say, 
a 2 per cent stake in their com- 
pany with a view to a takeover 
bid? Nominee names will 
become increasingly numerous 
on company share registers. 

If an investor decides not to 
use a broker's nominee com- 
pany andfor a_ special 
“account” administered by 2 
broker or bank, but chooses 
instead to use a “company con- 
troller", then the investor 
could face higher charges 
when he or she wishes to sell. 
With a “company controller”, 
shares are registered by a bro- 
ker in an investor's own name 
and the registrar of the com- 
pany whose shares have been 
bought will keep the investor 
informed, free, of the details of 
the investor's shareholding. 

However, I suspect that pri- 
vate investors who choose that 
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option will eventually be dis- 
criminated against in much the 
same way as some US brokers 
charge “higher dealing 
spreads” for deals in shares 
held by “bad marking names”. 

As with any new system, 
Taurus is likely to have teeth- 
ing problems. All sorts of pro- 
tection are being built in to 

against fraud - includ- 
ing the use of PIN (personal 
identification numbers) to be 
used by investors when dealing 
in shares. The stock exchange 
will improve its compensation 
scheme to provide up to 
£250,000 per investor to cover 
losses which might be incurred 
as a result of fraud or any 
financial loss suffered as a 
result of a broker not fulfilling 
his Taurus functions properly. 
However, the scheme will have 
a fund of only £100m. In these 
days of rising company and 
bank fraud, such a sum might 
well prove insufficient to cover 
all losses. 

Some brokers already appear 
to have problems dealing with 
paper work and inputting 
information into computers 
accurately. They are likely to 
have even more problems if 
they feel they can blame it on 
Taurus 

There needs to be additional 
compensation, along the lines 
of that in the government's cit- 
izen’s charter where utility 
companies will have to pay 
compensation if guaranteed 
standards are not met. 

If a broker or company con- 
troller fails to register shares 
in the correct name, or records 
the number of shares wrongly, 
or even fails to register the 
shares at all, it could prove 
time consuming and aggravat- 
ing for an investor to get the 
broker/controller to put mat- 
ters right. 

To lessen the likelihood of 
such errors, and to speed cor- 
rections, there should be a pay- 
ment of £25 plus 0.5 per cent 
per week of the value of the 
shares purchased or sold for 
every week that the error 
Temains uncorrected. 

If Taurus is as foolproof as is 
claimed then the stock 
exchange should welcome such 
additional payments, as the 
likelihood of making any 
errors would be minimal and 
the costs of such a scheme neg- 
ligible. [t will be interesting to 
see if the exchange is willing to 

ut its members’ money where 
its mouth is. 





The cost of bad advice 


I AM hoping you may be able 
to give some advice on what I 
should do about a financial 
adviser with whom [ invested 
in 1983. In 1989 he ceased 
trading and in Angust 1990 
was fined £10,000 over 16 Fim- 
bra charges. I am still trying 
to get back what is left of my 
money. I have already spent 
too much employing a solici- 
tor. who advised that to sue 
would be difficult, as the 
adviser claims his erroneous 
over-valuations were not 
fraudulent, and that it is hard 
luck for me and other clients 
that he was wrong and hap- 
pened to have made bad 
investments. He has divorced 
his wife, paying her a large 
sum, and is reputed to be 
working hard ta avoid bank- 
ruptey, so he may not be 
worth suing anyway. 

My investment advisory 
agreement was so loosely 
worded that it committed him 
to using our best endeavours 
and the fee was 10 per cent per 


annum of any gains. 

He invested my money in 
three ways: about £11,000 in 
four Sun-Life bonds; £1,900 on 
a diamond in a Jersey bank; 
and £1,500 in a Florida land 
syndicate (which is not readily 
saleable). The Sun Life bonds 
are safe and although I resent 
the fact that I was locked in 
for 10 years by heavy surren- 
der penalties I am negotiating 
with Sun Life for a waiver. 
The Florida land asset is being 
injected into a company, so 
that shares can be bought and 
sold. Most serfously, without 
having a formal, and costly, 
valnation every year he esti- 
mated the value of my dia- 
mond as £2,560 and based his 
10 per cent charge on this. 
When I had it valued it turned 
out to be worth only £899, 
with selling costs likely to 
reduce that. 

This adviser has made me 
about £20,000 poorer and there 
seems no way of obtaining 
compensation from him or 


from Fimbra. I have to say 
that Fimbra has not been very 
helpfal and has refused to telt 
me what the 16 misconduct 
charges were. How can I find 
ont? Since he was trading 
under the Fimbra logo for a 
number of months, is there 
any way I can claim compensa- 
tion from the central funds or 
from the adviser personally 
once the losses are realised? 

@ Unfortunately there does n 

seem to be an available claim 
against Fimbra if the invest- 
ments made are still available 
to you. You should press Fim- 
bra to state the charges, and if 
necessary, enlist the assistance 
of your Member of Parliament. 


A question 


of interest 


1 AM A basic rate tax payer. I 
was recently made redundant 
and since then I have been liv- 
ing solely on investment 
income, which is likely to be 


THE BEST RATES FOR YOUR MONEY 











Notice! §=Minknum = Rate = int. 
Account Telephone term depoalt % paid 
INVESTMENT 4/C’s and BONDS (Gross) 
Southdown BS SuperSaver 0273 471671 Instant £111.00%  Yly 
Nottingham BS Capital Postal AC 0602 481444 instant £5,000 12.00%  Yiy 
Instant £50,0001225% Yly 
Allied Trust 2 Month Notice AC (O71 0879 2 Months £2,001 12.01%  Yly 
National Counties BS 90 Day A/C 0972 742211 90 Day £20,00012.15%  Yily 
Lambeth BS 2 Yr Term Share 071 928 1331 2 Year £500 12.20%  Yly 
Nationwide BS Postal Bond 0793 684 465 2 Year £25,00012.50% Yly 
TESSAs (Tax Free) 
National Counties 8S 0372 742211 5 Year £3,000 13.75%  Yly 
Darlington 8S 0325 487171 = 5 Year £113.50% Yly 
Lambelh BS 071 928 1331 «5 Year £2013.40%  Yly 
Cheshunt 26261 5 Year £113.50%  Yly 
HIGH INTEREST CHEQUE A/Cs (Gross) 
Caledonian Bank HICA = =-031 : 556 6235 ~—s Instant £110.50% Yiy 
uoT Capital Plus 0734 560411 = instant £1,000 10.50% iy 
Chelsea BS Classic P/Acc 0242 621391 = Instant £10,000 11.20%  Yiy 
£25,000 11.70%  Yly 
Northern Rock BS Currant A/G = 091 265 7191 §=instant §=©§ £25,000 11.16%  Miy 
OFFSHORE ACCOUNTS (Gross) 
Yorkshire BS Guernsey Key Access 0481 719898 = instant £25,000 11.40%  Yly 
C & G Channel Islands Ltd Guernsey Gold 0481 715422 ~—s instant 100,000 12.00%  Yly 
Bradford & Bingley Douglas Maximiger Ind 0624 662883 90 Day £5,000 11.00%  Yly 
Yorkshire BS Guernsey Key Extra 0481 7196898 180 Day £50,000 12.50% Yily 
¢ & G Channel Islands Ltd Guernsey Bond 0481 715422 12 Mth = £10,000 11.65% OM 
GUARANTEED INCOME BONDS (Net) 
American Life FN 081680 7153 1 Year £50,000 9.10%  Yly 
Financial Assurance FN 081 367 6000S 2 Year £5,000 9.00%  Yily 
Providence Capitol FN 0256 768888 464 Year £25,000 9.35%  Yiy 
Liberty Life FN 081 440 6210 «5 Year £25,000 9.50%  Yly 
NAT SAVINGS A/Cs & BONDS (Gross) 
Investment A/G 1 Month £5 10.25%  Yly 
Income Bonds 3 Month £2,000 11.78%  Mly 
11.00% wef 13.9.91 
Capital Bonds C 5 Year £100 11.50% OM 
NAT SAVINGS CERTIFICATES (Tax Free) 
36th Issue S Year £258.50%F OM 
5th Index Linked 5 Year £254.50%F OM 
+Infiln 
Childrens Bond F § Year £25 11.84% OM 


‘Sources: Manaylacts. Tha Monthly Guide fo Investment and Moriga; 


wariabie. OM = interes: paid 








No 


Joga! responsinhty can ba accepted 
the Financial Tunes for the answers 
given i these comme All Inquiries will 
be answered by post as 300n as possible. 


about £12,000 gross for 
1991-92. How will the Inland 
Revenue treat building society 
interest which is net of 
tax (ie which has already been 
taxed before I receive it)? Will 
they treat it as income to be 
taxed again, or can I safely 
assume that this will not be 
subject to income tax provided 
I remain a basic rate taxpayer? 
@ For 1991-92 onwards, UK 
building society interest is sub- 
ject to hasic rate tax - so.asa 
basic rate taxpayer, you would 
have no further tax to pay on 
it. The tax would be repayable 
if. for example, part or all of 
your personal allowance had to 
be set against the UK building 
society interest. You may like 
to ask your tax office for the 
free pamphlet [R111 (1991) - 
How to claim a repayment of 
tax on bank and building soci- 


Expensive bed 
and breakfast 


MY WIFE wishes to do a bed 
and breakfast deal involving 
the sale and purchase of 
Shares valued at approxi- 
mately £8,000. However, this 
wil] cost 1.65 per cent or 
approximately £130 - which 
seems ‘a wholly unacceptable 
cost for a simple transfer out 
and in. Can you telt me, please 
if there is any necessity to do 
the deal through a stockbroker 
or is the deal through two 
individuals - related or unre- 
lated - tegally acceptable to 
the tax authorities? Is there a 


m The essential feature of a 
bed and breakfast is that there 
must be no arrangement 
between the parties on day one 
(the day of the bed sale) that a 
similar parcel of shares will be 
purchased on day two. This is 
easy to achieve on the stack 
exchange, provided that the 
appropriate procedure is scru- 
pulously complied with, but if 
the other party is a friend it is 
unlikely that a panel of general 
commissioners would accept 
that there was no understand- 
ing on day one (the day of the 
bed sale) that the breakfast 
purchase would take place on 
day two (or later). 

Either stamp duty or more 
likely stamp duty reserve tax 
must be paid. 































Auctioneer Alan Davies at Dowell Lloyd auction galleries: a recession ‘pulls in the bargain-hunters" 


An auctioneer’s happy 


a good day without getting 
hoarse, “I crack a few jokes 
and the time goes éver sb 


HE RECESSION has 
made Alan Davies a 
happy man. Hard 
times draw hargain- 
hunters to the salerooms, and 
Davies is proprietor and chief 
auctioner of Dowell Lloyd auc- 
tion galleries in Putney, Lon- 
don, where everything from 
jewellery. furniture, mountain 
bikes and lots such as “six 
items of ladies’ white lingerie” 
go under the hammer. 

Davies expects his turnover 
to increase by more than 10 per 
cent in 1991. He says his sales 
should gross between £4m and 
£5m by the year’s end, which 
will give his business a record 
fee income of just under £1m. 
He charges sellers a commis- 
sion of 12% per cent, and buy- 
ers pay 2 10 per cent premium. 
“Better than the docks”. he 
says with a grin. 

oof the dwindling band of 
one ol 
London dockers. He remem- 
bers picking up a week’s fall- 
back pay of just four pounds 
seven shillings and sixpence 
when there was no work. 

Many of his sales are evi- 
dence of human frailties. He 
disposes of unclaimed stolen 
goods for the Metropolitan 
Police (the proceeds go to char- 
ities), goods seized by the Cus- 
toms and Excise and items left 
by passengers at Heathrow 
Airport. 


MINDING YOUR OWN BUSINESS 


The police sales include 
great numbers of car radios, 
television sets, computers, 
bicycles, tennis and squash 
racquets, and tool kits. Cus- 
toms sales can include wines, 
perfumes and new clothes. 
Heathrow produces big stocks 
of cameras, bags of duty-free 
purchases, and suitcases. 

Davies joined the firm as a 
driver 17 years ago. After a 
while he was allowed to work 
at cataloguing sale goods and 


found that his love of furniture © 


(he was a self-taught furniture 
restorer) helped him develop 
an expert eye for valuations. 
He became a director, per- 
suaded his fellow directors to 
move to a much bigger sale- 
room in Putney Bridge Road 
and, five years ago, bought 
them out. 

Davies needed £100,000 to 
buy the business. He found it 
in a variety of ways: mortgag- 
ing his house, borrowing from 
the bank, and arranging pri- 
vate loans. He has seen the 
saleroom turnover increase 
threefold from £1.5m a year. 

ing has been paid back 


and the business has money in 
the bank. 

Dowell Lloyd has become a 
true family business. Davies's 
wife Maureen runs the office. 
Their two sons, Lee, 21, and 
Spencer, 18, both work there, 
as do Maureen's parents. The 


TANKERVILLE ESTATE - SHROPSHIRE, « 
SALE OF MINERAL RIGHTS 


The Tankerville Estate owns the mineral rights over an area 
of some 11.5 square kilometres containing a number of 
abandoned mines. Offers are invited from parties interested 


in purchasing the mineral rights in this historical mining 


The numerous mineral veins, within Ordovician shales and 
sandstones, have been exploited for ores of lead, zinc and 
barytes, with minor quantities of silver. Mining has been 


carried out since Roman times, with the greatest period of 
activity being towards the end of the last century when the 
@ rea was one of the langest produces of lead and zinc in the 
world. Production of metal concentrates ceased in 1914 as a 
result of depressed prices and poor technology. 

Obvious potential exists for the exploration of the area with a 
view to locating further mineral deposits possibly at depth. 


should reply to: 


WARDELL ARMSTRONG, 
22 WINDSOR PLACE, 
CARDIFF, CF1 3BY, 

UK. 


Facsimile: 0222 387261 Telephone: 0222 382465 


HOW TO LEGALLY OBTAIN A 

SECOND FOREIGN PASSPORT 
‘Up-to-date guide by intemational aftomey. 
over 100 countries examined. Also, 
trons 0 Er, @respetenl Treen al 
trasele. Discover the insider lacia about 


READERS ARE 
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Projects 180%) and 
tetura. 


Hysmumtreode 5 DK-1207 x 
‘Tekophone #45 3911 1086 fuc'aS 3017 1406 





Shooting to Let 
Long established Shoot on private 
Estate in Hertfordshire offers full 
or half guns and onc full tet day of 
8 or 9 guns in forthcoming season. 

Please contact: 
Ware (0920) 830286 or 
Fax: Ware (0920) 830162 


17 SELF CATERING 


garage, car park, 
magnificent position close to 
beach and shops, best letting 
area. Phone 0803 293373, 





TO SEEK APPROPRIATE 


RECOMMENDED 
ADVICE SEFORE ENTERING INTO COMMITMENTS 


COPENHAGEN 
Denmark 
Two restaurants for sale 
‘The best position in the heart of city. 
Restaurant and Bar on Town Hall Sq. 
280 seatsfoutdoor about 200 seats. 
Restanrant and Bar on pedestrian Street 
196 seatsfoutdoor about 60 seats. 
pprieation foc farther information: 













“Trade 





Manufacturing special purpose 
tooling. freehold factory 
wich cur in West York- 


shire. 33 going concn with 
fulonder book = employing 36 








number of staff has risen to 13. 

Davies has secured the 
future of the business as far as 
he is able with a 25-year lease 
on the auction galleries and 
the freehold ownership of a 
substantial warehouse nearby. 

He does everything he can to 
make his sales jofly occastons. 
‘They are far removed from the 
atmosphere of mystery and eli- 
tism that can pervade auction 
houses in the West End of Lon- 
don. His jewellery sales, which 
account for one-third of busi- 
ness, are held every Tuesday 





Roy Hodson on 
a company that is 
thriving in the 
recession 





morning in a special room. 
Many of the lots come from 
pawnbrokers who are obliged 
by law to sell through the 
trade. Buyers turn up from 
continental Europe and some 
Australians fly in to buy stock 
for their home market. 

The real fan is to be found 
down on the main auction floor 
where crowds drift round 
inspecting the items te be sold. 
Davies loves selling and has 
been known to put 1,000 items 
under the hammer himself on 


BUSINESS WANTED 





lot : 


ickly,” he says. ate 
- Goods come and go quickly’ 
in the Putmey auction galleries.” 
Davies and his staff will lay 
out the lots for a sale and cata- 
them in just two days. 
The catalogues are then. 
rinted on his desk-top pub- 
ishing outfit. Public viewing is 
mitted for the whole of the, 
lowing day, The day after 
that the sale is held. : 
A punter in this sale room 
can forget such sophisticated, 
techniques as bidding by a 
wink, a nod or the flick of a 
catalogue. Potential bidders’ 
collect number cards and have 
to hold them high. With this 
straightforward approach 
Davies aims to shift up to 2,000, 
lots a week. . 
What are his plans for the 
future? He is desperately Keen 
to sell higher value goods. He’ 
says: “We have sales just as. 
well-attended as any in the 
West End. In furniture and. 
jewellery and a great many 
general items we have the 
expertise. [ want to turn over 
twice as much money as I am 
now for the same number of 
sales. That is my ambition.” .. 
@ Doweil Lloyd and Co, Put- 
ney Auction Galleries, 118 Put’ 


ney Bridge 
2NQ. Tel: 031-788-7777 
















U.K. electronics service and 
willingness to take on new pi 


Why not cut YOUR costs. 





HOTELS & 
LICENSED 
PREMISES 





NIGHT CLUB/RESTAURANT 
CENTRAL LONDON, MAYFAIR 


Current rent £157,000 per annum 
Price £850,000. Tek 071-224 4249 


TECHNICAL ANALYST 
Six window graphics. optimisation, 


auto 
camprehensiva gann. 12 ma's, 12 


inypetecing, and a whole it more. 
‘The world’s most powerful. easy t0 
ang comprehensive es 


technical snalyais 
Programme. Give us a cal lor a demo 
In London or Luton at the Synergy 
Synergy Software (9082) 424202 





ELECTRONIC SERVICING 

ir company has the capacity and 
marketplace fncfuding riedlacctped 
undertake product training and other investments. 


Contact: PAUL TALBOT M.D., 
QUALITY ELECTRONIC SERVICES (Q.E.S. LTD) ; 
0438 310154 = 
“Due to a typographical error the advertisement that appeared Last 
week was incorrect we apologise for any inconvenience caused.” 












BUSINESS SOFTWARE 


Te advertize in this section please telephone 671-873 3586 ! 071-487 S752 
or write to Dominic Morgan at the Financial Times, 
One Southwark Bridge, London SEI SUL or Fax: 671-873 3079 






ice new £300 upwards). Any 
military. We are willing to - 


















BUSINESS - 
OPPORTUNITIES 


WE ARE IN A 
POSITION TO 
SUPPLY 


the following varieties of marioc 


jucts at commpetitive prices. 
rom ols sources itn {adia: . 
Shrimps in different forms, rock: 
& sand lobster tails, cuttlefish’ 
squid whole aad tubes. Intes- 
ested parties should fax their’ 
Proposal/requirements to U-K.-- 
* Fax 071 499 5968. 












software.” 
pricee only Channel Anak" 

yale will work out optimum shart 

medium & long term centred efve- - 
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oy S-THE man said, it’s a long 

., Way. for a game of golf. 
: ” New Zealand is a long way 
v8 °. for anything from 
3 everywhere, but the 
ai in people a year who make the journey 
a fad New Zealand wel) worth it: a green 
ipleasant land full of gentle and gran- 
diose landscapes, seemingly near-empty of 
people_and traffic - and awash with goif 
Firsttimers are happy to be led down 
oe well-worn paths to Rotorua’s sulphurous 
im, geysers, into Waitoma's glow-worm caves 
and over cee Strait ae the soaring 
panoramas é South Island's 
meer Ais, Hount Cook, lakeside 
. leep-cut sounds that 

i indent Fiordland. 


The conventional circuit is an orderly 
introduction to this vibrant country. But 
superior, seasoned sixth- or seventh-timers 
like us, having long since been there and 
done that, tend to be sniffy about such 
predictable pursuits. 

So, on a Shorter-than-usual trip, we 
devised a modest game-plan code-named 
golf-with-everything. its objective was to 
pair'some of the strongest attractions and 
pastimes with plenty of cheap, uncluttered 
golf, We imagined ourselves on a week's 
stopover in the North Island, driving a 
rented car (or camper-van) within a few 
hours’ radins of Auckland. 

We had. brought clubs (which in 
business or first-class can be counted as 
one of your two pieces of baggage) in the 
knowledge that in Kiwiland, somewhat 
bigger than the UK, there are not many 
more than. $m inhabitants but 400 golf 
courses. 7 

As one ¢lub pro put it, the Kiwis are 
obsessed with sport; moreover, golf 
courses are especially under-populated in 
the balmy months of November to April, 
for Kiwi golf is more a winter game; in 
summer it’ loses out to a multitude of 
other activities. : 

The result is rich dividends for visitors, 
who can tum in off the road, uninvited, 
unbooked ‘but warmly welcomed, and 
usually walk straight on to the first tee for 
a typical green fee of about £4, plus a mite 
more for a trundler, Kiwi parlance for a 


trolley.  - 

Facilities like club houses tend to be less 
palatial in NZ, but are generally 
comfortable enough, their 19th holes 
propped -up by laid-back, genial Jocals 
anxious to demonstrate their hospitality 
by buying you shatteringly chilled beers. 

Collectors of golf curiosities could 
assemble from the two NZ islands a 
wealth of stories to dine out on. They 
could, for example, be sure of the world’s 
first round of any given day by popping 
over to remote Chathain Island, which 
nudges the early side of the International 
Date Line, 500 miles east of Christchurch. 








SUSINES 
CPPORTUNTE 








. A WORLD APART. 

AND, FOR THE DISCERNING 
|... SRN). GOLFER, THIS SMALL PIECE OF 
“Heavenly Ben chien PARADISE OFFERS A CHOICE OF NO 
, LESS THAN 8 SUPERB GOLF COURSES. 


” COUNTRY IN THE worLp! 


TAKE YOUR GOLFING HOLIDAY OF A LIFETIME. 








Idytlically ettuared in 65 acres. on, the banks of the 


indoor pool and championship tennis courts —~ all 


MEA 








Bermupa 15 Seventu HEAVEN. 
A SERENE, SUB+TROPICAL ISLAND THAT IS. 


* "THAT'S MORE PER SQUARE MILE THAN ANY OTHER 


~ "AND THE AVERAGE DAILY TEMPERATURE OF 68° FROM 
SNoveMBER TO MARCH MAKES THIS THE PERFECT TIME TO 


ocr 


Bermupa Tourism, 1 Barrersea CHURCH Roan, 


Pe 


LUXURY CORNISH CO 


“Helford River with private Golf Course, spectacular 
free to guests. 






-There, two windy nine-holers reminiscent 
of Scottish links catch the first rays of the 
moming sun. 

Or they might stake their claim to 
having played closest to Antarctica on 
arguably the inost southern-most courses 
on Earth, below the 46th parallel, near 
Invercargill. 

Around Rotorua. steaming thermal 
orifices and burping molten mud-pools will 
make them apprehensive of sticking a tee 
in the ground. But they would certainly 
enjoy farmers’ courses, whose greens may 
be guarded by electric fences from the 
sheep who graze on and fertilise the 

ways. They might even encounter the 
notices that reportedly allow a free drop 
two club-lengths from 2 new-born lamb, 

Generally, though, NZ’s golf courses are 
predominantly scenic, not odd. We had 
thought of making the 3’%-hour drive 
north to the excellent specimen at 
Waitangi, in the lovely Bay of Islands. It is 
near the preserved site of the signing in 
1840 of the treaty that made peace between. 
the settlers and the Maori chiefs. 


Alan Ponsford finds that 
the attractions of golf. 
Kiwi-style, are worth the 
effort of getting there 








_ However, this hardly fitted with our 
intended southerly itinerary, so we settled 
for a halfway house ~ a 1%-hour drive up 
to Omaha Beach (named from Maori). it is 
an outing that nicely combines a sampling 
of countryside, tiny towns and sea-shores. 

Among the sand-dunes a few score 
Aucklanders have their “baches," their 
second homes for week-ends and holidays, 
and proudly nourish a flat, unpretentious 
‘but by no means simple course that skirts 
a lagoon skimmed by flocks of racing 
wind-surfers. 

Pointed south next day with more 
serious, longer-distance intentions, we 
headed for the Bay of Plenty, so aptly 
named by Captain Cook. We were to 
by-pass lush Coromandel peninsula, 
despite its fascinating relics of a colonial 
and mining past and the temptations of a 
dozen golf courses. 

Along the way we stopped to see a new 
example of the elegant retreats we had 
previously found hidden among more 
distant mountains and Jakes of the North 
islands. This one, the Hotel du Vin, had 
obvious potential for relaxed business 
occasions, being less than an hour out of 
Auckland yet tucked into rolling hills and 
providing recently-built suites and 
conference rooms. 

We found the twin towns of Mount 
Maunganui and Tauranga a congenial 
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GOLF AND COUNTRY HOUSE HOTEL 


TEL (0326) 250298 
the Treg 





Yer Goue mn SEVENTH HEAVEN JS CLOSER 
THAN YOU IMAGINE. BRITish AIRWAYS FLY 
THERE NON-S5OP IN SEVEN HOURS. 

Tio WARM FRIENDLY PEOPLE AND 
A CHOICE OF PLACES TO STAY THAT 
RANGES FROM ELEGANT HOTELS TO 
CHARMING, PINK COTTAGES. 

AND REMEMBER, IN BERMUDA YOU'LL NEVER BE 
MORE THAN A SHORT DISTANCE AWAY FROM THE NEAREST 


FOr A COPY OF OUR LATEST BROCHURE JUST CALL 
071-734 8813, anvTIME. 


Tha 


LONDON SW11 BLY, Tetertone 071-734 8813. 


HOUSE HOTEL 


Enjoy the unique atmosphere of this Hine hatel. 


BUDOCK VEAN 


FALMOUTH - CORNWALL - TR SLG 
os Hotel, near Padstow 


lew Zealand: it really 
sa fairway to heaven 


gateway to the bountiful Bay of Plenty, 
whose blissfu) climate and beaches were 
still drawing lots of holiday-makers in 
midJanuary. So it took a while to find 
accommodation in motels and motor inns. 

Mount Maunganui golf club had been 
recommended as representative of the 
country’s many undulating, verdant 
courses, and sa it proved. Watered 
fairways, still green under a hot sun, were 
lined with pines punctuated by the scarlet 
blossoms of pohutukawwe trees. 

From some fairways a sliced three-iron 
would reach the pale beach, where 
non-playing members of the family could 
be parked for good swimming in cfear 
water. Off-shore there is exceptional big 


game fishing, . 

The posted green fees included a rare 
NZ$25 (£7.80) for visitors without evidence 
of membership of another club. But that 
was just to keep out the beach-bums, said 
noe pro: no-one actually paid more than 

That night we were to try a popular 
tourist feature, a farm stay. We were 
briefed to call first at the tiny office of 
Rural Tours in the wide main street of 
nearby Cambridge, 2 pretty town in the 
heart of bloodstock territory, to pay our 


money. 

Qur hosts, Ollie and Irene, greeted and 
cosseted us with remarkable induigence 
considering they normally expected guests 
for Gpm “tea,” and were faced by two 
sweaty Pommie wimps who had assumed 
that dinner was at 8pm. The evening 
turned out cosy and family-like and was 
rounded off by a video viewing of their 
prize flies winning races in Auckland. 

We skipped Rotorua. Its malodorous 
therma) manifestations and Mauri 
displays are interesting once or even 
twice, but its downtown district is tatty. 
However, the surrounding terrain - 
mountains, rivers, lakes ~ is inspiring 
and remains so all the way down to 
blissful Lake Taupo. 

This is where rainbow, brown and brook 
trout make fishermen’s dreams come true. 
Golfers take off up the road to a course 
that bas been acclaimed, potentially, as 
one of the world’s best, though it has 
meagre provision for creature comforts, It 
is Walrakei International, currently focus 
of much apprehension by Kiwi golfers 
because it has been bought by the 
Japanese. Asian money is also financing a 
new course being designed by Bob Charles 
near Arrowtown in the South Island. 

The wealth of good things that can be 
combined with the game of golf in NZ is 
impressive. But perhaps the most 
diverting is driving the under-populated 
highways and seeing the bougainvillea, 
hibiscus, lemon trees, giant ferns and 
palm trees that remind you this is not 
England after all. The golf courses and 
green fees have the same effect. 
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Both Air New Zealand and British towns. Dinner, bed and breakfast costs 


WEEKEND FT VII 


Plenty of 
packages 


TS = ARE various specialist 
Hrchures available for those 
who want to 

golf holiday, or put thets ore 
together, writes Michael Thompson-! 


mA few weeks ago British Airways 
launched its Grst gor holiday golf 
featuring weekend breaks with free or 
from £209 and seven-day holidays (inclu, 
sive of green fees) from £288. pared 
mainly on BA scheduled services 
departures between October 1991 and Sep. 
tember 1992, the BA brochure features the 
Algarve, Lishon, the Costa del Sol, 
rida, South Carolina and Bermuda. 

In Florida, seven days’ golf and tennis 
at Orlando's Grenelefe Resort start from 
£599. 

Reservations: 0293-611311. 


@ The are more than 420 golf courses in 
Scotland, more per head than anywhere 
else, says the Scottish Tourist Beart, 
which has produced a good map, 


EH4 3EU. 


A new company, Into Africa, is DOW 
organising personal and flexible golf 
tours of South Africa. There are two core 
itineraries utilising top golf resorts, cont. 
try houses and game lodges offering if, 
ferent two-week holidays: Safari Golf, 
yaa and eas sa ee io sedate, explor- 
vaal; pe : more sec 
ing Cape Town, the nearby winelands and 
the coastal Garden Route. 

Bookings and details from Carrier 
Travel, tel: 0625-583210, or any approved 
ABTA agent. 


a Enrogolf says it is the oldest golf holt- 

day company in the UK, and that it offers 

the widest choice of destinations in 

France, Ireland, Portugal, Spain, the US 

and Caribbean. It also organises amateur 

tournaments in the Algarve and France. 
Tel: 0727-42256. 


mw Country Club Hotels, whose brochare 
includes some of Britain’s most attractive 
golf-hotels, has expanded its taition 
breaks with 43 residential instruction 
schools at eight locations, rumuing until 
October. Part of Whitbread, Country Club 
Hotels offer excellent sport and leisure 
facilities for non-golfers, including 
squash, tennis ai todos — swim. 
ming pools. Properties in the brochure 
beg St riers Hotel, oat Foret 
ol len Hotel, near Coventry; Good: 
Park Hotel, West Sussex, and Breadsall 
Priory Hotel, near Derby. 
Tel: 0582-396969. 


Airways fly from London to New Zealand about £26.50 (NZS85) per person per night 
ee! 


times a week. 


it. 
An excellent book, New Zealand Golf| m A fat and useful brochore of (fairly) 


three 
‘There is a wealth of tours, taking in all Courses, lists all of them and describes| cheap-and-cheerful holidays is that of Sol- 


of accommodation and activities, most with 
Rural Tours' Farm and Country Stays pro- 
gramme has 290 locations on farms and in 







SAA are pleased to 
announce even more 


changes for the better. 


There's never been a better rime to 
fly SAA. New service. Lower fares. 
For the business traveller our new 
Gold. Class Lounge at Heathrow 
means you can relax before your 
flight in even more comfort. 


Our modern fleet including che latest 
new Boeing 747-400s mean you can 
travel co your destination in South 
Africa in even more style. 


And the fact we've cut flying time on 
our UK — SA route means you get 
there over an hour quicker. 


a et TaEgne temvepern — “Exvaaee Tevet 
Popeitoy sien ectnetoe Page 


EIA 


SOUTH AFRICAN AIRWAYS 
The best is now even better. 








Call travel or contact your nearest SAA office: 
251-259 Regent Steer, Londen WIR 7AD Tel: 071-734 9841. 
1 Sc. Ann Street, Manchester M2 7LG Tel: 061-834 4436. 
14 Waterloo Street, Birmingham Tel: 021-643 9605. 

85 Buchanan Street, Glasgow Tel: 041-221 0015. 





th Lodge, 2 tuxury 
rete house hotel 
i ing cuisine, only 

ete are from the ‘i 
challenging course ai 

i ath Golf Club, 
West Scouser. 
Special Golfing Breaks start at 
£85.00 per person per night, 
(minimum nights , and 
include dinner, bed and. full 
Country House breakfast, plus 
two rounds of golf at Mannings 
Heath. 
































please telephone: 
(0403) 891711 
Brighton Road, 1 Besdi 












OFFER 


‘The mos! comprehensive Golf holkday programmes’ 


Portugal. France, inelond, Spain, Carolina & Fords, 
farg new for your rea brochure on afl the above regions! 


Coal 07:27 42256 or wiite to: 


EUROGOLF LID 
3B London Road, St. Albans ALT ILA 


diagrams. 
Information: New Zealand Tourism 
Office, New Zealand House, Haymarket,} ates the Longshot Golf programme. 
other country places, on lakes and in London SW1Y TQ, tel: 071-973-0360. 


























Nesr Horaharo, West Sussex. RH13 6PS 






Golf Holidays, part of Meon Travel, which 


Tel: 0730-68621. 


Holiday in 
A Ireland... 


the perfect address. 


Golfers won't find a more perfect 
address than the Old Ground Hotel, 
Ennis, County Clare. There are 5 
18-hole courses within striking, 
distance, including the famed 
Lahinch Links course. Guests ar che 
Old Ground enjoy privileged rates 
at chese courses, 

Far detads of special packages available 
telephone Kieran Greenway, 

General Manager 010 353 6S 28127 

or wise tor Old Ground Hotel, 

Ennis, County Clave, Ireland, 


al 


FORTE 


HOTELS 


mt ST? ae 
MELLIN 


INTERNATIONAL 


& Breet are ss a at Eo. a 
Holiday Lodges on the course that Jack built. 
FIVE STAR LUXURY BREAES 
Beaubfully furnished with all the requirements for four to six persang. All have huxury 
fitted isitchens equipped with automatic washing machine / dishwasher / aven / merowave 
J fridge freezer. Well appointed ensuite bedrooms and comfortable lounge area with 
television / viden recorder / radio and telephone. Most lodges have inbuilt sauna room. 


Fron £500 per lodge for 7 nights. Shorter or longer staya by request. Nicklans designed 
‘Championship Golf Course, Full range of leisure facilines. 


Stay and play where the Professionals meet, 
St Mellion Golf& Country Club, Saltash, Cornwall, PLI2 6SD. 
Telephone: Liskeard (0579) 50101 Fax: (6579) 50106 


[HTO-APRICA 
vv TyY 
The South African 
Golf Safari Specialist 
Ring (0625) 583210 
for a brochure 


runs to Octuber 1992, Meon already oper- 
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Unique Hotels at The Old W: 


UPHEAVALS in the Soviet Union and golf, which slots neatly Into the centre of Nalrob! which is due to open with pro shop and resident coach, bowis, ‘embo, a luxury tented camp in the jarehouse, — 
the Gull war make 1991 the blackest fastidicusly-run travel operation — on November 15. According to A&K's croquet, fishing and a private forest. Maasai Mara; Siana Springs, also in Old Market, Nallsworth, Glos, GL6 ODU, 
year most peopic in the travel business satarts, far-flung expeditions, luxury Windsor Hotels division: “The property The inted executive chef the Island Camp at Lake Baringo, tel: 0453-895801. In Kenya: Windsor 
can recall, writes Michael train rides, Nile cruises on Its own boats, —_wiil offer a new standard of at Windsor is Richard Tonks, formerly north of Nairobi, in the Rift Valley; Hotels Intemational, Prudential Bullding, 
Thompson-Noel. what have you — that Kent has put accommodation, leisure and conference a Roux brothers protegé who was Ni r Lodge, Tanzania, Wabera Street, PO Box 74957, Nairobl, 
“1931 is the year | have forgotten,” together since 1962. These days, says faciities In Kenya.” executive chef at the Bath Spa Hotel. and Mount Meru Game Lodge, Tanzania, fae ane Teena 7 

tr of Unique Hotels says 


in the shadow of Mt Kilimenjaro. A new 
property, Serengeti Springs, Tanzania, 
Is due to open In December 1992. 


@ Satori detalts: A&K, Lonion, tel: 
071-730-9600, In the UK, golf details 
for Windsor G&CC can be had from 


Windsor Hotels also runs a number 
of luxury tented camps and lodges in 
Kenya and Tanzania, and will put 
together itineraries that combine golf 
holidays with a satari trip (or vice versa) 
for individuals or groups. 

These properties include Kichwa 


States of bliss — for a price - 


ft features an excellent 18-hole lay-out 
— the first to be bullt in east or central 
Africa in more than 25 years and the 
firet In that region to ofter the facilities 
of an International-ciass hotel on-site. 
There are also tennis and squash courts, 
an outdoor swimming pool, club house 


Kent, A&K has 1,600 employees in 14 
locations, handles 100,000 cilents a year 
and turns over about $140m. 

its current interest In golf [s focused 
on the Windsor Golf and Country Club 
{pictured), a five-star, 130-room 
resort-hotel about 15 minutes from the 


Find your tees, 


says Geoffrey Kent, co-owner (with his 
wife Jorie) of Abercrombie & Kent, the 
up-market travel company. 

Yet Ie goes on. Although it has seen 
various rival tour companies perish 
by the wayside this year, A&K has big 
plans for 1892 and beyond, Including 


that for UK golfers, seven nights at 
Windsor (dinner, breaktast, one round 
of golf daily) will cost £750 per person, 
including flights. As an add-on, two : 
nights’ game-watching in the Mara would 
cost £200 per person. 








France have come to grief after an 
over-induigent lunch. You have to 
take into account wind when 
Playing a course like Le Touquet, 


perfection, every golfer is 


N CEASELESS search for 
looking for a magic formula: 













an extra something that will 
improve his or her game: that while fe filet mignon at Le Manoir FIRST golf course I balls on the driving range, a p overpower me. David Leadbetter, 
clever little tip which wili give . can play havoc with your weight played on in America wasn't green, a chipping green and the noted golf teacher, is based at 
greater consistency to long-iron transference. in America, it was in Ber- bunkers. Lake Nona. x 
Play, that minor technical adjust- The charm of a golfing break in | Muda I was on my way home after Though it can take forever to The courses of Myrtle Beach in 
see rae rate nee oe ed | Send cy eer SOEs Say cha Aes Sh 
7" arriving - ton 

But no-one has bothered to pro- Be careful of wind when playing in ness of tao at the crown: Harbour golf course. 1 had clubs, a thing, golf there has a par- gplendia new courses just off Hilton 
vide the golfing public with specific “ ness of its clubs, which have casual bag, balis and, regrettably, a quick ticular appeal at present. In the offer all the comforts of tradi- 
instructions or practical sugges- France, cautions Kevin Pilley rather than strict dress codes and | hook. What I didn't have was a pair 1950s and ‘60s, it was unheard of for tional American golf with the occa- 
French side of the Bueleh Channel ; not only allow but encourage white | Pt 0%. Tuer ei ackandwhlts gull it wes tor far an too expen the edd seaward hole. Frm the Fil- 

+ . a was - ‘ 

‘This is surprising, because golfing golf hag to keep you occupied gies (or chariots) are available at ots tn the players’ bar. Four: pair. “That'll be $54,” 1 was told I sive. In the "70s, the places to play rida Keys to Norfolk, Virginia, these 
in France is becoming increasingly, between shots. The courses are about £20 a round. A day ticket The gulped. were Spain and Portugal. But now coastal courses and resorts stretch 
and deservedly, popular. largely empty apart from the odd costs about £30. courses ara not long. Winer: If golf in America is a pain in the that Spanish green fees are exorbi- fike a necklace. My favourite area, 

With unrelenting arrogance, four-ball from Essex zig-zagging However, if you are going to play con f  uaged we cou miles | wallet, it is a pleasure in every tant and the courses crowded, it is though, is California's Monterey 
many British golfers still believe across fairways and crying Hardelot you should first make sure 0rtu o 18 6,150 metres | other way. In the US, everything is time to go west. and my favourite course 
that their golf courses, especially ” you understand the course’s water- Git the blanc tees, Hat lot Ancien | bigger from tees to fees, drinks to _It is easy to get to the US. You get is Cypress t. 
their historically-precious seaside Although increasingly fond of sprinkler system. The sprinklers at {S only 5.870m, which includes six | givots, Highgate, my home club in on a plane, fly for a few hours and _Golf in the US bears little resem- 
links, are the real thing and that building golf courses, the French Hardelot are difficult to read. You Par 6's and five par 3's. There are | Britain, ts laid cut on 80 acres. In when you get off you find that the blance to golf in Britain. From the- 
anything else, especially anything have not taken to playing the game think they are going one way so ‘*W blind shots and pin positions | ihe US there are clubs with practice locals are pleased to see you. | have moment you announce yourself. to 
continental, must be artificial and in great numbers. Golf still ranks they go the other and soak you are inviting, mainly because there | srounds that size. three favourite golfing areas in the the security people at the main’ 
inferior. third behind mustard-making and  Hardelot golf club has numerous are s0 few people on the course and | * Insi ive clubhouses are US: Florida, the Carolina and Geor- entrance you are cosseted at every 

Although their facilities may not pastry-creating. The tees, therefore, bunkers and much impenetrable forgettin: ta t th in t of you wish men’s locker rooms offering gia coastal resorts, and the Mon- turn, It is unashamedly élitist. You 
be lavish compared with some Brit- are easy to reserve even at rela- rough, but what makes both its j;"eri 5 fnlehed. flag back once | hoifedozen varieties of deodorant, ferey Peninsula south of San Fran- won't see many blacks, nor the 
ish courses (you can only get tively short notice, and the courses courses so hard is its award-win- they hav z shaving cream, after-shave, combs, cisco. i Der women. Greans 
toasted sandwiches at certain times underplayed and in good condition ning restaurant behind the last _ To play well and enjoy golf in| hair creams. At Medinah you are Fiori 1,000 
Towa, Hard ot and Wimerews ” Goi rie ore dat Praak ms oe sorutinising the ar drive sAraight. Perhape that is why Sim cbe hoes i Fo ee eeutine t 

Hardelot ‘imereux - in ce presents a daunt- you watch others scrutini eir m1. . It is a primitive most 


only 1% hours in a ferry from 
Dover or 15 minutes by aeroplane 


ing challenge for even foe 
experient patient TS. 
‘The old course at Hardelot, opened 
in 1931 and designed by a British 
architect, is a beautiful course laid 
The ew souree is esuslly tearing 
e new course 

and no less scenic. Trees and deep 

line nearly every hole 
at Hardelot: the more balls you lose 
the lighter your bag becomes. Bug- 


final putts while you go to school 
on the wine list. 

An excellent meal costs around 
£30 per head, excluding wine. Le 
Manoir Hotel opposite the great 
rae Ac i 

‘ouquet is an eq le 
place to eat as well as stay, but 
again - be careful how mack you 


the French themselves do not seem 
to like playing. 


@ Kevin Pilley’s trip was organised 
by French Golf Holidays, which 
offers packaged trips (ferry, hotel, 
tee times) to 50 French courses. 
Guide prices: £130-£250 for two 
nights. Brochure: PO Box 835, 
Brentwood, Essex CM13 3QQ, tel: 
0277-811082. 


locker room that does not have a 
resident shoe-shine man. Nearby 
will be a grill room, several bars, a 
man to park the car as you arrive at 
the clubhouse, another to unload 
your clubs and a third to clean 
them for 

So much for the inside of Ameri- 
can clubhouses. The outside parts 
aren't too shabby either, with metal 
baskets filled with clean, white 





















You buy your car 












ST. ANDREWS 


SUPER BREAKS 
from £86.00 including flights 


ARE WORN GRIPS 
AFFECTING YOUR GAME? 





through the company, 






Why not your Holidays? 


















You wouldn't dream of buying your new car out of 
personal income when you can use company money. 
Did you know there is a way you can do 

this with your holiday? 






Tocelebrate wining the Hotel of the Year Award* 
for 1991 we invite you to join in our celebrations with a 
very Special offer - from £86.00 per person per night 
(minimum stay 3 nights, sharing a double room) the 
arrangement includes accommodation, table d’hitedinner, 
full Scottish breakfast and, in conjunction with British 
Airways, return air travel to Edinburgh from Heathrow, 
Birmingham or Manchester. 
In addition to all of this, 




















We specialise in the sale of Premier Holidays 
in 1000's of superb locations worldwide. 
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“| BET HE DOESNT USE AVON GLE Gees” 


AV@N 


GOLF GRIPS 


better grip, come rain, come shine 


For brochure please write to:- 
Avon Golf Grips, Bath Road, Melksham, Wiltshire SN12 8AA 












To find out how you and your company can benefit 
Ring 081 568 2905 - Fax 081 568 0891 


EXECUTIVE HOLIDAY OWNERSHIP 
Grove House, 551 London Road, Isleworth, Middx. TW7 4DS 


























from Alamo - 3 days for the price of 2. 
Our offer is valid until 30th April 1992 and has 
Umited availability. To make your booking or for further 
information please telephone our Reservations Desk, 
Renowned for its style, bue with a relaxed, 
personable service, the St. Andrews Old Course Hotel is 
traly the Hotel of the Year. 













The TOBAGO 
International Pro-Am 
Mount Irvine Bay Hotel 







"DISCOVER A WORLD OF 












3 rcataang ths Oarcmome Tobago, West Indies PRICE tare 
Semis rn Tee Com, Grain p eee; CRUISE 
TO Reduced by £116 
S IMAGINE a home within a private Estate ith - 18th January, 1992 Now from £1,379 






famished to the highest mendard and 
muirtained for yoa all year round, 


18 days full board 
A leisurely cruise along 







The Pro-Am event is open to both men and ladies and teams 
will consist of one professional playing with three amateurs. 






‘Littto.ail Floors, 26 hr] 






DISCOVER Chstem: St Houorine - wher the 


Maximum handicap allowance for both men and ladies is 24 x 
dream becomes a reality. The free use of a with 54 handicap allowance in the Pro-Am events. the Nile with Guest Lecturer (Car Park. Exconllent Restaurant & Bar.’ 
Professiona) Prize Money £18.000 ‘Rates incl English Broskiast «VAT — 

‘Single £53.00 Twin/Double £68.00 « 






Promoters: FAIRWOOD SPORTS 


51 Walmgate 

York YO1 2TY 

Tel: York (0904) 645292 
Fax: (0904) 679894 


Availability is strictly Hiaaited and exclusivity is guarmtced, 
For ferther detalte and the opportunity to bacome & fowwidar mamber contact 


INTERNATIONAL 


Hazel Nevard at Hooper Internallonal, 28 Atisatic Square, 








LONGSHOT 


GOLF 


HOLIDAYS 
Hofigays for golfers 





CROMER NORFOLK 


Special Golfing Breaks to play 
ROYAL CROMER & 
SHERINGHAM 






AA 2 Star (70%) and Three 


Crowns Coamended MOUNT 


JULIET 
















Mount Joliet, Thomastown, 
Co Kilkenny, Ireland 


















2 Nights Bed & Breakfast and Golf by golfers! JACK NICKLAUS DESIGNED 
Midweek only £99.00 Over LO0top courses in GOLF COURSE 
weekends £107.00. France 
e Spain, Bermuda 
7 drys (Mon-Fri) £245.00 Upto 5 USA & Ireland 
pres Golf Hotline 
RESTAURANT & CAR PARKING. 
9730 68621 





FRIENDLY WELCOME - : 








hotel in 475 acres of parkland, extensive indoor and octdoor beisur, 
scving Doge 


_Lasy 
‘eet Boas rl Gall Breaks ol yenz For dent tak 
Betton, Near Grantham, Lincolnshire, NG3Z 2LN 
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(Cliwe & Christine Mason 
‘Tek (2208) 862213 Fax: £0206) 962259 
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HOW TO SPEND IT 


_ The designer label goes domestic 


Lucia ‘van bad Post reports on new ventures from Mulberry and Ralph Lauren — dream home furnishings for the n 


ae ce Eee Be ea 
ff ot fhe CCORDING to the and turned wooden candle- és Z 
Stooge ; AEE who purport sticks, upholstered eaupalen fnoes a 






to be experts in such chairs and soft paisley throw! 
“ things spending hab- There is twisted Avithy. (willow) 
its are changing. Whereas furniture from Somerset, huge 
eighties woman spent what is Jog baskets with rope handle 
lightly referred to as her “dis- ne odd pieces of furniture . 
tionary income” on 3 new Saul just happens 
designer jacket or some Man- at Sa Jae Sees rove 
olo Blahnik shoes, nineties his customer with 2 one-stop 
woman buys a sofa (or new package and does not envisage 
curtains, or a conserva- that customers will come in to 
tory. . . you get the drift). buy a complete “look” - “1 
Lovely soft, family-orien- think our customer has a lot of 
tated nineties woman has, it personal confidence in his own 
seems, been looking for new sense of style and that he will 
places to take her “Giseretion- pick up those pieces that work 
Fea ue ee Qual 
y and ity is clearly excellent 
Conran Shop, there is Heal’s and some 90 per cent of the 
and Habitat, but lovely though range is made in Britain. 
they all are this still left a cer- Prices strike me as belng at the 
tam sort of woman, the self high end ~ for example sofas 
game one who had the pen- start at £2,000 — but then they 
chant for designer jackets, are properly sprung, have 
searching for the furnishing horsehair wadding and are 
props that would provide a fit- made on a beech frame in the 
ting setting for the jacket — traditional way. 
the domestic equivalent, if you I do not think that every- 
like, of the designer label. body will like all of it but 
Harvey Nichols, long one of almost everybody is bound to 
London's most fashionable like some of it ~ the paisley 
stores, saw the gap and decided throws in soft, gentle colours 
to fill it with two sophisticated with tartan borders could have 
big-name home collections. come straight from a Scottish 
Today it launches the Mul- croft; they sell for just £100 and 
berry “At Home” collection are beautiful The silver and 
and from October 14 we on this plass will appeal to those who 
Tove rummaging round antique 
be able to buy the seductive shops but don’t quite have the 
props that make up the Ralph time, the fabrics have a genu- 
Lauren Home Collection. inely old-fashioned, gentle, 
first to Mulberry, which aged look. 


big foray into the domestic alph Lauren probably 
interior. Mulberry already has has the most potent 
and recognisable 
ency of those who love and international image 
cose meget Sh AL Ses a 
i luggage, its brass nt in 
buttoned blazers, soft tweeds, the Rhinelander mansion in Ralph Laney oO yre is 
polo shirts and wax cotton New York's Manbattan will collection of Oo eare fro! 
Jackets. Started by Roger Saul know that Ralph Lamse eins’ the Rattan Peel rave just 
jackets, Smith a 2500 birthday ty is special country. Here it'2 one of the man ison 
present from his parents, there timeless world the silver offer at the ae Ralph Lauren 
Tre now 43 Mulberry shops always shines, the furniture is ome Collection department 
round the world, all ‘of them old and polished, the flowers — openiny Le aevey Nichols 
offering natural outlets for the are fresh and bountiful and in gy Octaber 14. Shown here 
collection of traditional the wings the blond and beau- in an architect's loft is a sofa, 
furniture and furnish- tiful children and the hand- (1 500 including the canvas 
ings that make up the Mul- some men and women live ele- seat cushions) and a Tuxedo 
berry “At Home” collection. gant, leisured lives. chair, (£1,400, including the 
Mulberry bas always been _ All who have been seduced  cnshions). Extra cushions, in 
about much, much more than a by these images can, from basketweave wicker cotton 
collection of individual prod- October 14, buy the props tO and herringbone wicker 
re , : ucts. Few companies have as match. If the fresh washed loak = egtton, are £95 and £150, 
strong an identity or home in of New England is what yOU depending on size. The : 
so successfully on such a aim for then go for the crisp cunbleached cotton throw 
potent image — “presenting checks and stripes, freshly-col- (these are big this autumn) 
our clothing and accessories oured, and the simple wrought- i, e45, Photographed right 
the way we thought was iron bedsteads and you could are pleces from the tartan 
int,” cays Roger Saul, “has dream that you are there 8 ection: the Devonshire 
Tent. that by necessity we've Cape Cod. Or do you feel more = wing chair in Black Watch 
really always been in the deco: at home with Scottish baro- tartan is £1,900, the tartan 
rating business as well, Cus-. nial? Go,.then_for elawing rich mahogany dresser is £6,000, 
tomers were always coming to deep tartans, tod, ree there the cnshion is £200. Though 
us and wanting to buy some of , cashmere, Then there the bigger pleces in the tartan 


Us Bde so we've almost been 1S Tuscany — all soft, antiqued : 6 in tt 
friven into providing them colours, reminiscent of old es. collection sre highy zest 
of the they  coes, faded floral patterns, silk  jangers, tablecloths, pakins, 


sics, like the plain chambray 
sheets, the crisp blue and 
whites, the stripes and checks, 
the beguiling lorals, the classy 
plain linens will be there, too. 
For those who don’t have 
houses to do 




























knife in silver tampadded hangers, packs of 
(also available pot-powri, candles, Christmas 
at £95.) spices, towels, pillowcases, all 
right is a with the potent Ralph Lauren 

magic. It looks lke being a 


tempting autumn down 
pieces Nichols way. 






saree“ 
Cookery/Philippa Davenport 


Vegetarian? Stuff the vegetables . .. 


pave yet to meet one who does good with purple plums - 
although 


globe artichokes 1 Jeaxnt this extra puts and a few nastur- 
not have a sweet phase display by IWC, 


I might be tempted 
Aesthetics from every_ancle, 


WERE WAS a time 
b home summer from Alfonso Imperato tium or marigold petals. tooth. 
; Took and chefs felt of the Hotel Panorama Palace Young broad beans are BROAD BEAN SOUP WITH then to replace the flavourings 
s flustered if asked to in Maiori. isite but their youth is not CORIANDER of lemon zest with orange and ne ae 
cater for, vegetarians, and The artichokes were crucial. The jade green flesh of (serves 5-6) vanilla sugar with cinnamon. t's fine that your eyes were caught by the 
almost inevitably they pro- trimmed of all coarse leaf tips, elder is mealy and 1 have written this recipe for lt makes all the difference to illustration of the 18-carat gold Novecento, 
an omelette. How fed up inner caps of lilac-tinted imma- frozen beans so the soup can part bake the bread tart before ‘Although when you study its four circles and four 
with eggs vegetarians must ture leaves, and chokes. The © be conjured up in the twin- adding the fruit, an idea I have h when y ; 
Nave bean. cavities were stuffed with a King of an eye but it can of copled gratefully from Lynda. corners, it igh {nol be so easy fot yuu to know 
Now -cooking for vegetarians mixture of lemon, thyme, pars- course be made with fresh Brown's advice on. pizza-mak- where to begin to comprehend its mysteries. h 
shems ‘more pleasing than ley, garlic a breadcrumbs ot ot of Lay hone Oe co imately 1% 1b greet- You will note there are eight features related to each * 
daunting. The meatless dishes bound re re oo od ine wa as it is and all oh on melted butter; 244 other, and this in itself is rather an extraordinary 3 
vanilla sugar. For accomplishment in contemporary watchmaking art |. 
: Because in front of you is the only automatic, 


i 
Z 
E 
$ 
a 
5 


that spring to mind are many vegetal a 

and richly varied. It is almost Pan with the peeled artichoke 
more difficult to decide on Stalks and potatoes tucked in 
Which dish to cook for vegetar between them, with water to 
jans than for meat-eaters cover and a splash each 


rectangular wristwatch in the world with a 
perpetual calendar, year and moon phase display. 
So it doesn't really matter where you begin, or 
where you stop examining the Novecento. Itisa 


iThis Is probably the best 
on ing dt When they were tender most of 
me of year ee coos ou the fiquid was driven aff leav- oil; 3-4 tablespoons chopped finely grated zest of @ lemon: 
candidate ingredients are in ing. a Hie fart gravy. a corlanter aad ice the potato, oo ae co with masterpiece from any angle. ‘Whether in gold or 
crush the garlic with 1 tea- Mix and knead the dough platinum, or with gold, platinum or Jeather 
wristband — you are likely to want to examine it 


their prime. Another factor in 
ett favour fs that they look bomegrown, 

as, appetising a5 they taste. Peas past the first flush o! 

Even diehard carnivores youth benefit from stewing 

tock in with delighted greed, gently ie button onions, 

o ei 1 : + 

a ineal that they ee enless ber, butter or olive oil and sea- beans are also excellent, Remove half the beans with Knock back he doug 

setheone points it out. sonings. I like to stir the mix: where can you buy them now? a slotted spoon. Whizz or pai pe 

y fond of red ture ‘mto a soupily creamy 1 have not been able to find remaining contents of the 5 

nest any for ages. together with the olive ofl to bt 3 

pizza pan. Prove for 30 minu 


more closely several times a day. Perhaps even, 
every hour, so as to study its aesthetics from yet 
another angle. The Novecento — 2 superlative on | 
your wrist. 


IWC 
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Tam particular! 7 

PETS, tous tto for a Parmesan-less ages. x 

Re ) as Te c . Uanation on risi ¢ bist 1 am, especially partial 0 make a thick puree, Sur Mer pi Ero nin a 

4 i tht a ee ow is 8s ringly ous %pt water, or more to give oven heated to 485°F (250°C) Ez ‘ LVM OL, SEE BE, : Cf, Z, 


i Id joner status given below is satisfyingly p 
ing Oe delicio Diy redeemed by thick and peasanty, not ed a cons stency you like. ean one tise’ eek 
be oe a. ae ro be i add the Piola beans, with the halved and stoned Hence 1868 


i stewing in the 1Or enu bat les reserved 
; and of with tomatoes, onions and gar- ner party menu but @ sp.co atheat and check seasoning plums, packing them quite tease ask for the TWC complete catalogue, 
closely and ing them cut 


If you would like to know more about the Novecentu and other masterpieces, pi a 
OBH, Telephone: 081-339 0883 


[WC Schaffhausen, {248 Manor Road North, Thames Ditton, Surrey KT7 





cinnamon and. 2 ’ en 

tomatoes cupped around rice lic. Runner beans that are stil choice for, say, Sunday sup: 

turned i hings enile sprinters make a with good bread, cheese ‘and before serving. “ L t 

pesto. BE _ ut and easy treat ifcut into fresh fruit to follow. | RUSTIC He TART - up. Dezzle the orl ny LONDON ASPREY— NEW BONDSTREET: HARRODS — KNIGHTSBRIDGE: 

wn ena ees ee Tents Se on and samudd ie oy. at This rouge celebrates the fact with the vanilla sugar. Bake DAVID MORRIS — CONDUIT STREET: THE WATCH GALLERY — FULHAM ROAD AND JERMYN STREET: ° 

BO eure served ising plus wth'a bread base, that after two poor seasons for 5 minutes, then tum the MABPIN # WEBB — QUEEN VICTORIA STREET AND REGENT STREST GARRARD — THE CROWN * - 
heat down to 40°F (200°C) gas JEWELLERS: HOWARDS — BROADWAY, STRATFORD-UPON-AVON ANDBURFORD: C. Ss. BEDEURD — 


es 
Ki i mixture dressin: handful tart made with a 
haked with @ of so tm Ser not pastry T include it here 199] is the year of the plum. It t dowd FeO 
mate oe oe HARPERS — HARROGATE AND YORK: MAPPIN& WEBB — GUILDFORD, 7 


cheese, eggs, fresh herbs, Par- of fried bazels. Serve them 5 e 1 
mesan and- breadcrumbs with bread to mop up the because 1 have noticed that 8 bra made With apr: Utes ; id 


i boat-like sauce, OF m on cous. just as carnivores love meat, $0 
peleagen| "a ony dish of cous, wild rice or quinca with vegetarians Jove puddings. I cots) and J am sure it 


NORTHWOOD AND RUISLEP: 
























Ph optical illusion or British wine drinkers want. 
a satire wihedrink- In May alone, twice as much 
wat lon of Britain Australian wine was shipped 
honnay? with Austra. to the UK as in the whole of 
still admal 1985. Sixty per cent of it was 
pe saimlttedly, the white, much of it Chardonnay, 
A henmune tothe The chattering classes have 
a charms of Bur- been walloping it down. Baby 
age famous Stape boomers seem to drink little 
ete tne fe , else. Now it can even be found, 
F hey tend fo be for heaven's sake, in the sort of 
a oan rooms Where London club where “strewth” 
ee rom Burgundy is might still be mistaken for 
convey ate “forsooth”. 
f respect and respect. © Like many things that are 
in the white wine popular, however, the experts 
: pnt. or in restatitants have their doubts. If real wine 
: rine lists perpetuate connoisseurs have rarely cho- 
bo b a wine has to be sen Oz Chard for a special 
fa expensive. . occasion it is because it has 
O real life, Australian basically come in just one fla- 
ay with its clobber- vour: big, brassy and goini 
/ bvious fruit. dazzling nowhere but downhill. (Frenc! 
i cleanliness and neat white may be lean and mean 




















perature. 
8 Molle, £5.49 Oddbins, also from Haughton Fine 











Mates trom Eden Valley (£5.99) and Padthaway (£7.99) 
finally prove that Penfolds can make great whites too. Not a 












ton, A bottle of the 1988 tasted recently suggested that this 
is weli worth keeping a while. Clearly serious stuff, it 

















An Australian 
clobberer 


if it does not please, it tries to 
tell you it is your fault for 
broaching it too soon.) 

But in recent months a new 
wave of superior, almost subtle 
Chardonnay has reached Brit- 
ish shores. Far from being 
exhausted by the journey, the 
wines listed in the box below, 
from the super-successful 1990 
vintage, combine the usual 
ultra-hygienic fruitiness with 
the sort of vibrant acidity and 
tantalising hints at potential 
for growth associated with 
good white burgundy. They 
may be more than a fiver but 
their Californian equivalents 
would cost up to half as much 
again, their Burgundian coun- 
terparts at least double. 

Curtously, it is only the Brit- 
ish who have fallen so enthusi- 
astically for Australian wine. 


economic pressure, but in the 


grown Chardonnay anyway. 
The Swetles soak up nearly 


of Australian wine in the UK is 
very respectably close to £5. 


present-day Britain: that 
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One of London's better bars: Salim Khoury at the American Bar of the Savoy Hotel 


Called to the bar 


m the under-25 price but it does provide endless New Zealanders may have had 
Seems to be just what speculation as to its evolution; it thrust upon them by force of . kies. Bar snacks are constap' 
engaging manner and knows replenished. The Portman 
is yet another plus point for 


AST YEAR saw the 


also by a couple of good shirt 
shops. 


able place where you could 
meet friends or business con- 


faceted conference centre. 
I was personally saddened by 






music and the all-pervading 


European cities is the hotel 


the Horseshoe bar of the Shel- 
bourne Hotel In Berlin there is 


Ritz to the “café-formica” of 
the boulevards. 


how to share a joke with a 


relaxed and civilised atmo- 


The bar irs has an inti- 


upstairs h 
mate feeling which should 


Here the downstairs bar 
abuts on to the restaurant, 





Halkin Street, SW1. Tel 





Hotel. Stratton Street WI. Tel: 
071-629-7777. | have always 
found that the bar here suffers 
from excessive patronage by 
American residents, but [ 
admit I have only been to the 
Mayfair at weekends. Good 
champagnes and cognacs. 
Extremely friendly bar staf& 
a Le Meridien. Piccadilly. 
WL Tel: 071-734-8000. . 
‘The trick at the Meridien is 
to prefer the Burlington Bar 
-downstairs to the rather anon- 
ymous Edwardian space 
upstairsAn American woman 
plays songs by Cole Porter and 
others, The Trish bar staff are 
pleasant and helpful. 
a The Pelham, 15 Cromwell 
Place. SW7. Tel: 071-580-8288. 
This is a delightful. small 
hotel near South Kensington 
Underground station. The bar 
is in a panelled room on the 
floor apd a fire blazes 
luring winter. This is an excel- 
lent meeting place. No problem 
about champagne by the glass. 
@ Portman Inter-Continental 
Hote) 22 Portman Square, Wi. 
Tel: 071-935 0537. - 
The bar at the Portman calls 
itself a pub, but it is a pub of 
the old school with extremely 
accommodating bar staff and a 


z US, where imports are less closure of an institu. sour smell of beer from the ty A 
: 5 than half the UES, wine from tion unique in Lon. damp carpet. Added to this isa solitary drinker. dated to use its public facilities this hotel which boasts an 
Australia’s 1990 Chardonnays Australia has hed difficulty Hon Wen End: Jules’ lack of choice for anyone not — Below I have listed a few such as the tearoom and bar. excellent restaurant in Truf- 
Wirra McLa: steering a course through that Bar in Jermyn Street. It fell looking for beer. Wines by the hotel bars which have appealed The style here is pretty formal. _ files. 3 
pitta McLaren Vale, £4.99 Oddbins. Lovely green- | alcophobic country's complex victim to the leaseholders’ glass are in most cases a joke, to me. Remember that it is not the place to unwind — @ The Savoy, Strand WC2. 
tev for a mony. Gute aol iss econ) | SatutiogVsratem And desi coereloy the se, CHenpaes nue Se aatey tribe mu The Muon, 61 Holand The Amorian Bt ot the 

ing even at room ‘icans have enough home- occupied not Jules’ measures mi yi m cheap you pay for v A 
any Ot yor ‘A solution in most other privilege of drinking in a Park W11. Tel 071-727-7288. Savoy is probably the hest 


known hotel bar in London 
and deservedly so; the bar is in 


of Cheshire. Bought-in fruit vinified at Dromana | as much as the British but Jules’ was a controversial bar. Dublin is a case in point: sphere. i 
an, (see ipelom and displays some of the same delicacy | most of it is cheaper stuff place: some people loved it, on a Friday evening anyone — w Basil Street Hotel, Basil harman does @ line in some ways a model for what 
Penfolds Clare Es tree ses OH In bulk whereas the bthers hated it ft had atather who is anyone is to be found Street, SW3, Tel: 071-581-3693. jokes and the dry Martini was hotel bars shonid be. The atmo 

are Estate, £6.99 Oddbins. This and its stable- average retail price of a bottle continental style: a comfort. some time between & and 9 in ‘This is above all a pleasant deemed excellent by a col- sphere is good (although it can 
old hotel with original fixtures. league who prides on difficult to get a seat), the 


wi of the confected tropical fruit flavours that pall after a | We must respect it as well as tacts over a glass of cham- the Times Bar in the Savoy, In : 
While. Sprightiy and very refreshing. The Padthaway is love it. pagne, a whisky or a well- Paris, hotel bars have long make it ideal for an assigna- some inventive bar snacks  ises. The Savoy is in a wonder- 
oan the extra pound for the confident way it betrays its It may well be this relatively mixed cocktail which, at the been the haunts of politicians tion. such as celeriac chips ful position should you need to 
Foo ranance.. : high price ‘evel that explains came time, was not part of a and journalists who prefer the  M™ Blakes Hotel, 33 Roland in the kitchens of the King- meet someone before the thea 
ana Estate Victoria, £8.49 Oddbins, also from Haugh- | one of the great conundrums of restaurant, an hotel or multi- discretion of the Crillon or the Gardens, SW7. Tel: O71:970-04:2 fisher restaurant next door. tre. 
u The Halkin Hotel, 4 @ The Waldorf, Aldwych, 


WC2. Tel: 071-836-2400. 
An alternative to the Savoy 























, D i although in many circles Aus- 
x designed for Francaphiles. tralian Chardonnay seems to its disappearance. Over the To be welcoming to non-resi: meaning that many of the 071-333-1000. Small, luxury 
daw and Smith Adelaide Hillis, around £9.50 Adnams, | be just about the only wine years I had got used to this dents an hotel bar must pos- drinkers are waiting for tables. hotel on the site of a former when the American Bar gets 
‘Barnes Wine Shop, Bibendum, Ben Ellis, Baton Eliott and that is being drunk, Australia quirky outpost of the Forte sess atmosphere. No good hotel It is decorated in slinky black garage just aff Hyde Park Cor- too busy, the Waldorf offers a 
{gy & Wheeler Made by Flying Winemaker Martin Shaw | still accounts for little more empire and I had also got used bar may challenge the cus- Bar snacks are regularly er. No barassuch. Drinks are number of solutions but the 
iad Master af Wine Michael Hill-Smith this Is bigger and | than 2 per cent of Britain's to ‘Ending my friends there. tomer’s right to ask for decent replenished. Good champagne brought to you in an extension _ best place to drink is unques- 
fighter than most : total wine sales. Perhaps it is In the past couple of decades champagne by the glass. Abil- by the glass. of the foyer. Refined atmo- tionablv the “pub” at the back 
iwhinnle, £10.95 Barnes Wine Shop, London SW13. Won- } an optical illusion after all. London pubs have takenaturn ity to make cocktails is an m Claridges, Brook Street, sphere and modern Italian dec- of the hotel. 
Gerfully gentie oaking on steely, embryonic fruit. A star. d ; for the worse: Space Invaders, advantage but not a neccessity. WL Tel: 071-025-5850. oration. “ 
i Jancis Robinson one-armed bandits, loud pop- _—‘It helps ifthe barman has an -—=-Claridges is London's grand- == Mayfair Intercontinental Giles MacDonogh 
% “Yet 
é e Cen eer reer eee e ane 
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we" HE WALKER Cup may not be © Jim Milligan recovered from two 6a 
TD thrersinged” crews that down wih tree holes tole to halve Kneeas "foothelt geick Yemper delighted and quarterback to lad bis team. crema 
ig the Ryder Cup has become, but the most exciting match 1 have ever season officially tormented players and sport- ‘The quarterback is the most Sanit 
vA there is always a pleasure in seen. point was sufficient to opens tomorrow, the  swriters. Parcells moti- important position in football. ihe 
witching high-quality amateur golf give Britain and Ireland a narrow vic New York Giants will have to vated his players with the car- He starts all offensive moves. ‘tle 
with its amiable, country fair atmo- tory. one that was celebrated in song wait a little longer to begin the rot and the stick, Handley has His , handling and run- Ny 
aT ccaack wat vithas aaa drink that evening. defence of their Superbowl On adopted a more conciliatory ning skills can determine are 
he Walker Cup than watch he One man dominates the forthcoming Monday, they face the champi- approach, offering encourage- whether a team wins or loses. aot 
tall ¢ Cup than watch yet another match. Last January, when he was only ons of the previous two yeats, ment with a quiet authority. | The quarterback is that rarity: hoe 
at professional Magy apace Ar 20, Phil Mickelson’ won a tournament the San Francisco 49ers. The new coach has inherited the general who fights with his Abie 
fe held on Th aiker ae on the US professional circuit, only the After a summer of substan. 2 talented team that is used to ‘oops in the trenches. 3 pre 
Foes en rnuretey ne ie Doolin serand emataus for 38 eats to do euch tial and sometimes controver. winning, New York fans, 12 Sang Ee) rae € 
The venue alone, one of Ireland's teur in both the US Masters and US sial, change, the kick-off wit tet Gade with ssucsetefcl put his faith in a younger, = 
greatest links courses, is worth the Open. Cheery-faced, iong-legged and Giants. Since that sumny Flo- formula. That formula has licker, more versatile player, pie 
Frice of admission. More significant is precociously talented, with a loping rida day in January when New been based on two strengths: a better suited to an adventurous eenhe 
the fact that Britain and Ireland are stride not unlike Groucho Marx's, he York's rock-solid defence and ig, dominant defence and an @Ssing strategy. In the last aad 4 
defending the cup after a stunning and will turn pro when he has completed charging-bull running game offense that the ball on five games of last season, Hos- "ert 
surprising victory in Atlanta, Georgia, his psychology studies at Arizona State snatched the Superbowl from the ground and out of oppo ‘etler took over when Simms when 
twa years ago. Univers. On all the evidence he will the morefavoured Buffalo nents’ hands. was injured. His near flawless Bean, 
No-one who was at Peachtree golf St the game alight. Bills, a lot has happened. Half at the heart of the defence is Pet/0rmance as an understudy, pees 
club can have forgotten the excitement _He is a left-hander with a long swing the club has been sold toa new rewrence Taylor, once the best {20 his ability to improvise on ne 
surrounding the first victory in the US and a wonderful, nerveless touch owner, the head coach and a a4 still the most intimidating ‘7° Geld with deft passes or . 
by an Anglotrish team since the cup around the green. It took a courageous key assistant have departed, jinebacker in football. fe sctambling runs, took’ the sen 
was presented in the 1920s by George 4 ft putt to halve his match in 1989 and the veteran quarterback has ow jinebackers Pepper John- Giants to the Superiow! pn 
Walker of the US Golf Association ~ an the Americans will expect more of the been replaced by an under- son and Carl Banks, Taylor's _ The choice of Hostetler was aur 
oe George Bush's. Be was unbear- same from their fresh-faced anchorman. acudy, and players have om job is to disrupt opponent’s ot universally popular. There = 
\y bearably iS Jim Payne, from Lincolnshire, is gone in a merry-go-round ‘4; . “sacking” the quarter- {s an old rule in American foot- 
. of signings, retirements, draft- pack (dumping him on the ball that says a player — espe- 


Midway through the second after- 


to cast a long shadow over 


ings and rejections. 


arterback — should 


noon's singles Michael Bonallack, secre- the amateur game on the British side of a 

tary of the Royal & Ancient golf club, the Atlantic after comfortably winning Of all the summer's changes, ball) the ball-carriers, 
was to be sem standing in front, of the medal for low amateur at the Open, potentially the most disruptive or batting down passes. It is a injury. Simms lost his last year 
bore the ee to pine er ae outplaying both Jack Nicklaus and was the unexpected departure Job all three are spectacularly after badly damaging his foot 
Pr ry Ey io of head coach Bill Parcells, Good ot There ino tearea,2 apart from a fow relatively 

2 ; , the arc 0 

ol someone else: “If he wasn’t ‘un- netic field. Chips are holed, ong. putts Superbowl triumphs (the first the way the defence goes about meaningless preseason friend- 
, then he was far from grunt laid close, all with the excitement of a in 1986), was enormously popu. its destructive worl. les, he has jad little opportu: 
Men in white coats might have been bank cashier handing over notes to a lar in New York and one of the The new coach is more likely MY to win it back. : 
Simms has spent the best 


summoned to take away the far from 
gruntied Bonallack but for the fact that 
be had every reason to look as he did. 
The British and Irish team had begun 


mid-week customer. Nothing rouses 

him, seemingly, and nothing flusters 

in the fourth round ct the Oven oe 
roun 

has a future in golf. cee 





most respected men in the 
game. His decision in May to 
leave may have been a typi- 
cally brave career move (he 
has since joined NBC as a TV 


to tamper with the offense. 
Before his appointment, Han- 
dley was in charge of the 
Giants’ running backs. These 
human powerhouses employ 


part of a decade as leader of 
the Giants’ offense, and many 
sportswriters in New York felt 
that he was badly treated when 






































with a five-point lead and therefore 
needed only 1% points from the eight ing vi commentator), but it was a Handley awarded tarting 
singles for an aistoric victory. fen te Re blow to the Giants, bulk and speed to bulldoze Tale to Hostetler. Yet OS jour Saal 
eae ee Me eat Marea torte ce Be nom sits Teoma Tanke, "Under, Parcel, te Gusta ae Tora, pr 3 
which Bonallack was staring so dole- US golf recovered quickly. Its meni choosing Ray Handley, a man Under , the oe larly those like Simms who, o 
fully showed that the the Americans led amateurs reclaimed the Curtis cup and with seven years’ experience over the stiletto, 7 throughout their careers, dis 3 
or were level in every match. From in a few weeks its men professionals with the Giants os an assistant backs battered at defensive DI2Y.2 courage and modesty swlet 
being within a whisker of defeat, the will try and regain the Ryder cup, 2 coach. Handley’s ascension lines, It proved an effective, *#"* in US professional sports. rags 
Americans seemed to have pulled off a trophy they last won in 1983. surprised few, except perhaps but hardly pretty tactic. it iets 
miraculous recovery. It seemed an age Form su that the US will tri Handley himself He had been gained yards and ate up the = 
before Bonallack was roused from his umpb at Portmarnock. But since when planning to give up football, clock and minimised the risk work 
reverie and walked off, shaking his did form count for anything in golf, and was on the verge of enroll- of mistakes. <r 
head as if the worst had come to pass. particularly in Ireland? Anything could ing in law school when Par nder it i a 
but as was {Bot to be one of thase happen and with a bit of luck it will. : cells announced his retirement. 4, porter an fe looks a8 a ca 
tapestry of British sporting endeavours. John Hopkins _ priving torce: Phil Mickelson, the US team's precocious anchorman len a iter cate ie ver _Sttacking’ recutoue. Way fame 
BOVE ALL, Saab M i . wa 
's latest prod- : Ge 
uc, the 900008, ts an i inetlgent otoring/ Stuart Marshall Sitre, Ve engine to be made at Ellesmere a 
1. e sl Cheshire. t wil i @ 
computers. It does not have ree ° . in GM’ Opel and Vansealt cars, bh. but Drea 
wheel steering, or four-wheel drive, or the traffic will not be one-way. The * aed, 
clever knick-knacks such as rear-view mir- I S-speed transaxle from the 9000CS Psst 
rors that automatically change position 3 & 
when you adjust ie devin goat. “A on class — will also be found i 
What it does have is a solidly-built body trol system, means overtaking can can report that the 9000CS is almost free As car makers go, Saab is i unior ‘ more up-market GM products. eat 
tat ok te toon: although sey sot eee ad lt pan report tha he DCS let ees car lets go Sah Jn in Jur wero obvious, the manus iensty Pet S00 ae 
feria i fe uge tailgate and a In Seren. where I tried the S000CS last is almost silent mechanically. Its clutch is year. The Trollhattan assembly plant is with Jaguar). Herman displays aimoet Peastart Show in two weeks time. ‘cht 
low sill itis not bulky. At a shade over week, the roads looked seductively fast light and the Sspeed gearbox delicately compact but. well equipped. A Japanese. rel convert’s faith in Saab's future ritain, it will be seen for the first time WE. 
183 feet (4.75 metres) overall, the front- and were almost deserted. But the police precise. : ; style zero defect policy means that unless a high-status car producer. as London's Motorfair in mid-October and ae 
Wheel driven Saab is the same length as a use helicopters as well as radar to enforce The 23 litre engine has a split personal- a partly built car is rated perfect, it does He explains that the 9000CS is a mid-life TEs, Wall start here soon afterwards. aio 
Vem Hn cube shorter than a speed fo oe! > Toads ity, It will pogo fog high sects me St ab the next assembly stage. updating of the 9000. It has a new front c Tea, 2litre and 23 hei tarbo; be i 
Mounting the 4-cylinder 2litre or 23 Very expensive that one can forget about gear changing several other stuall producers, and rear, even greater passive safety, and with manual or automate : Pe 
tira Cuvins GGG tte cs foeig’ Liivtng ty Gove Wehr ikinat'ce’ Gu tim tue en Gua ee ee eee ae ees Des alee All Fo agro preer a 
ere J 0 i Y e pen road. General Motors, keen to acquire a presti- i ve catalytic converters — and bum* extis 
ae 08 sg ee tng OB a, Tienes to occmrly lus meat Fup, dete Edie Sa wl man « ee np! was. Oph te te es 
than enough performance. Remarkably, its advantages. One concentrates not e of the car are 50 cial rescue. It now controls Saab model producer. The veteran 900 will be announced at fain, They are e2 ; ine: 
the 23 turbo 4g sald to outactterte a an ees. pe coe i 5 on you know an enthusiastic top manage- Automobile AB and the man in charge is replaced with a new model and a luxury Mitoctiis. Taty a6 expactet, shan 
H FS things e most buyers ment does its own product testing. an Ameri ermal joi > to be five per cent higher than those of ioe a 
Ter bo ht eset eich ned nding ond we xn; Ti nd of tangent x Mon tows rman ode saabine Stes, CS ney SAN te nad = 
’ ; s finer points. possi when a firm is fairly small. light rein, conscious that if its presence © Powering the new, bi i j nearly £30,000 for the sinctted er 
» big car will be a edition 2.3 litre turboe! ; . =u 
harged Carlsson. pray: 


er, 


te 



























FINANCIAL TIMES WEEKEND AUGUST 31/SEPTEMBER 1 1991 


Wr wilt not dissembie the first 
<8 emotions ose oP. as 

recovery of my freedom 
A. and, of ethaRs, the estab- 
lishment of my fame. Thus con- 
Gibbon when he had 


wan 
Le 
: 
( 


nit 

fa 
i 
RE 


ara 
eae 
ify 
He 
Fl 


Strachey: A 
eataront be thay wil 

tion: of his Shaw. 
< We. begin this volume in 


Rigi 
ge 


effect of exacting 
rations from the Germans. 
fig delivers a brilliant broad- 
side on all this in his Preface 
to Heartbreak House, published 
before the play was performed. 


‘house in Hertfordshire at Ayot 
gt Lawrence that since his 
death has belonged to the 


+f scope with his bulging 
ily postbag, Shaw finds a 

lifelong secretary in 
Blanche Patch. The authority 
over his well-being exercised 


Ee 


by the twe women at home i 

fralenged from time to the 
‘om Outside, notab! 

Molly ‘Tompking, an Americas 


cing its foundations, though 
Molly has a good try. Another 
more judicious female influ- 
ence, dating from his Fabian 
days, is that of Beatrice Webb. 
She and her hosband Sidney 
Cord are ; 
closest friends. aby 


_ Holroyd pursues Shaw's rela- 
tions vita all these people, 


do occasional non-dramatic 
works such as The Intelligent 
Woman's Guide to Socialism, 
cism and The Adventures 
The Black Girl In Her 
re Pecan ee 

er continues to 
withhold informati i 


sources. These ~ a thousand 
or more of them in all — will 
be divulged at last in an addi- 
tional volume yet to be pub- 
lished. Holroyd apologises to 
scholarly peaders for this 
arrangement. He explains that, 
er ra punscholariy reader, “I 
esent a ‘pure’ 
rative that was neither inter. 
Tupted by sequences of num- 
bers nor undermined by a 
series of footnotes.” 
rative is constantly spied ty 
is ated b: 
the analyses of the works, Per. 
haps this was inevitable, but 
could it not have been done 
more concisely? Holroyd unfor- 
tunately lacks the power of 
putting his thoughts on any 


work by Shaw into a nutshell 
For example, just as the reader 
is down 


this peri 
possitle exception of St Joan. 
Now comes the gigantic self-in- 


BERNARD SHAW: THE 
LURE OF FANTASY 
1918-1950 
by Michael Holroyd 
Chato & Windus £25, 544 pages 





who, as is well-known, was 
based on T.6. Lawrence. 


Lawrence makes several 
more appearances in the vol- 
ume as 4 close friend of Shaw; 
other new iepds, include the 
champion boxer e Tunney 
and Dame Laurentia McLach- 
lan, the Catholic Abbess of 
Stanbrook with whom Shaw 
Frank Harris come cap in hand 
as he writes The Apple Cart, 
The Simpleton of the Unex- 


pected Isles, Cymbelin - 
pected 7s Cymbeline Refin 


other minor works, 


BOOKS 


_ The grand old man of Ayot 


Above all, Shaw becomes an 
actor on the world stage. This 
is the Shaw I remember - the 
white-bearded pontificator of 
Ayot, besieged by autograph- 
bunters, visiting statesmen, 
cranks of all kinds, hostile 
journalists, sightseers. Shaw 
visits the Soviet Union with 
Lady Astor and expresses his 
Toyd's disclosures of Shas 

los! o! ws 
gullibility over communism 


, his acceptance 
the doctrine that individuals 
ible to the community 


its will not be 
Gout Gater Royal), ut at Mat 

, but at Mal- 
vern where under the guidance 


Fg 
& 


Holroyd paints a picture of 
Shaw's fame spreading across 
the globe to an extent 
unmatched by any other mod- 
ern writer. In 
taken under the wing of Law- 
rence Langner and the Theatre 
Guild, and in Germany his rep- 
utation remains high thanks to 
translator Siegfried Trebitsch. 

After years of refusal Shaw 
capitulates to the importun- 
ings of an extravagant theatri- 
cal adventurer from Eastern 
Europe, Gabriel Pascal, and 
agrees to let him produce the 

of Pygmalion, for which 
he writes extra scenes. Shaw 
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mow becomes mad about the 
cinema as 3 medium. Major 
Barbara follows, also a suc- 
cess, but after the disaster of 
Caesar and Cleopatra he with- 
draws into his shell. Pascal 
conceives the crazy idea of get- 
ting Lerner and Loewe to make 
a musical out of Pygmalion. 

The death of Charlotte 
restores Shaw’s bachelor free- 
dom at the age of 87. He has no 
desire for remarriage, however, 
despite a number of offers, or 
indeed for any further social 
intercourse. Holroyd's account 
of Shaw's widower years until 
his death at the age of M in 
1950 make a kind of self-con- 
tained novella at the end of the 
volume. A wry little geriatric 
comedy he never wrote. It 
includes several new charac- 
ters in the person of a 
housekeeper who was more 
than a match for him. and 
hangers-on in the form of 
potential biographers and 
organisers of Shaw societies, 
all demanding their pounds of 
flesh. Shaw longed for death to 
escape them. 

What other major playwright 
ever wrote so many flawed 
masterpieces or so many pol- 
ished diatribes? Holroyd, avoid- 
ing any assessment, probes the 
cracks, exposes the wounds, 
and in don frequently 
barks back to that terrible 
Dublin childhood and office job 
from which Sonny so reso- 
lutely extricated himself. The 
three volumes of this biogra- 
phy represent an achievement 
of the highest order that no 
one interested in the dramatic, 
social and cultural history of 
the time can afford to neglect. 
And I will not dissemble my 
emotions of joy in having fin- 
ished reading them. 


Anthony Curtis 





A whole | 


Oscor 
set in the sort of place you 
sour We without noticlag 
Eateuprice Motors is a 
woebegone General 
dealership in a rundown. 
saburh of Sydney, 2 once 
basting business now gripped 
by rust and decay. The family 
cersinly ustiosetTere 
nol le, & 
collection of 


" ROOKNER territory is 
: now familiar, What 
: might be a limitation 
: -has become an asset, 
and readers knowing they will 
find a sad woman in comfort- 
able circumstances look for 


young’ women rai surpris- 
ingly proposed to by a Tic! 
nan of her father’s generation. 
It never, occurs to her or ber 
parents to refuse him: he is an 
answer to all their problems, 
cet and Social The aay 
riage chugs along, agreeal 
oiled by his money, rattled 
only by Harriet’s obsession 
wil e dazzlingly attractive 
husband of her best friend and 
later by a total commitment to 
Her own equally dazzling 
daughter, bnogen. Imogen’s 
mysterious life hints at all 
kinds of depravity, but 
hether Harriet “knows” (that 





middle 
fo footing Dut to joy and hope. 
Loneliness can bardly have 
been better portrayed: the 
death not just of relationships 
but almost, too early in life, of 
life itself. This is Anita Brook- 
ner at ber most sombre: yet 
not gloomy or depressing — 
the writing is too good, and a 
work of art is caine in some 
sense exhilarating. 
' Daughters of Albion axe the 
jes of a strange 
called Rice Robey, sage 
or charlatan, mystic or pseud. 








“THE TAX INSPECTOR — 


by Peter Carey 
Faber & Faber £14.99, 279 pages 





troubled core in a most 
Tae eced by benny and 
locked in his putrid lair, 


: Sadness and 


Among the huge cast of AN. 
Wilson's characters, many 
from earlier books, he takes 
centre-stage. The narrator, 
Julian, a small-time actor in a 
“The errys’. bas 
needed 


portray a broadish swathe of 
to ya 
English life which includes 
Clerical, academic, political, 
civil service, artistic, journalis- 
tic and broadcasting characters 
in a complex country dance of 
relationships, enmities, and 
enigmatic events, some simis- 
ter, some pathetic. 

Backbone to this sprawling 
world is the remains of the 


Lampitt family, whose fallen 
fortunes and decayed intellec- 


tuality are reflected in a big 
house’ full of treasures and 
junk; while the ambiguous 
Robey (saint and martyr? Idiot 
crankster?) reflects aspects of 
what can His all senses be called 
New 7 
Oe ather more than hints of 
Proustian ambition appear, 
and part of the fun (as with 
Proust or Powell) is conjecture, 
linking the fictional with the 
real, i jy since “real’ 
characters (George Brown 
dancing drunkenly with a 
Christmas tree, for instance) 
pop up among the inventions, 
and many of the fictions are so 
close to fact that one seems to 
be reeens a prolonged Private 


Eye-style spoof. > 
Much of the book is 
extremely deft and funny, but 
there is more to it than 
ing round the maypole of 
shared memory. In a few pierc- 
ing moments, memory itself is 
analysed and feelings of loss 
and longing surface many 
years after the event, as when 
Julian suffers for his parents 
death in the Blitz 25 years ear- 
fier, or recalls the misery of 


Fiction 


ot of trouble © 


where she goes into labour 
Just as the crazed Frieda 
decides to nse the contents 


mechanism. Her 
immigrant-daughter conflicts 


and romantic entanglements 
are far less involving than the 
* dramas. 





ower pulses undirected, 
& jumper cable that has come 
loose from its hattery. 
Stephen Amidon 





skulduggery 


A CLOSED EYE 
by Anita Brookuer 
Cape, £13.99, 255 pages 
DAUGHTERS OF 
ALBION 


by AN. Wilson 
Sinclair-Stevenson, £14.95, 
287 poges 








LEMPRIERE'S 
DICTIONARY 
by Lawrence Norfolk, 
Stnclair- Stevenson, £14.95, 
530 pages 


THREE NOVELS 


by Nina Berberova 
Charto and Windus, £11.59, 
19S ages 


THE ITALICS ARE 
MINE 
by Nina Berberova 


Chatto and Windus, £20. 600 pages 
TS 





being sent away to prep school. 
Here the level of writing and 


The plot is too elaborate, the 
book too long and detailed to 
be described in a short review: 
it involves long-term skuldug- 
gery and revenge, the East 
India Company, sea passages 
east from Europe, the terrible 
siege of La Rochelle, links 
between history and mythol- 

, murder, incest, and 2 star- 

i vivid 18th-century Lon- 
don. The writing is fervent, 
simple in technique but 
extremely complex in effect; 
the author a very young man 
of (obviously) enormous talent 


ery of drowned sailors, rats, 
underground life and muddy 
death, it recalis The Waste 
Land. Expectation must now 
be high: whatever next? 

At 90, Nina Berberova must 
be one of the oldest of those 
who remember pre-Revolution- 
ary Russia, but the three 
novellas in the short book 
called ee Novels are ait 
post-rev utionary 
about exile. Like The Italics 
Are Mine, the author's mem- 
cirs written between 1960 and 
3965, first published in 1968 
se ee 
sianly" but never really mak- 
ing one belfeve in their imagi- 
native life or importance. Ah 
Chekhov, you have much to 
answer for: too many followers 
with much less of value to say. 


Isabel Quigly 


“ARE YOU a writer or a 
weeping woman?" Djuna 
Barnes once asked Antonia 
White, a c] that was to 
haunt her for the rest of her 
life. While not even her most 
ardent admirers would claim 
that Antonia White, who suf- 
fered perennially from writer’s 
Bost was anything more than 
a or literary figure, they 
will be disappointed to find 
that her Diaries, as edited by 
one of her daughters, Susan 
Chitty, reveal far more about 
the weeping woman than the 
‘writer. 

Antonia White's reputation 
rests on her first novel, Frost 
fn May, which received unani- 
mous acclaim on publication in 
1933. Like everything else that 
she wrote, a account of a 
middie class experiences 
in a Catholic convent, patron- 
a wees 7 largel 
pean ,. was ly 
autobiographical. It is an 
apparent y artless evocation of 

hermetically sealed world 
of the convent, whose rigid dis- 
cipline and esoteric devotions 
becom. the nora a or its = 
seen from the viewpoint of 
Nanda Gray, who is when 
she enters the convent and 14 
when she leaves in disgrace. It 
seems to appeal equally to 
Catholics, who share similar 
memories, as it does to non- 
Catholics curious about the 
reality of convent life. 

Her second novel, The Lost 
Traveller, did not appear until 
1950, and was followed by The 
Sugar House in 1952. The 
mixed reception given to these 
two works led Antonia White 
to refer bitterly to Frost as “a 
kind of legend, the perfect 
thing I bronght off once and 
never will again.” But ber last 
published novel, Beyond the 
Glass (1954), an account of 
descent into madness and sub- 
sequent recovery, contains 
some of her mast powerful 
writing. Virago launched their 
influential Modern Classics 


woman 





ANTONIA WHITE 
DIARIES 1926-1957 


edited by Susan Chitty 
Constable £19.95, 356 pages 


AS ONCE IN MAY 
by Antonia White 
Virago £4.99, 153 pages 








series in 1978 with Frost in 
May, bringing Antonia White 


to a new generation of readers 
just before her death in 1980. 


The autobiographical fiction 
is based on Antonia's life (she 
was born in 1895) between the 
ages of nine and 28. After a 
brief spell at St Paul’s, she 
abandoned formal education at 


ally annulled, and when the 
journals open (effectively in 
1933; there are just two pages 
on Paris in 1926) she is living 
with ber third husband, the 
writer Tom Hopkinson, and 
her children: Susan, from an 
earlier liaison with one Silas 
Glossop, and Lyndall Hopkin- 
son. 

Susan Chitty has already 


written a memoir of Antonia 
White entitled Now To My 





White: setf-obsessed 


Mother. The Diaries — not so 
surprisingly since she has 
edited them down to a quarter 
of their manuscript length ~ 
give much the same picture of 
@ self-obsessed neurotic, con- 
Stantly worried about money, 
appearances, her psychoanaly- 
sis and the slow progress of 
her writing. Why anyone 
should think, as Chitty pre- 
sumably does, that the publica- 
tion of these diaries would con- 
tribute anything to Antonia 
White's reputation is very bard 
to imagine. 

For a start, they are not 
proper diaries but consist of a 


series of notebooks, private jat- 
tings such as those made by 
Many writers when struggling 
with a work-in-progress, full of 
good intentions, impossibly 
ambitious work schedules, slid- 
ing into self-analysis and 
reflection on one's lot in life 
when all else fails. White dis- 
Plays the typical neurotic 
inability to concentrate on any- 
thing outside herself for any 
length of time. Friends and 
relations are only of interest 
insofar as they affect her — 
and, by and large, the friends 
she chooses to comment on are 
fairly dull. The tone and the 
coherence improve slightly 
after 1940 when she returns to 
the Catholic church, although 
her initial rediscovery of reli- 
gion is accompanied by an 
apparently chaste lesbian infat- 
uation and high hysteria. 

The extent to which she con- 


years 
hed translator of French 
rature, but without the edi- 
tor’s notes you would never 
guess it. 

I was so thoroughly disillu- 
stoned by the Diaries that it 
was with reluctance that I took 
another look at the quartet of 
novels, now reissued by 
Virago, and the unfinished 
autobiography As Once In 
May. I can report that, while 
the first and the last of ber 
novels stand up as well as 
ever, the newly-published auto- 
biographical fragment is an 
absolute gem. It covers her 
years at 22 Perham Road and 
with her aunts at Binesfield in 
Sussex up to the age of six, 
before adolescence soured her 
home Hfe. It sparkles with 
quiet humour, close cbserva- 
tion and warm affection, 
revealing a totally different 
woman from the diaries. A 
writer, in fact. 


Alannah Hopkin 





The lady’s inner circle 


HIS MUST be one of 
the last of the books 
pinned to Margaret 
Thatcher's coat-tails 
and ahead of the more consid- 
ered assessments. Certainly 


the 
tive Party Research Depart- 
ment when Thatcher was 
leader of the opposition in the 
mid-to-late 1970s. As such, he 
bas some claim to have wit- 
nessed how she prepared — 
and was - for the 
premiership. His book is, I sup- 
pose, intended to be sympa- 
thetic. Even on those grounds, 


It has often been said of 
Thatcher that the principal 
on her were small- 
town Grantham, where she 
grew up, and her alderman 
father. She has never denied 
their importance. Yet she also 
went to Oxford to read chemis- 
try and 1 wonder if the influ- 
ence of the university was not 
at least as significant. The 
ipal of Somerville, the col- 
lege which the young Margaret 
Roberts attended, has been 
repeatedly quoted as saying: 
“Nobody thought of 
ber.” That seems more a reflec- 
tion on the university 
lishment of the time than on 
the student. Miss Roberts was 
nothing if not ambitious, 
responding to ever wider fron- 
tiers. Somebody must have 
n . 





THATCHER'S PEOPLE 
by John Ranelagh 
HarperCollins £15.99, 324 pages 





Ranelagh falls into the tra) 
of repeating the old myth. 
does it again when it comes to 
her apprenticeship as leader of 
the opposition. His thesis is 
that Thatcher was influenced 
by a very small number of peo- 
Pie. For a time that was true, 
and the bunch was an odd one. 
It included such obvious fig- 
ures as the now Lord Joseph > 
whom she has always said was 
crucial - writers such as 
Friedrich von. Hayek, the 
advertising man Tim Bell and 
the maverick former commu- 
nist Sir Alfred Sherman. Yet 
the point about Thatcher is 
that she continued to develop, 
especially when she became 
seriously interested in fc 


affairs. She could draw advice 
from wherever she chose, even 
from the British diplomats she 
was reputed to look down on. 
This later development is not 
even mentioned in the book. 
Nevertheless, there are some 
interesting details, some of 
ii "S CCO- 


of Government that Walters 
had been active behind the 
scenes before she became 
leader. Ridley first encountered 
him the early 1970s. Ranelagh 


tells us that Walters was 
already advising Enoch Powell 
in the early 1950s. He also says 
that Walters was a key figure 
in the shadow cabinet’s 
inquest inte the economic 
record of the Heath govern- 
ment in September 1974. 

Thus Nigel Lawson, when he 
was chancellor, had every rea- 
son to be wary whenever he 
thought that Walters was too 
close to the prime minister's 
ear. Implicitly the book helps 
further to explain why Lawson 
resigned. Ranelagh sides with 
Walters and, if this book has 


it suggests 

witeb-hunt of Walters, partly 
conducted by the Fizancial 
Times, which reported to Law- 
son as Witchfinder General. 
The ex-chancellor, of course, 
can look after himself, but he 
ought to do so in some detail 
as soon as possible (i¢ finish 
his own memoirs). 

There is another odd point. 
Harold Macmillan said of 
Thatcher's cabinets that they 
were more full of Estonians 
than Etonians, and it is true 
that there was a good deal of 

tt on the Jewish con- 


by coincidence than design: the 
Jews in the cabinet very 
different backgrounds and 
track records. Yet it is 

that Mrs Thatcher, herself 
surely a very English figure, 


did tend to rely heavily on peo- 
ple whose relatively recent 
family origins were in eastern 
Europe. 1 wonder (this is my 
point, not Ranelagh's) whether 
this did not help to explain her 
hostility to the European Com- 
munity. There is nothing like 
the zeal of a convert for stick- 
ing to English traditions. 

Some of the judgments are 
distinctly strange. Anyone who 
finds Lord Whitelaw an 
“uncomplicated fellow" does 
not know his man: he only 
behaves like that in public. lt 
was not all that unusual of the 
young Keith Joseph not to 
wear a watch “because his 
internal electricity stopped it”: 
that happened to a lot of peo- 
ple, The technology of watches 
has changed. 

Also some mistakes. Sir 
Charlies Powell, Mrs Thatcher’s 
foreign affairs adviser, was 
never permanent representa- 
tive to the European Commu- 
nity, only a counsellor. The 
immediate argument between 
Walters and Lawson was not 
So much about the European 
monetary system as the 
exchange rate mec! 7 
man whe comes out best is Ian 
Gow, Mrs Thatcher's first PPS 
when she became Prime Minis- 
ter, and who forecast trouble 
ahead between Thatcher and 
Sir Geoffrey Howe in an inter- 
view with Ranelagh just before 
he was killed by the IRA. 


Malcolm Rutherford 


The UK’s — 
boat people 


John Brennan on the precarious 
Position of those who liye afloat 


UST 169 houseboats fig- 

ured among the 25,738 

licensed and registered 
‘ boats of all kinds in Brit- 
ish Waterways’ (BW) 1990-91 
accounts. Yet there may be 
15,000 boat dwellers on and 
around the 2,000 miles of rivers 
and canals under BW's man- 
agement. on private moorings, 
and on tidal waters. ‘ 

The anomalous position of 
these “landless owner-occupi- 
ers” is spelt out in “The Right 
to Moor" a report by Jan Price 
made with the assistance of 
the housing action group Shel- 
ter and the co-operation of the 
Residential Boat Owners’ Asso- 
ciation. 

As the law stands, Britain's 
boat people have few rights. 
The status of residential moor- 
ings is as obscure as the 
arrangements for year-round 
living afloat are casual. The 
number of residential moor- 
ings with full planning permis- 
sion and adequate services is 
far outweighed by the mass of 
informal canalside and river- 
side clusters of houseboats, 
There is no standard approach 
to these residents by the coun- 
try's “waterlords”: the land- 
lords and owners of the water- 
ways and their banks. 

As Price notes, until recently 
British Waterways has had no 
consistent approach to its 
waterborne residents. Once 
commercial traffic declined 
and pleasure boats replaced 
the freight barges, “it appears 
that if you wished to live on 
your boat from the 1950s to the 
1970s, vou did so, mooring 
wherever you liked” 

The comparatively tiny num- 
ber of formal houseboat 
licences issued by BW reflects 
the fact that many boat resi- 
dents do not stay put all year 
rouod. An unknown number of 
owners with cruising licenses 
live afloat for some or all of the 
year, And since BW's policy on 
boat moorings varies across its 
six management regions, Price 
found that the only common 
factor is a substantial excess of 
demand for moorings over 
available places. In some 
regions houseboat owners are 
- ta ten-year waiting 
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lists for available moori 

As BW is being restructured 
to operate on a more commer- 
cial basis, with a projected cut 
i its government grant from 

le curtent 70 per cent to just 
30 per cent of its cash require- 
ments by 1993, it has been pro- 
moting the British Waterways 
Bill (1991) to increase its pow- 
ie #2 maintain the safety of 

way system and the 
ave ro use if. 

le committee stage of 
the Bill in the House of fords 
in July, BW accepted the with- 
drawal of some of its more con- 
troversial proposed powers of 
access and rights to impound 
boats and their contents. It 
also agreed to a five-year 
amnesty for unauthorised 
Houseboats. Assuming that 
boats are safe, fit for human 
habitation, not obstructing 
navigation, preventing devel- 
opment, or moored on sites 
where a planning application 
specifically has been refused, 
BW intends to “make reason- 
able efforts to secure” suffi- 
cient moorings for those house- 
boats that register before a 
May 1996 deadline. 

But registration between 
now and then does not result 
in any guarantee of a right to 
live on the waterways. BW has 
not accepted any statutory 
duty to create new moorings. 

_ Price is keen to see legisla- 
tive amendments providing 
security of tenure. control ou 
the levels of rent increases for 
moorings. and grant aid for 
boat repair and improvement. 
And he argues the case for 
housing associations and co-op- 
eratives to extend their work 
to include management of 
marinas and moorings. 


m Sotheby’s Is now selling houseboats — not 
the kind you see lurching in the mud up a 
Cornish creek, but something rather more 
elegant, writes Audrey Powell. It is a new 
venture for the auction firm, Two years ago 
it held an auction of classic yachts and found 
In the meantime, the lack of that most buyers preferred to purchase by 
legal status for so many house- private treaty. Sotheby's has now set up a 
boat dwellers, and the extent department on these lines. The yachts will 
to which the occupancy of so _ be offered through its network of offices in 
many boat people depends 48 countries, a system similar to its 
upon authorities turning a International Realty operation for selling 
blind eye to often long-estab- residential property. 
lished boat “parks”. means Just as Sotheby's turns down many homes 
that: “Boat dwellers are forced as being unsuitable for its market, so these 
to rely on goodwill to avoid classic (and of course, residential) yachts 
losing their moorings and even will have to falfil the firm's criteria for 
their homes.” distinction. 
m “The Right to Moor", PO Bor Only yachts of classic design or historic 
99 Coventry CV5 9RF, £4.50. interest will be handled by the firm's new 


COUNTRY PROPERTY 


ROXBURGHSHIRE 
Newtown St Boswells 
Edinburgh 35 mites Berwick 32 miles Newcastle 65 milas 


A CHARMING SMALL COUNTRY ESTATE WITH A FINE 
EDWARDIAN HOUSE AND SUPERB VIEWS OVER THE 
RIVER TWEED 


4 Reception Rooms, Stady, Billiard Room, 6 Bedrooms, 3 Bathrooms and 
‘Shower Room, $ further Awic Rooms, Tennis Court, Swimming Pool, J 
Eatensive Gardens. . 
50 acres of Policies and Woodland, 92 acres of Grade 3 farm land. ff 
Gate Lodge and Building Plot. Trout fishing on the River Tweed. 


ABOUT 143 ACRES 
AS A WHOLE OR IN 4 LOTS 


EPARTMENT 












Line can disturb a perfect life at Maidencambe 
House, near Torquay or Sc. Elmo Court Salcombe 
‘Two magnificent developments of luxurious 
S 2 and 3 bedroom apart- 
= ments which are both 
beautifully Ivcated, 
and superbly equipped "#! f 


LUXURIOUS 2 BI 


EOROOM 
expectations. Homes that once APARTMENTS From £175,000 


viewed, will compel you to return. 
tails of the hightife.*” 
(0803) 311728 or (054884) 3966 
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‘A Horsham fi miles @ Hapcards Heath 5 miles GAZI T oie 


Asmall protected couatry estate with a lavishly appointed 
17th century main house, 2 cottages, 2 staff flats, extensive 
leisure facilities and buildings. grounds of about 22 acrea- 


BARTON & WYATT 
081-977 3374 







fl Nawhurs miles $i Paddington 47 minutes) Mt# (Junctaon 15) males 
An outstanding house in the Georgian style formerly 3 
pair of cottages with glorious views over its own paddocks 


fbeds, 4 baths, recep hall, 4 receps, study, kiv’b'fast rm, utility. 
cellar, double garage. Gardens and grounds. Over (1 acres. 


HEADOFFICE: 26 CURZON STREET. LONDON WLY TAE TEL: 071-493 4106 


WEST SUSSEX 
HAYWARDS HEATH 
(London 45 mine) 


2 bathrooms (1 en suite), 

4 reception, new kitchea, large 

_ luility ‘conservatory. Good size 
mature gardens, garage. 





0444 415543 





INANCIAL 


IT IS SALE time in Spain. 
Buyers in the UK are familiar 


poe | with falling house prices. Now 






team, which will be moving the yachts around 
the Mediterranean to expose them to a wide 
potential market. 

‘The first classic yacht to be offered is Fair 
Lady, pictured above, which has had only 
two owners since she was built in 1928. 
Principal rooms are panelled in mahogany 
and retain most of the original fittings and 
furniture. The satinwood panelled card room 
is complete with original card table and books 
which belonged to Fair Lady's first owner, 
an Argentinian businessman. 

‘The 138 ft steam yacht has the latest 
machinery and navigation equipment to back 
up the elegance of the furnishing of her 
saloons, stateroom and cabins. 

For this 207 tons of floating nostalgia 
Sotheby's (071-408-51963) is asking £3m. It 
is joint agent with Camper & Nicholson 
(071-491 2950), Fair Lady's builder. 
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‘West Sussex — Staple 


1G Victarna/London Brotge 47 minates 


JOINT AGENTS: 
JOHN D WOOD & CO. 
071-493 4106 


See 
















Berkshire — Near Newbury 





and woodland beyond. 


NEWBURY OFFICE 0635 523225 






SUBREY - CAMBERLEY 
‘Town Centre and Station 3/3 mile. 






£170,000 














F4AMPTONS 


prices are starting to come 
down in the Spanish coastal 
areas that the British used to 
dominate. . 

British owners in financial 
difficulties at home have been 
forced into distressed sales of 
property in Spain. s has 
tended to reduce the price of 
all pro) on the “costas". 
And builders of second homes, 
with parts of a development 
completed, are pruning prices 
to attract Spanish buyers. 

On the Costa del Sol, where 
prices had been climbing con- 
tinuously, property has been 
selling slowly or not at all, for 
the last year. 

A typical five-bedroom villa 
at Sotogrande on three levels, 
with swimming pool, has been 
reduced from £575,000 to 
£475,000. A four-bedroom, 
three-bathroom beach-front 
apartment, with views to Gib- 
raltar and Morocco, is down 
from £383,000 to £275,000. 

A two-bedroom, two bath- 
room penthouse looking over 
the marina that came on the 
market at £240,500 can now be 
bad for £158,000, A three bed- 
room, three bathroom, south- 
facing second floor apartment, 
also with views to the Rock, 
has slid from £274,000 to 
£193,000. In some cases prices 
include furniture. 

El Encinar, near the Hotel 
Sotogrande, is an example of 


_A trying time 


HOLE YOU might 
not feel that this 
was the perfect 
time to buy a sec- 
ond home in Portugal's 
Algarve it could be worth sam- 
pling a “try before you buy” 
arrangement offered by a UK 
agency. . 
Algarve Apartments Villas 
offers properties in the better- 
run Algarve leisure develop- 
ments which you can rent (fur- 
nisbed) for holidays and buy 
later if the property suits you. 
AA&V — a travel and prop- 
erty company — is part of the 
Sturgis International group. 
“We set up AA&V primarily as 
a villa rental organisation, but 
also with a sales objective,” 
says Martin Sturgis. In the 
long term, AA&V believes that 
many of the people who rent 
will be back to buy. 
It is looking ahead to when 


e ¢ 
Exclusivity... 
THE GRANGE, SANDBACH, CHESHIRE. 

Sinzated just a few minutes from Junction 17 of the 
M6 within a secluded gladed setting, The Grange 
consists of seven only, highly individual residencies. 
Prives start from around £275,000 to £310,000. 


Bovis)” 


For brochure, appointment to view or further information, 
telephone Rita Finnerty on 0270 760134 (24 hes) 


evelopments feeling the pinch 
a this area of Spain. Here, for 
example, a recently-completed 
three to four-bedroom terrace 
house offered during construc: 
tion at £156,000 is now avail- 
able for £104,000. : : 
This is a hilltop project, with 
properties colour-washed in 
gate Mana 
The builder planne! 
continue the estate down the 
slope, but once this first batch 
of properties has found buyers 


oe 
The price of homes 
is falling in the 
coastal areas. Says 
Audrey Powell 


he will cease work here, at 
least for a while. 

if you prefer a “one-off” 
home in a country setting a 
little back from the coast there 
is an individual property on a 
steep site looking across a val- 
ley. This house has three 
ensuite bedrooms, lounge, din- 
ing area and study and swim- 
ming pool. It is 35 minutes 
from the old city of Ronda and 
an hour from Gibraltar airport. 
An adjacent plot is included in 
the asking figure of £362,200 — 
down from £437,200. 

On average prices in that 
area have dropped 33 per cent 
in the last six months, says 
agents Fincasol, which is offer- 


the UK recession is over, and 
to when the Algarve has com- 
pleted its road and other build- 
ing programmes. The new 
bridge by-passing Portimao is 
due to open next month, which 
will end a frustrating summer 
bottleneck for both home own- 
ers and visitors. 

and its at the 


Villas 

leisure resort of Vale do Lobo 
can be bought through the 
agency from £50,000 to £300,000. 
Or you can rent a i 

three-bedroom villa there from 
£280 a week in the low season 
to £840 peak season. A four- 
bedroom villa with pool costs 
£580 a week low season, £1,440 


peak. 

At Quinta do Lago a small 
beach apartment costs £55,000; 
a detached three-bedroom villa 
with pool, backing on to a golf 
course, is £200,000 furnished. A 
four-bedroom, four-bathroom 
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PROVEN 
CAPITAL GAINS 


TAX S 


Wi Fully managed 
Wi Choice of location 


Domaine Leisure Ltd., 


“oroperty investment 


Trouble free investment providing 
proven CGT roll over relief. 


Full details (including video if desired) on request. 


Gulval, Penzance, Cornwall TR20 8YN 
Tel: 0736 60260 or Fax: 0736 51219 


agg 


I Mortgageable properties 
lf Secure ownership 











Dept. 000, Domaine House, 
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Why Spain costs less 













ing the properties, and many 
nee aa reduced sum. Tel: - 


cuss. 
If you are in buying mood 

you do not have to stop at vil ; 

jas or apartments. The Hotel - 


So is on the market,-~. 
complete with its nine-acre 
grounds. 

and owned and 


Tt was built in 1963" -* 
P the restate: 
the developers of the estate: 
until sold to a small British”.' 
hote! chain in 1983. It later - 


went to J Marr (Leisure), 
which brought it to four-star: - 


course was priced 5 
.000. Now it is £395,000, °* 
Hamptons. y 


villa with pool 
costs £400,000. 


depending on season. 
AA&V operates in associa. | 
tion with James Aitken &. 
Associates at Quinta do Lago 
(tel: 009-398116). 


AP. 
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Carpeting throughout. 6. lactag 
views. Offers in region of £296,000. 
(0730-44100, 











WANTED 


LANDLORDS 


No fees to you. We urgently 
Tequite 1-2-3-4 bedroom 
houses, flats, studios in all 
areas for our waiting clients. 
Our first class. Property 
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Tel: 081 452 1358. 


LONG DITTON. Supers Georpan style rast 
Wdenso near surbiton atabon. 4 ped rm, 2 
baths. 3 entertaining, uillity. kitchen. 
dioore. Tripie glazing. alarm ay3iem, turni- 
Ture availabie £315,000. Tol, O81 3980841. 







room, laundry J 
Delighelul garden Ne prestiga got cours. 
ORO £118,000 Tet 081 Bor 8271 * 
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_ Sowing summer seeds 


HE SEASON for the The Plant Pinder lists Cross Lane West, Little different strain 
displ is one totally 
seat raioed iene ts ere Papeg sety iale ret of impatien med with 
= il Oe endl ey Fish Plant Nursery, Lobelia have to be Orange, Bila Salon Bil as 
tig Yartoties arg coming to Hehe gttached to East Lambrools fetched. as this nursery does Red, Blitz Rose, and Bit 
. tons Seeds trial Manor, near Petherton, mail-order. et, 
: Fre a rpeeen, Teas Somerset, TA18 SHL. I have would be easfer to wait for foot Hee ne rows 2 ood 
ina portent oe mn, there a ee dues ot seul this coming season ts that 
., home nursery twice There are wi me signs cover ‘make 
: fanlay of gerantums, petuntas, . Tecently-and found both in that the retail seed firms are ai preat display for the mone 
atiens, marigalds other excellent condition gradually shaking themselves one spends on them, but which 
et - worth a visit, but I did not Sloat of the commmeredal pack get very Uttle publicity. All 
was, up to the day I saw it Another plant that was Sf thelr large req ane beueored kemoms tine tata 
there, ly @ long time to come into flower 
and they hide their early 
flowers among the leaves. I 
hope someone will take note, 
but I am afraid the economics 
of bedding-plant cultivation 
Arthur Hi * ; oranether of i hobby-horses 
; roe a ellyer dears plant breed isan objection to what 1 see 
7 as ive conce ith 
concerned with uniformity ™25 mai in 
never heard of was Lobelia to make a great display in the been made hossible as a result 
vallida Blue Ribbons. It has break-up plastic packs in of the perfection of 
stems 15 to 18 inches which they are ctfered for sale. first-generation, or F1, hybrids. 
See ate bie fo tama op How they develop after that dt Seams to zs0 to have become 
m soch Tai an ol i ith the 
growth, totally unlike any of interest. They may be fine for breeders, who reject 
the other Lobelias I know. It containers, incladt everything that does not reach 
is a good, deep blue, is a bit -hoxes, and as edging a high standard of uniformity. 
too sparse in growth to be nlants, but they are Yet, in the garden, small 
planted on its own, but would © extravagant when it comes variations of height, habit and 
jook delightful in containers to colour seen: le and 
growing throngh other plants. _is no doubt that there is a make the plants more 
Again, the Plant Finder tells for interesting. There is also the 
me th it nurserymen are ahead Plants. possibility that a greater - 
seedsmen, and that An example of what Iam emphasis on the desirability 
several of them are a talking about is the of some variation would lead 
Lobelia valida, but proliferation of very compact to the increased use of the 
without the additional varieties of impatiens, each second generation (F2) hybrids, 
name, Blue Ribbons. one hailed as even dwarfer which are at least half the 
‘orns Plantery, High than its predecessor. There Price of the Fis. 


Plant of the Week 


(Hydrangea Générale 

Vicomtesse de Vibraye) 

This Is one of the most reliable 
varieties of Hydrangea macrophylia for 
producting blue flowers in soil that is 
acid and for flowering outdoors after a 
hard winter. Many hydrangeas only 
flower from young shoots produced 
from the termina! buds left the previous 
autumn, and if these are destroyed by 
frost only new shoots without flowers 
will resutt. Vibraye will also flower from 
shoots made lower down the stems, it 
has a ball-headed type flower that ls not 
| large but there are plenty of them and 
the colour is excellent, provided the soil 
{s at feast slightly acid. in limey, 
alkaline soil, the flowers will be pinkish 
mauve: Vibraye is reasonably hardy, 
iikes plenty of water in summer, and, 
because of its ability to flower on 
branch stems, can be pruned In 
winter, AH 


















Great House and cottages 
near Montego Bay, Jamaica 
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24 housed in 10 cottages and a Great House 
over 100 years old. The buildings are in 35 acres set in the 
hills above Montego Bay which is 5 miles away. 
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‘The cottages each have front and back patios with views OR DNDOR MATION TELs B8)-992 066% 


. overa pool area and the surroundings hillsides. 
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, Other facilities ~ restaurant = 
: : - double tennis court SWITZERLAND Ca ; 
~aviary and nature trail Sale to foreigners authorized 










Lake Geneva & Mountain resorts 
You can own a quality, APARTMENT/CHALET in: MONTREUX, VILLARS, 
LES DIABLERETS, LEYSIN, GSTAAD Valley, CRANS-MONTANA, 
VERBIER, etc. from SFr. 200°000.— Cradis faciities. 

52, rue de Montbrilant — CH-1202 GENEVA 
REVAC S.A. tei4122/73415400 - | “Fax 73412207 | 





’ Price ; US $1,000,000 















* For more details contact: 
* Kenneth Benjamin 010 1 809 928 1769 






















For Sale 


exclusive country-hause on private 

in Cap Bénat in Le Lavan- 
dou in South-France. New, 
furnished bouse (with view of sea) 
consisting of 4 bedrooms, 2 bath- 
rooms, 3 toilets, kitchen, living 
room, 2 hails, i sew 
eral storages, outdoor swimsming 
pool, open and indoor terrace, 2 
garages. Plot-size: 2400m*. For 
more informarjon call 





Mr Mare Bleyen. Bleyen Brothers, 
Haltstraat 50, 3900 Overpelt. 
‘Belgrum. 0932 1164 58 36 
















For Sale 
exclusive building-plot on 
residential private-domain 
Cap Bénat in Le Lavan- 
dou in South-France, 
about 500 mtrs from sea. 
Size: 3600 m*. Strictly pri- 


5 








; ‘ vate and _ restful 
for the ultimate environment. For more 
mountain home information, clk 
Youcan no By You On eseiaersicntorsinte Brothers, Haltstraat 50, 

‘Alpe. 3900 Overpelt, Belgium 
0932 11 64 $8 86 








Pies Wsy Vien vezs\aum lace 


‘Charice Panzer/Roslyn 
407-391-9097 Fax: 407-291-6520 
(Coldwell Banker Real Estate 
101 N. Federal Highway 
Boes Raton, Florida 33432 
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GARDENING 








oe it was 

once wi 
rying one in one’s 

pocket = Purse conferred 

invisi on its owner; ft 

G Wells 1 cod Have saved 

ie 
lsboratory toil. 


lore filed away by the British 
Pteridological Society, which 
this year celebrates its cente- 


i 


nary. Pterl is the science 
of ferns, and society owes 
its inception to the mid-19th 
century discovery that native 
ferns in the wild were produc- 
ing variations that would make 
desirable Dlants. 


fashion 
ledge of the subject rather a 
disqualification than other- 
wise.” 
Numerous households 
their own ferneries or 


without having been watered, 
in spite of exposure to snow 
and temperatures of 20°F off 
Cape Horn and 120°F on the 
Equator. 

Three years later, the bota- 
nist Sir William Jackson 
Hooker, later to become direc- 
tor of Kew Gardens, published 
am account of Ward's discov- 
ery, calling it “an improved 
method of transporting living 
plants.” Ward issued a pam- 


garden that would need no 






A society 
of fern 
friends 


*, Pll 


The planta that aroused Victorlan passions 


attention for up to 20 years. 

_ The great advantage of grow- 
ing ferns in these conditions, 
whether in Wardian cases or in 
so called bottle gardens, was 
that they were protected 
against the hazards to which 
most house plants were 
exposed: sudden temperature 
changes, dust, and, iatterly, 
central heating. 

Unadorned Wardian cases 
resembled glass aquaria with 
sheet-glass lids. The Victori- 
ans, however, were fond of 
transforming them into huge 
ornaments; the terraria. These 
were basically indoor green- 
houses designed to stand‘on 





bureaux or table-tops. 

Some were bell-shaped. The 
most elaborate were miniature 
versions of the Crystal Palace 
or the Palm House at Kew. 
Many were surmounted by tall 
janterns, while others boasted 
miniature ponds and fountains, 
and imitation rocks made of 
cement-covered coke. Most had 
fronts that could be opened 
like the facades of dolls’ 
houses. Some were heated by 
gas flames or hot water, peri- 
odically renewed. There were 
even cases that could be 
wheeled from reom to reom on 
castors. 

Itinerant plant-sellers, affec- 
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ttonally known as Botany 
Bens, scoured the countryside 
for ferns and travelled from 
door to door hawking them 
from baskets slung on their 
arms. A great deal of time and 
money a ceyoren to the 


tasselled and leafy forms of 
common ferns. Unfortunately 
the Botany Bens appears to 
have collected them So enthusi- 
astically that the plants suf- 
fered a depletion of natura) 
stocks from which they have 
possibly never recovered. The 
rusty-back Asplenium ceterach, 
and the true maidenhatr, 
Adiantum capillzs-veneris were 
ly far more widespread 
efore Victorian times than 
they are now. 

Fern thefts, presumably by 
Botany Bens aud others, seem 
to have been commonplace. 
Under the heading, “Fern 
pirates”.a letter appeared in an 
1868 issue of the Western Morn- 
ing News from the owner of 
Devon's Okehampton park, 
which she had opened to the 
public. Ferns for which the 
region was famous, she 
reported, wera being “stolen 
wholesale.” She had seized four 
hampers for the Lon- 
don markets. Another large 
hamper containing 78 roots 
and addressed to a Covent Gar- 
den gardener had been stopped 
at the railway station. “1 hear”, 
she wrote, “such hampers are 
at every station waiting to be 
filled and sent to gardeners at 
a distance.” 

The first British Pteridologi- 
cal Society was formed in 1871, 
its officers and members 
including most of the 
well-known (and legal) fern-col- 
lectors of the day, but had a 
short life. In 1891 the present 
society, originally for northern 
collectors, was founded at 2 
meeting in a Mr Wiper’s rooms 
at Kendal in the Lake District. 
Its aim was to harness enthusi- 
asm and interest in ferns and 
the related clubmosses and 
horsetails. The annual sub- 
scription was five shillings and 
each year a meeting was held 
on August Bank Holiday to dis- 
cuss business matters, listen to 
a talk by a society member 
and, of course, hunt for ferns 
in their native habitats. 

One contributor to the 
society’s annual reports, C T 
Druery, founded the British 
Fern Gazette. With a 
phenomenal knowledge of 
ferns and their varieties, he 
made crucial discoveries about 
their sexual generation that 
led to a new botanical 
investigation field. Today the 
society boasts an international 
membership. 


Ivor Smullen 
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‘Ski and Summer Resort 
134 hour from Geneva airport. 
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A delightful maisonette close An attractive maisonette 
to Sloane Square. The flatis which has been extensively 
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well laid out and in good refurbished and benefits from 
decorative order. Drawing fine views across the gardens 
Room, Kitchen/Breakfast of Cadogan Place. Drawing 
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LE LAVANDOU 


Prestigious development 
of luxury apartments on 
a hillside behind the 
port. Set in luxurious 
gardens with two 
swimming pools and 
resident gardien. 
Studios, 1,2 and 
3 bedroom apartments. 
price range 369.000 FF 
- 2,100,000 FF. 


Progemo. 
Tel: 0993 312171. 
Fax: 0993 813242. 


CYPRUS 
Paphos. 
Papiris Bros Estates looking lo 
achieve an Agency Agreement 
with prestigious firms deafing with 
Real Estate. 
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CAMPDEN HILL ROAD, 
ws 
A fine terraced family house 
with well arranged 
accommodation and separate 
basement flat. Drawing 
Room, Dining Room, Sitting 
Room, Kitchen/Breakfast 
Room, 5 Bedrooms, 
3 Bathrooms, Garden. 
Leasehold £620,000 
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KNIGHTSBRIDGE, 
BROMPTON ROAD 
| OPPOSITE HARRODS 


Lovely 2 bed, 2 bath flat 
£340 per week. 
Negotiable 
Tel: 081 452 4781 or 
081 452 1353 
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CLUTTONS 


TO LET - PICCADILLY" 


Unfurnished Flat, 2 Double Bedrookms. 
1 Minute from Tube. 
Available Immediately. 
£250 per week. 
For details contact: 
Cathy Emmott or Mark Buckingham 
on 071-408 1010 
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RAKES AND BROOMS. 








XIV WEEKEND Fr 


ARTS _ 


FINANCIAL TIMES WEEKEND AUGUST 3L/SEPTEMBER 1 1991 





Smouldering: Kelly Hunter as Lola 





Alastair Muir 


The other 
angel 


HEN Heinrich 
Mann wrote Pro- 
fessor Unraat Oder 
Das Ende Eines 


Tyrannen in 1965, it signalled 
that 1890s Decadence had at 
last arrived in Germany. Now 
it has reached The Other Place 
in Stratford-Upon-Avon in Pam 
Gems’ adaptation, The Blue 
singel, directed for the RSC by 
Trevor Nunn. 

The Other Place has been 
rebuilt since September 1989. 
This is a conservative choice 
for the reopening; the story is 
already tried, tested and out of 
copyright. Der Blaue Engel 
11930) is a classic of Weimar 
cinema, although its American 
director, Josef von Sternberg, 
was on loan to the German 
State film company Universum 
Film Aktiengesellschaft from 
Paramount: in it, Marlene Die- 
trich turaed sexual vice Euro- 
pean. 

The story is an archetype: 
Professor Raat is a middle-aged 
schoolmaster who becomes 
besotted with a Hamburg 
nightclub chanteuse, Lola, he 
marries her, and permits him- 
self to be humiliated as her 
stage partner. Der Biaue Engel 
allowed the European miiddie- 
class to frown at his foolish- 
ness, and the New World to 
smile knowingly at his redis- 
covered sexuality. The 1991 
Gems version keeps the social 
ostracism and the sexual obses- 
sion; but now faces a cross-cul- 
tural audience which either 
inverts that previous reaction, 
or finds the issue wanly obso- 
Jete. Here in The Blue Angel, 
Gems introduces a new issue 
by having the Professor black- 
mail his way back to favour 
with the peers who have 
rejected him; eventually he is 
double-crossed and dies in 
Lola's arms. 

‘The wonderful Friedrich Hol- 
lander and Mischa Spoliansky 
sougs, which punctuate the 
action. allow the plot to be as 
flimsy as Lola's stage cos- 
tumes, hanging by the odd sus- 
pender yet making an appar. 
ently substantial evening. Noel 
Coward knew the potency of 
cheap music; here the songs 
are precisely deployed when 


the plot slips. “Nimm‘dich in 
acht vor Blonden Frauen” 
(Beware Blondes") and 
“Jonny”, both by Hollander 
and sung by Lola, are shows- 
toppers and show revivers, 

elly Hunter as Lola sings, 
dances, flirts and smoulders; 
her fine performance keeps the 
show together. Opposite her, 
Philip Madoc as Raat plays a 
character stiffer than his 
starched collars; his timing is 
exact, his gestures apt and sub- 
tle, The nightclub is peopled by 
a cast of vaudevillians, all 
rouge and enterprise: fart 
women eating to stay in work, 
a temperamental strongman 
with an off-colour python, a 
mute clown are presided over 
by a raddled master of ceremo- 
nies and “prestidigitateur 
extraordinaire”, well played by 
Sidney Livingstone. 

Nunn's direction is impecca- 
ble; the ensemble scenes seethe 
with energy, and the tense 
schoolroom is controlled to 
suit Madoc's stern, forbidding 
style. Nunn has never shied 
from doing the obvious and 
making it work brilliantly: to 
conclude the evening, Lola 
sings “Ich bin von Kopf bie 
Fuss auf Liebe eingestellt” 
(“Falling in love again"), sit- 
ting on the piano, in a spot- 
light, alone and faltering. 

The Blue Angel inevitably 
feeds off the popularity of Der 
Blaue Engel and features the 
particular talents of Hunter 
and Madoc. This play of the 
film of the book makes an 
enjoyable evening, but is too 
far from its originals to deliver 
the social and psychological 
comment offered by them. At 
the moment it is a vaudeville 
act: songs and jokes lead by a 
surefooted director. 

The revamped Other Place 
lacks the inconvenient charm 
of its predecessor; the shape of 
the theatre remains a two- 
tiered three-sided square, but 
now the facilities are 
improved. and Michael Rear- 
don's spacious building should 
not date too quickly. One 
hopes it will endure as long as 


Heinrich Mann’s story. 
Andrew St George 








HAVE tong treasured a newspa- 
per report from a magistrate’s 
court, in which a man was 
accused of “administering a nox- 
fous thing” to some unfortunate 
creature. The good citizens of Edin- 
burgh might feel like instituting similar 
proceedings against the Berlin Ballet. 
On its first visit to the Festival the 
troupe has brought a very noxious 
thing indeed: Maurice Béjart’s Ring 
round the Ring, a Wagnerian fantasy of 
interval) ad naming pretensions, 
interv: numl ions. 

Béjart provides 2 op! 
which he states that his aim is not to 
create a ballet about The Ring, or to 
re-tell its plot. He then proceeds to do 
just that, in a manner which followers 
of his work for the past 30 years will 
find all too , the rattle of ob- 
such-clever production ideas a counter- 
point to vastly unilluminating dance. 
Béjart has ever had a fondness for grap- 
pling with huge themes. He is the Big 
Daddy of artistic wrestling, able to floor 
the most intractable subjects (the 
French Revolution; Petrarch: Faust; 
Nijinsky; the Mediterranean have all 
submitted after one bout), and the Ring 
presents no problems at all. Except, of 
course, that it is a monument complete 
unto itself, and that what Béjart does is 
merely graffiti on the columns of the 
Parthenon. 

His procedure is to tell in short form 
the events of the tetralogy. Modern 
dress is de rigueur - we sense the 
shadow of Patrice Chéreau - and the 
action is hustled along by Michael Den- 
ard as narrator (in German, with hur- 
ried surtitles which at least help one to 
miss some of the fatuitles on stage). 
The score is shared - to coin a phrase 
— between passages from a superb 
recording of the operas (the 


:| does not identify this), and the pianist 


Elizabeth Cooper, who not only plays 
with co verve, but is also 
called upon to act like the Crummies’s 





Edinburgh Festival 


Graffiti on the Parthenon 


Clement Crisp deplores Béjart’s reworking of Wagner 


infant Phenomencn throughout, regis- 
tering more emotion than one might 
meet on 2 busy day at a drama school 

The elisions and Béjartian glosses, 
the brutalisation of seore and narrative, 
would be wearisome to relate. Wagner- 
ites must cringe at the hideous shifts 
between orchestral recording and crash- 
ing piano continuation (or mad-cap 
changes) of the score. But laughter 
rather than anger should greet 
moments as bathetic as that when 
Brunnhilde (the Valkyries shown as 
frog-women in silly hats and pink point 
shoes} submits to Wotan by offering 
him her shoes, or when Siegfried's 
funeral-pyre music finds Brannhilde 


Patrick de Bana as Wotan 


and Loge enjoying a ball-room 
sequence. At times of particular despair 
during the evening - the minutes fly- 
ing like hours - I wondered if Béjart 
were trying to be Anna Russell, but her 
wit (and her musical sensibilities) were 
nowhere in evidence, though the plac 
ing of Brunnhilde upon a grand plano 
to represent her fire-girt rock was a 
truly lovely and Russell-ish moment. 
And so it went on, and on. And on 


stage as an arena backed by mirrared 
panels, with costumes that range from 
the urban and dull to old Bayreuth tra- 
ditional, (Fafner, as a looming Kabuki 
figure on stilts, is very fine). A large 





cast is deployed, and the Berlin troupe 
(with what I assume are guests from 
Bélart’s company) aré tirelessly devoted 
to their tasks. Most labour in vain to 
breathe life into the tics and it 

that are the sole movement tity of 
these gods and humans. I saw, on 


Thursday night, ifted young Kirov 
artists — Julia Mi and Igor 
Zelensky — going to the bad as Fricka 


aud Donner. It was Peter Schaufuss 
(director of the company) who domi- 
nated the staging as Alberich. His per- 
formance was astonishing in its dark- 
ness and sense of frustrated ambition — 
Lhave never seen him more powerful — 
and the only moment in which Béjar- 
i seemed to me in any 


Jess compelling Hagen, where the 
music's voice found credible physical 
expression. 

At the close of this preposterous 
evening, richly burdened with Béjartian 
Mmannerism —- boys, 
ing coloured fans; outbreaks of win- 
some capering that pass for either mer- 
riment or malice — there is the sense of 





HIS YEAR has seen any num- 

ber of productions of La cle- 

menza di Tito, The incentive to 

mount the opera has been the 
Mozart bicentenary celebrations, but its 
re-appearance suddenly looks timely for 
another reason, as its theme is that of 
an abortive coup and its aftermath, in 
which the Emperor Titus shows clem- 
ency to his betrayers. 

It has been remarkable how each of 
the world's major operatic centres has 
stayed true to itself in interpreting Moz- 
art's political opera. Salzbarg, reviving 
its production of a couple of years ago. 
paid for big stars and an empty, pomp- 
ous setting. Berlin's Deutsche Oper 
weighed the opera down with political 
symbolism. Glyndebourne, essaying the 
work for the first time, prefe! an 
oblique production, over-rated in my 
opinion. 

‘The opening night of this new pro- 
duction atthe King's Theatre on Thurs- 
day marked the visit by Scottish 
Opera to the Edinburgh Festival since 
1984. It was an important date and the 


Tito the true 


company played safe by taking up its 
turn to present a joint production 
shared with Houston Grand Opera, 
where the staging had already been 
counted a success. How then does their 
La clemenzo di Tito find a place for 
itself on the international operatic map? 

Most prominently, I would suggest, in 
one distinctive area. This was the musi- 
cal performance. Nicholas McGegan 
conducted the Scottish Opera Orchestra 
with such i es grip pon oe and 
thythms t it was pting to go 
down to the pit and see if they were not 
really authentic instruments that were 
playing, In an opera that is all about 
the pressure of political tensions, his 
a and intensity were to be of critical 


more so as the production itself 
would seem to have lost some of its 


cutting edge on the passage across the 


Atlantic. Stephen Wadsworth, the pro- 
ducer, has set the opera among Roman 
ruins at about the time of its composl- 
tion. There is nothing overtly wrong in 
choosing the mitieu of the French revo- 
lution, where the ideals of liberté and 


{n this setting the Emperor Titus 
becomes a mijid man of letters, an 
enlightened ruler who mixes easily 
with his subjects. Glenn Winslade 
played him with a fine air of benevo- 
lence and sang Titus's difficult music 
without strain. Instinctively, 1 feel that 
this reading of the role is the right one, 
although the lonely and irritable figure 
proposed in Berlin revealed unsus- 
pected depths in the character. 

The King’s Theatre is an ideal venue 
for an opera of this scale, and the sing- 


Robert Poulton’s true Publius com- 
pleted an able cast. 

Salzburg had the exciting singers: 
Berlin put forward the production 
which made one think about the opera 





Richard Fairman 





was a concert perfor- 
mance of Die it. aus 
dem Serail, energetically 
mimed as if the cast had come 


the “Vaudeville”-quintet at the 


Only ditions are more cautious, or 
else just untidy. Olsen dis- 


mene, Light, bright Mozart 


more. The Czech Luha 


ble action. As expected, the 
English Baroque “period” 
instruments lent fresh colours 


the new edition). 


Orgoma- their 
sova was a Constanze of expert soloists, Rachel Beck- 


straight from a full-dress stag- 
ing - as perhaps they had, 
though here they were con- 
fined to evening dress. 

They had a fair amount of 
Pplaying-space for the comedy, 
raised behind John Eliot Gar- 
diner and his English Baroque 
Soloists. The arrangement put 
the voices at a slight disadvan- 
tage: particularly in the bree- 
ier ensembles, they were Ila- 
ble to disappear into the 
orchestra. en the DG 
Archiv recording comes out 
next year, we shall hear more 
of them. 

Evidently Gardiner had 
wanted light, flexible voices, 
attuned to tis reading of the 
score - bright and generally 


end seemed rushed, as if it 
were just an up-tempo epi- 
logue; those forgiving declara- 
tions by the lucky ex-captives 
sound more gracious at the 
usual gentler pace. (The final 
chorus of Janissaries, after all, 
makes as lusty a close as could 
be.) But nobody seemed 
uncomfortably pressed: Cor- 
nelius Hauptmann's jolly-sinis- 
ter Osmin kept up to the mark 
with notable ease, though his 
bass register — just reaching 
boasted the proper amplivade. 
e proper amplitui 

His duet with Stanford 
Oisen’s Belmonte, and then 
their trio with Uwe Peper's 
Pedrilio, had plenty of athletic 
excitement. Most onstage ren- 


played a tenor of attractive 
promise, not a large voice but 
but sweet and cultivated (with 
excellent German for the spo- 
ken dialogue). His “O wie ang: 
stlich” caught the exact note of 
tremulous longing, where your 
average Belmonte treats the 
aria as a lyrical exercise, and 
he did no less for “Wenn der 
Freuden Tranen”; it was not 
his fault that “Ich baue ganz" 
seemed as usual to stop the 
action in its tracks. 

Peper’s practised Pedrillo 
was fine, eager and lively. His 
Blondchen, the young Ameri- 
can Cynthia Sieden, was true- 
voiced and charming 
moment a lovely soubrette, 
probably capable of much 


strength and subtlety, gener- 
ous of feeling. The absence of 
steel in her “Martern aller 
Arten” seemed no loss; in fact 
she and Gardiner treated that 
showpiece to a bold variety of 
dramatically expressive tempi, 
and it worked like a “melo- 
drama” in the antique sense. 
Perhaps the Neue Mozart-Aus- 


justification for this interesting 
treatment. 

In the spoken role of Pasha 
Selim, Hans Peter Minetti 
offered a , expansive 
characterisation, as German 
actors like to do. The little cho- 
Tus was of course Gardiner's 
Monteverdi Choir, who were 
allowed some pieces of the visi- 





S IF moved by the 

news that the A-level 

results had shown an 
increasing superiority of arts 
entrants over science, Radio 4 
has embarked on a series of 
science-fiction plays. They 
began on Monday with Hux- 
ley's Brave New World, dramat- 
ised by Stephen Mulrine. The 
neo-soclology of the world 600 
years from now doesn’t seem 
as exciting today as it did in 
the 1930s, but the alarms of 
Linda and her son John (‘the 
Savage"), when transferred 
from a quasi-1930 New Mexico 
to the contemporary modern 
scene, are dramatic and some- 
times amusing. Frances de la 
Tour was moving as Linda, 
who had Imown both civilisa- 
tions; Gary Cady was effective 
as the Savage and Moir Leslie 
touching as Lenina, the with-it 
girl he would like to have 
loved. (A new edition would 
Tenime her Yeltsina.) Marilyn 

le 





Radio 
The science 


of life 


ology, psychology and so on, 
which { would call science. 
Most interesting to me were 
the concluding exchanges 
about science and religion. Nei- 
ther accepted any kind of 


tifle processes, yet they agreed. 
that researchers into the high- 
est physical science were often 

Art was served by Radio 3 
the same evening with its final 
Divine Comedy, John Mor- 
timer’s Mr Lubéy’s Fear of 
Heaven. Mr Luby, lecturer and 
atheist, had fallen from a bal- 


sion of Conrad's Heart of Dark- 
ness. This goes out nightly, five 
minutes at a time. It is not 
easy at first to get involved in 
these short instalments, but 
{as usual with the production 
and direction of Tim Crook and 
Richard Shannon, masters of 
the art) the original story is 
closely followed. I have 
enjoyed what I have heard. 
‘There is more to life than art 
and science, and for the last 
couple of weeks I have heard 
Radio 4‘s In Business, on 
Wednesday. Last week this fea- 


tured a series of interviews 
with Asian businessmen about 
their relationship with BCCI; 
this week, there was an 
account by Peter Day of a gar- 
den-party given by Beryl Bak- 
ewell, an Englishwoman who 


make Audis. Neither staff nor 
customers ound ore 
tmusnal in appoint 

don't mind if she’s German or 
Spanish or anything,” one said. 
Andi is actually keen on taking 
= ee” 


worl 
B.A. Young 
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ett’s piccolo whizzed away with 
special brilliance: one had not 
ite realised before how vital 
is in this score. All in all, a 
delectable evening. 


David Murray 
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show at the Haymarket is 

terrific, If you want to see 
how ohe individual can Ail a 
relatively large, traditional 
theatre, see this. If you want to 
see the best that a standup 
comic can do, that is another 
reason for going. A third might 
be if you like utterly zany cul- 
tural eclecticism, for that is 


Travelling Tales is written 
and performed by Sessions 
himself. We already knew from 
his previous performances of 
Napoleon that he had a huge 
range and imagination. This 
production goes beyond a sin- 
gie empire. it starts with the 
creation of the world with Ses- 
sions sitting high up on the 
umpire's (or God's) chair: 
“Well, we got a few things 
ight, like ‘Then 


J ON SESSIONS’ one-man 


extremely funny comic from 
Vienna”. 
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whose wife he had been after. 
The production, dating from 
1976, was directed by John 
Tydeman. 

And before I leave the 
drama, a word for LBC's ver- 


Jonathan Miller. Dr Miller 
could not help introducing art, 
but Professor Wolpert hardly 
matched him. He professed 
himself a Uterary failure, and 
the arts he spoke of were soci- 


Edward Berry, Hilary Gibbs and Mark Ruck-Keane 
of Krug, fine Burgundles and Grand Cru Bordeaux. 


For details: The Close Hotel, Tetbury, Glos, GL8 8AQ, 
Telephone (0666) 502272 







sponsored by Maxwell Communication Corporation ple 
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BBCi 
6.46 Open University. 7:30 Pinocchio. 7.50 Kis- 


sylur. 6.15 The 8.15 from Manchi 
ea ee een 


, 255 Grendstend. Including 10.00 Ath- 
~ letics including 11.00 women's 
. | 1,500m final. 11.20 men’s 3,G00m 
sy “steeplechase final. 12.45 Rowing: 
. World Championships. 1.25 Golf: 
oe - The European Open. 2.00 Racing 
, ° from Chester: The Tricity Bendix 
wee Princess Handicap. 2.05 Motor 
Sport. British Touring Car Cham- 
s pionships. 2.30 Racing: The Tric- 
« . ity Bendix President Nursery 
. p. 2.35 Goll, 2:00 Racing: 
- ‘The Tricity Bendix Series Six 
Chesier Stakes. 3.05 Goll, 4.15 
Athletics. 4.35 Final Score. Times 


. S10 Regional News and Sport. 
‘5.16 Only Foots and Horses, Classic 
: comedy starring Oavid Jason and 
3 Nicholas Lyndhurst. 
* $45: The Russ Abbot Collection. An 
oe opportunity to look back at some 
of Russ Abbot's best comedy 
sketches over the past five years. 
A new series begins on Friday 


76.20 Fitre: indiana Jones and the Tam- 
zi pie of Doom. Harrison Ford 
returns as the 1930s archagolo- 
gist and adventurer, This time he 
embarka on a quest to save a 
smail village by retrieving the 
: sacred Sankara stone. Aiso star- 
; ving Kale Capshaw (1964). 
-8.18 Bleda of a Feather, New series. 
Comedy starring Pauline Quirke 
and Linda Robson. i 
+8.45 The House of Eliott. Beatrice and 
* Evangeline Eliot are left virlually 
i ‘penniless when their doctor 
father dies. First In @ i2-part 
4 period drama. Starting Stetla 
‘ Gonet and Louise Lombard. 
- 9.40 News and Sport, Weather. 


‘Woman. A passionate alfair 
x changes the lives of a Victorian 
' .  gentieman and a governess 
abandoned by her French lover. 
- Starring Mery! Streep and Jer- 
7 emy Irons (1981). 
42.00 Film: The Flesh and the Flends. 
In Edinburgh in the 1820s, Dr 
Robert Knox is scandailsing his 
more orthodox colleagues by 
'. encouraging the trade ot the body 
‘ snaichers. Starring Peter Cushing 
- and Donald Pleasence with 
George Cole, Billie Whitelaw and 
. Dermot Walsh (1959). 
1:90 Weather. 
, 1.35 Close. | 





oe Err 


6.50 Open University. 7.15 World Athletics 
ships. 10.30 Greenbelt, 11.30 Seo 


12,00 Some Enchanted Evening. 
. 12.30 Country File. 
12.55 Weather for Farmers. 
4.00 News; Speaking Volumes, Books 
“py Jackie Collins, William Gold- 
man and Philip Roth. Plus a look 
at the art of travel writing. 
1,48 Cartoons. 
- 2.00 EastEnders. 
+ 3.00 Dailas. 
13.45 Fibn: Midnight Lace. A voice In 
_ . the fog, frightening phone calls . _ 
2 and a near-fatal accident leads 
‘ the wite of a wealthy financier to 
: believe her iife is in danger. 
Untortunately her family and the 
potice doubt her word — and her 
sanity. Starring Doris Day (1960). 


1530 

5.45 Safari UK: The Living isles. The 
. speed of today’s agriculture has 
- outpaced many tarm creawres 
% . Such as harvést mice, and now 
only opportunista {ike the fox and 
the rook survive the relentless 
cycle of the plough. Julian Petti- 


| 


fer investigates. 
6.26 News. - 
“ 6.40 Songs of Praise. 
7.15 Keeping U New 
series. Starring Patricia Rou- 
dedge and Geolfrey Hughes. 


‘7.45 Bread. New series. 
8.15 Trainer. New series. Following 
the fortunes of young horse 
* trainer Mike Hardy: Given the 
nity to train horses for a 
millionalre property developer. 


a he sets out to make his: name In 

© the glamorous and axciting world 

ns of racing, Starring David . 
McCallum and Susannah York. 


9.10 News and Weather. 
- 9.25 Screen One: Hancock. New sea- 
i son. The tunny and poignant 
story of Tony Hancock's life in the 
rs after his 1961 success with 
e Blood Donor. Feature length 
film starring Alfred Molina and 
Frances Barber. 
Everyman. When does a criminal 
deserve to dle? In Callfomia, the 
members of e jury, wha convict a 
murderer have to decide the 
_ killer's senience at a separate 
. +1 trial known as the penalty phase, 
2 with two options — life imprison- 
‘ ment or the gas chamber. 
42.05 Mahabherat. (English sgubtities). 
412.46 Weather. 





11.25 


12.50 Close. 


BEC RADIO 2 BEC RADIO 4 
05 Aonnie Hilton. 9.00 6.00 News. 
Brian Matthew. 10.00 Anne 610 Farming Week. 


Robinson. 12.00 Gerald 6.50 Prayer for the Day. 


Harper. 1-30 Bob Holness 7.00 Today. 
Requests the Pleasure. 6.58 Weather. 

2.90 Ed Stewart 4.00 Kenny 9.00 News. 

Bali, 4.90 Barbershop Style. 9.05 Sport on 4. 
5200 Cinema 2. $20 Music By 9.30 Greakaway. 

= John Barry. 6.00 Country 10.00 News; Al Last 
Meets Folk. 7.00 Two from On Show. 

the Fringe. 7-30 Sounds of 11.00 News; Talking 


the Stdlies In Concert 9.50 11.30 From Our Own 


e Does tt. 10.00 The Arts Correspondent. 
Programme. 12.05 Brian 12.00 End of a Line. 


Matthew. 1.00 Night Ride. 12.25 The News Quiz. 


3.00 A Little Night Music. 12.55 Weather. 


rans, 
7-30 Proms 1987 (Live). 





9,60 Anna. 11.30 The Million 
10.10 Violin Sonatas. Radio Show. 

1120 Pater Paul Nest. 12.00 News; interiud! 
22.00 News. 92.43 (FM) 


Close. 
12.43 (LW) As World 





TELEVISION 
SATURDAY 


SEEN 


6.50 Open University. 


2.45 Mahabharat. (English subtilles). 


3.25 The ef Might. Polaris, th 
Pote San eve 

3.50 Flim: The African Queen. When 
her home is destroyed by invad- 
ing Germans, prim missionary 
Rose Sayer finds an uniikely sav. 
jour In Charfie Allnutt, the gin- 
drinking captain of the African 
Queen. Classic drama starring 
Katharine Hepburn and Hum 
phrey Bogart with Robert Morley 
and Peter Bull (1951), 

5.30 The Shadow. Two iarmers. trom 
Perthshire and Portugal. shadow 
Gach other at work. Donald 
McGillivray, who rears sheep, 
goats and cattle, as well as rais~ 
Ing Crops, 1s impressed by the 
subsidies to which Paula Alentejo 
has access to help her run a farm 
whose mainstays are cork and 
sheep. She in turn is over- 
whelmed by his sophistication 
and both agree on the need to 
improve the treatment of Iive- 


6.00 Mahler 8. Mahler's Eighth Sym- 
phony performed by The London 
Philharmonic Choir, The London 
Symphony Choir and Eton Boya . 
Choir, Conducted by Kiaus Ten- 
sted with soloists Julla Varady, 
Jane Eaglen, Susan Bullock and 
Trudetiese Schmidt. 

7.36 News and Sport, Weather. 

7.50 The Last Days of Leningrad. A 
fook at Russia's most beautitul 
city, now returning to its former 
name, St Petersburg. This pro- 
gramme marks the SOth anniver- 
Sary of the Siege of Leningrad In 
which one ion Inhabitants 
were killed, 


8.00 Timewatch Special. A look at the 
German occupation of Leningrad 
which began in 1941 and lasted 
for 900 days. When the German 
army attacked, they encountered 
unexpected and fierce resistance, 
and so began the blockade of 
Leningrad. 


9.30 World Athletics Championships. 
Three ot the four lastest men in 
the world this year are Japanese, 
but they will face sul competition 
trom the other contenders in 
tonight’s men's marathon. intro- 
duced by Desmond Lynham. 


12.35 Close. 





635 Open Unversity. 12.00 English Romantic 
Poetry in aly. 12.25 pm English Whose 
English? 12.50 Holiday Outings. 1.00 Open Uni 
versity: Care in the Community, 


4.25 Sunday Grandstand. Introduced 
by Desmond Lynam. Including 
1.30 Athletics: The World Champ+ 
onships from Tokyo, This morn- 
ing’s fast eight finals. 2.30 Motor 
Sport Round 12 of the British 
Formula Three Champlonships. 
3.00 Golf: The European Open 
Championship from Walton 
Heath. 5.00 Athletics. Further cov- 
erage. Times may vary. 

-.6.00 This. is Your. Life. First in-a series 
of repeats of the programme that 
became a national institution 
under Eamonn Andrews and later 
wansferred to ITV. Here Ralph 
Edwards presents an edition trom 
July 1955. The planned victim 
feared of his “fate” in advance, 
so It turned out to be “This is 
Your Life... Eamonn Andrews.” 

6.30 One Man and His Dog. 


7.15 Okavango — The Jewel of the 
Kalahari 


8.10 The Last Days of Leningrad: The 
Return to St Petersburg. In June 
this year the people of Leningrad 
finaily rejected the town's ‘revolu- 
tionary’ name and voted to return 
to its historic title, St Petersburg. 
This portrait of Russia‘s former 
capital follows Its inhabitants as 
they argue and reminisce in the 
Jast hours before ihe referendum. 

9.00 The Las! Days of Leningrad: 600 
Seconds of 600 Seconds. A pro- 
file of Leningrad's controversial, 
but popular, current affairs TV 
presenter, Alexander Nevzorov. 
The leather-jacketed former 
stuntman talks of his hoatillty 
towards democracy and his links 
with the KGB. 

9.10 John Sessions’ Tall Tales. Last of 
six one-man plays written and 
pertormed by John Sessions. 

9.35 Golf. Steve Rider introduces high- 
lights (rom today’s final round in 
the European Cup from Walton 
Heath Golf Ctub. 

40,15 Fim: Solaris. A psychologist is 
sent to Investigale the mysterious 
events on a space stalion orbiting 
the remote planet Solaris. On his 
arrival he begins to experience 
strange hallucinations. Starring 
Donates Banionis and Anatoli 
Solonitsin (1972).(English subti- 
les). 

1.05 Close. 


@.00 TV Am. 9.25 Molormouth. 11.30 The I 
Chart Show. 12.30 pm Superman. a 


1.00 ITN News; Weather. 

1.05 LWT News; Weather. 

1.10 Saint and Greavale. 

1.65 Cartoon Time. 

2.15 Film: The Spirit of St Louis. 
James Stewari stars as Charles 
Lindbergh in this account of his 
early lite and his historic trans- 
Atlantic solo fligh! in 1927. With 
Murray Hamilton and Patricia 
Smith (1957). 

4.45 Results Service. The latest foot- 
bailing scores and stories. 

5.00 ITN News; Weather. 

5.05 LWT Hews; Waather. 

5.15 10 Sharp! New series. 

&.30 Fikn: Bi : Panic at Maflbu 
Pter. David {Knight Rider) Hassel- 
hott throws off his clothes to star 
a8 Mitch Bucannon, a veleran 
coast guard who oversees iife- 
guards on bikini-packed Caillor- 
nian beaches. Feature fengih 
pilot which launched the TV 

- series. Witn Parker Stevenson 
(1989). 

7.48 Wl Be Alright on the Night 6. 
Classic moments from LWT's 21 
years of lop enteriainment shows, 
intraduced by Denis Norden. 

8.15 Film: A View to A Kill. James 
Bond battles against a sinister 

_ Villain (Christopher Walken) who 
plans to destroy the heart of the 
world’s. rr industry ~ Sill- 
con Vatley in Calitornia. Roger 
Moore makes his final appear- 
ance as Agent 007 with Grace 
Jones and Tanya Roberts (1985}. 

10.40. TIN News and Sport; Weather, 
10.55 LWT Weather. 


11.00 Film: Porky's. Madcap comedy 
about the amorous adventures of 
@ group of girl-crazy teenagers in 

= South Florida, whose sole alm in 

i lite is to sample the pleasures of 
the fiesh as often as possibie. 
Starring Dan Monahan, Mark Her- 
tier and Wyatt Knight (1882). 

12.55 1991 UK Triathlon: Over 200 
contestants compete for the Tay- 
side Trophy; ITN News Headiines. 


2.00 Bhangra Beat, ITN News Head- 
fines. 


2.30 Coach; ITN News Headlines. 
2.55 Baseball 1991. 
4,00 The Hit Man and Her. 


SUNDAY 


8.00 TV-am. 9.25 The Disney Club. 10.45 Link. 
11.00 Morning Worship. 12.00 Tha Human Fac 
lor, 12.25 pm Way of the Lakes. 1255 LWT 
News; Weather. 


1.00 ITN News; Weather. 

4.10 Breadline Britain. Last in series. 

1.40 Fim: El Dorado. An ageing gun- 
fighter (John Wayne) helps his 
drunken sheriff friend (Robert 
Mitchum) to redeem himself and 
tackle a villainous cattle baron. 
Western also starring James 
Caan and Arthur Hunnicutt (1967). 

4.00 Dinosaur! New series. How the 
terrible.lizards lived, why.they 
died and the extraordinary men 
and women who have unearthed 
their thrilling secrets. Presented 
and narrated by Walter Cronkite, 

5.00 The London Match. 

6.00 Builseye. New series. 

6.20 ITN News, Weather. 

6.35 LWT News; Weather. 

6.40 Highway. New series. 

7.15 You've Been Framed. 

7.45 A Family of Spies. Part one of 
this two-part mint-series telling 
the true story of John Walker, 
who dragged his entire family 
into a web of treachery and 
deceit when he spied for the Rus- 
sians far more than 17 years. 
Starring Powers Boothe and Les- 
ley Ann Warren. Concluding 
tomorrow. 

9.45 ITN News; Weather. 

10.00 LWT Weather. 

10.05 Film: The Tenth Man. Unusual 
story about a Nazi prisoner who 
gives aii his worldly possessions 
to a fellow captive to take his 
place in front of 2 firing squad. 
Based on a Graham Greene par- 
able, starring Anthony Hopkins 
ang Derek Jacobi (TVM 1988). 

11.50 The ITV Chart Show, ITN News 
Headlines. 


12.65 New Musk. 

4.55 Fim: Blood of the Vampire. A 
mad doctor returns to life after 
being executed and takes contro! 
of a lunatic asylum, using the 
patients as a blood bank for his 
vampirism. Starring Donald Wolfit 
and Barbara Shelley (1858); TTN 
News Headlines. 


4.30 Hodson Confidential. 
4.00 Police Precinct. 
5.00 Soap. 


RADIO 


6.00 Early Morning. 9.30 Claas by Class. 12.00 
Cheek Opt 91. 10.30 Wogon Train. 11.39 Austra- 
lian Rules Football. 12.30 pm The Munsters. 


1.06 Flim: The Gay Sisters, Three sis- 
ters ratuse to sell their New York 
mension to make way for devel- 
opment. Starring Barbara Stan- 
wyck, Gearge Brent, Geraldine 
Fitege6raid, Nancy Coleman and 
Gig Young (1842). 

3.05 Channei 4 Racing from Sandown. 
Including the 3.10 Bernard Sunley 
Charitable Foundation Graduation 
Stakes, 3.40 Texas Homecare 
Stakes (H’cap), 4.15 Variety Club 
Gold Heart Maiden Stakes, 4.45 
Palm Beach Club Stakes (H’cap), 
Introduced by Derek Thompson 
with commentary by Graham 
Goode. 


5.10 Brookside. 


6.30 The Big 8. Wheelchair basketball 
tournament. Telford Caltics v Ofd- 
ham Owls, and Sheffield Sleeters 
¥ Team Thistle. Introduced by 
Martin Dutty. 


8.00 The World of the Beaver. An inti- 
mate study of Castor, a beaver 
living among the Rocky Moun- 
tains. Stunning underwater pho- 
tography shows how fearless the 
beaver is in its own element. Pre- 
viously shown on ITV. 


2.00 Film: And The Pursult of Happ 
neas. Louis Maite's absorbing 
documentary about the aiffering 
aspirations of immugrants in the 
United States. The experiences of 
tha immigrants goes from elation 
at the achievement of freedom, to 
nostalgic longing for their hame- 
land {1986), Malle is also the nar- 


10.20 As it Happens, Pete McCarthy 
reports by satellite from Tallinn, 
capital of Eslonia, as this Baltic 
republic prepares for indepen- 
dence. 


12.00 Manhattan Cable. 


12.56 The Oprah Winfrey Show with 
Dolly Parton, who talks about her 
music, her philosophy and her 
25-year marriage to the same 
man as well as discussing her 
image, her latest album and 
plans for a new movie. 


1.35 Close. 


CHANNEL4 
Moming. 


$06 Early 8.25 The Sword of Tips 
Sultan.(Engliah subtitles). 10.00 Dispatches 
1@AS Dennis. 11.00 Qwi TV. 11.30 The Lone 
Rangor. 12.00 The Waltons. 


1.00 Voyage to the Bottom of the Sea. 


2.00 Film: Sweetheart of the Campus. 
A collage principal objects te 
Ozzie Nelson's band playing at a 
nearby night spot. Aiso starring 

Keeler, Harriet Hilliard, 
Gordon Oliver and Frank Gaby 
(1941). 

3.15 Gaelic Games. Michael Lyster 
introduces the All-(retand Hurling 
Final between Kilkenny and Tip- 
perary, live from Croke Park, 
Dublin, 

5.05 News Summary, Weather. 

5.10 Family Pride. 

§.40 The Three Stooges. 

6.00 The Absolute Beginner's Guide to 
American Football. As the new 
season kicks off fater this even- 
ing, Mick Luckhurst and Gary 
Imiach explain the basic rules of 
the sport for those new to the 
game, 


* 6.30 The Cosby Show. 


7.00 Equinox. Cinematic portrait of 
Niagara Falls which aver the 
years has symbolised the danger, 
Power, beauty and finally degre- 
dation ot America. 

8.00 Classic Cars. New series. The 
world of the enthusiast and semt- 
professional car collector, caver- 
ing models from the Ford Cortina 
to the Cadillac Eldorado. The first 
programme endures two days of 
heal and dust at the world's big- 
gest autojumble sale at Beaulieu, 
where enthuslasts rummage for 
Spare parts for their bubble cers 
and Bentleys. 


8.30 American Football. Philadelphia 
Eagles v Green Bay Packers. 
Kicking otf a new season on 
Channel 4 with Mick Luckhurst 
and Gary Imiach. 

10.00 Film: Speaking Parts. Lisa is in 
tove with Lance, who is in love 
with his career. Clara is recover- 
ing from her brother's death. The 
link between them ail is video in 
a variety of reaf and surreal 
uses. Starring Michael McManus 
{1989}. 

1145S The Street. 

12.15 Fontamara. [Engiish subtitles). 


4.10 Clase. 


SUNDAY 


ITV REGIONS AS LONDON 
THE FOLLOWING TiiaESe eres A: 


wana 
Animated Shorts 1.05 lia News, 
The A-Team, 255 Father beat Fanon, (1373) 
oo ’ 5 
aoe News. Sport. 5.20 Cartoon Time 


1230 Munsters Today. 1.05 Border News. 1.55 

The Silk Road. 250 Tha Secret of tne Incas. 

Gerigon Tuma. 11-80 The Granaue Malek 1235 
. he 

Fhe Smo. (1976) Granada Match. 11.55 

CENTRAL 


1230 Champions, 1.05 Centra} News 1.55 The 
(1968) 5.05 Central News 5. ; 
Ahi 5.15 Central Sports 


2.30 Blockbusters. 
1 . 105 Das 
Lite and Times of Grizzty ‘Agar 2 5 hanauat 
Brooks. £1889) 5.05 cane News 5.18 Berie 
Putin's toon. 
anasiriane Mice. 5.20 Cai 
230 tha'n Fhasaich. Grampian Heas- 
lines 1.55 Fionnan Foor. 228 Banisfiag. 445 
Seorspart Results, £08 Grampian Headlines. 
: jomagan, It in Writing. 11.1 
Kojak. 11.55 The Stud. (1976) a ee, 
GRANADA: 


1.05 Granada News. 1.55 Half a Sixpence. 

Granada Goals Emva. 14-00 The Granesa 
re. 11.5 

Match. 11.58 The Sto. (1976) ne arenes 


HT: 
12.30 Press Your Luck. 1.05 HTV News, 1.55 
Kidnapped. (1971) 3.50 Tha Life and Times of 
Gnzzly Adams. $.05 HTV News and Sport. 
12.30 The Munsters T 

Nnsters Today. 5.20 Cartoantime. 
SCOTTISH: : 


12.30 My Secrot identity. 1.05 Scottand Today. 
1.85 Cartoon Time. 2.15 Those Magnificent Men 
In Their Flying Machines, (1965) 5.05 Scottand 
Today. 6.15 Cartoon Time. 711.00 Gaker ang 
Maguire at the Festival. 


12.30 The South West Week. 1.05 TSW News. 
3.05 TSW News and Sport 5.18 Gus Honey- 
bun's Cartoontime. 10.55 TSW Weather. 


Tys 

1230 Blockbusters. 1.05 TVS News 1.55 The 
Life and Times of Grizzly Adams. 2.50 Hannibal 
Brooks. (1989) 5.05 TVS News 5.15 Cartoon, 
TYME THES: 


42.30 Peppine. 1.05 Rogional News. 6.05 North- 
arn Lite Special. 5.15 Cartoon Time. 11.00 
Kojak, 11.55 The Stud. (1976) 

ULSTER: : 
12.30 The Intruders. 1.05 Ulmer Newstime 5.05 
Ulster Newstime 5.15 Cartoon Time. 16.55 
Ulstar Newstime 11.00 The Granada Match. 
11.55 Porky's. (1982) 

YORKSHIRE: 


12.30 Heid! In Town. 1.05 Calendar News. 1.55 
Soccer in the Seventies. 225 The 7 Dawn. 
(1964) 5.05 Calendar News. 5.15 Cartoon Time. 
10.55 Local Weather. 


S4C Wales 2s Channel 4 except 

9.30 Siot Sadwrn, 12.30 Sixthirtysomathing. 6.30 
The Wonder Years. 7.00 Newyddion. 7.10 
Gemau Hebd Fiiniau. 840 He-Play: The Dogs. 
8.55 Lacombe Lucien. (1974) 31.30 Frank's 


ITV REGIONS AS LONDON EXCEPT AT 
THE FOLLOWING TIMES: 


ANGLIA: 

12.30 Farming Diary. 12.55 Anglia News. 1.10 
Goats Galore. 1.35 The S| tar World of 
Guinness Rocords. 2.00 1991 UK Triatnion 
Championship. 3.00 Highway to Heaven. 5.00 
Off tne Peg. 5.20 Heirloom. 635 Anglia News. 
11.50 Yangtze Adventure, 


BORDER: 

12.30 Gardening Time. 12.55 Border News. 1.10 
Border 30. 1.20 The Borderers. 150 The Spec- 
tacular World of Guinness Records. 215 The 
Old Man and the See. 5.00 Scorsport. 6.00 Love 
0. 6.35 Border News. 


CENTRA! 

12.30 Gardening Time. 12.55 Cenwal News 1.10 
1991 Biggin Hill International Alr Fair. 210 
Mysterious Island. 5.00 Action Replay. 5.05 
Magnum. 6.35 Centrai News 


1230 Reflections. 12.35 Les Francais Chez- 
Vous. 12.50 Teie-Journal. 1.10 An Engiishman’s 
Home, 1.55 Woman of Straw. 5.00 The A-Team. 
6.35 Channel News. 


GRAMPIAN: 

10.45 Interbang 11.15 Let's Rejoice. 11.45 Link. 
12.90 Jack Thompson Down Under. 12.55 
Grampian Headlines. 1.10 Coronation Street. 
2.05 The Silk Road f1. 3.05 McCloud. 5.00 Scot- 
Sport, 6.00 Bullseye. 6.35 Grampian Headlines. 
GRANADA: 


1225 Young Up Front 1255 Granada News. 
1.10 The Wondertul World of Disney. 2.00 Black 
Jack, 5.00 Bullseye. 5.30 Coronation Street 
ae Cranes News. 


12.30 Survival - The First 30 Years. 12.55 HTV 
News. 1.10 Heidt. 2.00 HTV Newsweek. 2.30 Big 
Chr. 5.00 Tha Big Fish, 6.85 HTV News. 

HTV Wales es HTV except: 

2.00 Farming Wales. 7 

SCOTTISH: 


10.45 Heidi in the Mountains. 11.18 Link. 11.30 
Sunday Service. 12.30 Right or Wrong? 1255 
Scotiand Today. 1.10 Speedway. 210 Bowls. 
3.70 The Wonderful Wortd of Disney. 5.00 Scot- 
sport. €,00 Working Miracles, 6.35 Scottand 
Today. 


TSws 

41230 TSW Farming Week. 1255 TSW News. 
1.10 The Middle Years. 1.15 Of! the Hook! 1.45 
The Spectacular World of Guinness Records. 
215 The Brave Don't Gry. 5.00 Coronation 
‘Stet. 5.55 Gus Honeybun’s Magic Birthdays. 
6.35 TSW News. 


TVs: 

12.33 Jack Thompson Down Under. 1258 TVS 
Weather. 1.19 An Englishman's Home. 1.55 
Woman of Straw. 5.00 The A-Team. 6.35 TVS 
News 11.55 The Human Factor. 

TYNE TEES: 

12.25 National Aerobic Championships. 1255 
Regional News. 1.10 Highway to Heaven. 210 
The Back Page. 240 Cricket 5.00 Bullseye. 
5.30 Coronation Street. 6.35 Regional News. 


ULSTER: 

12.30 Gardening Time. 1255 Ulster Newatme 
4.40 American Gentury. 205 Make It Pay. 235 
Farming Ulster. 3.05 Murder, She Wrote, 5.00 
Bultseye. 5.30 Coronation Sweet. 6.35 Ulster 
Newstime 10.00 Ulster Sports Results, . 


YORKSHIRE: 
12.28 Goals on Sunday. 12.50 Calendar News 
1.10 Cricket. 5.00 Cricket. 6.35 Calendar News. 
















































6.00 News; Sports Round-Up. 
4.25 Whh Great Pleasure. 
7.40 In the Paychlarist's 


$s Glasale Serial: The Sea 
Wolt, 


Applecart. 
41.00 The Tingle Factor. 
ie Ting! 


SATURDAY 


the Go 7 
Politics. 10.00 


wine i 10 the Moral Maze. BBC to aes can be 
7 News; The Moral Maze. 
2.30 Saturday Playhouse. Medium Wave 648 kHz 
4.00 The Living Worid. {463m} at the following 
4.30 Science Now. iG 
6.00 Newsdesk. 6.30 Londres 
er. we 5 
ae teens, 7.30 Meridian. 6.00 World 


News. 8.09 Twenty-four 
Hours live; News Summary. 
8.39 From tha Weekes: e465 
A Mystical 

9.90 World News. 8.08 Words 
of Faith. 9.15 A Jolly Good 


8.45 Kaleidoscope. 

Mind. Show. 10.00 World News. 
335 Ten b Ter 40.05 Waveguide. 10.15 
3.59 Weather. Worldbrief. 10.30 Personal 
qn Ne ering uz, Yes News Samar. 

x 111 . Te 
yous Ups ting the “ Letterbox. 11.30 Londres 
oe Midi: News In Franch. 11.45 


Mittagsmagazin: News in 
Garman. 12.00 Newsdesk. 
12.90 Meridian. 1.00 World 
2. News. 1.09 News About 
Britain. 1-15 Multitrack 3. 
Service. 1.45 Sports Roundup. 


2.00 Newshour. 3.00 News 
Summary. 3.01 Sportsworid. 
4.00 World News. 415 BEC 
Englisn. 4.30 News and 
Features In German. 4.59 
Travel News, 5.08 Warid and 
British News. 5.15 BBC 
English. 530 Londres Solr: 
News and teatures in 
French. 6.14 Letter from 
America. 

6.29 News summary. 6.30 
Heute Aktuell: News and 
sport In German. 7.60 
German features. 7.45 News 
In German. 8.00 World Naws. 
£8.05 Write On. 8.15 Londres 
Oerniére: News in French. 
8.38 Letterbox. 845 From 
The Weeklies. 9.00 World 
News. 

9.09 Personal View. 9.25 
Words of Faith. 9.30 
Meridian. 10.00 Newshour. 
11.00 World News. 11.05 
Short Story: Some 
Enchanted Evening. 11.20 
Jazz for the Asking. 11-50 
‘Sports Roundup. 12.00 World 
News. 


1205 Words of Faith. 12.10 
Book Gholce. 12.15 A Jolly 
Good Show. 1.20 Newsdesk. 
1.30 The Ken Bruce Show. 
2.00 News Summary. 2.01 
Play of the Weelc Night and 
Day. 


3.00 Newadesk. 320 Failing 
In Love. 4.00 World News. 
4.09 News about Britain. 4.15 
From Our Own 
Correspondent. 4.35 Write 
On. 445 News and feamres 
in German 


6.06 Graham Knight. 7.38 6.00 News, 


Good Morming Sunday. 9.05 


Melodies for You. 71.00 630 
All-Time Greats. 200 Benny 6.55 


Green. 3.00 Sounds Easy. 
4,00 The Beautiful Ballad 
Years, 430 Sing Som 
Simple. 

5.08 Dennis McCarthy. 7.00 
Music in Trust. 6.00 
Cantabile at the Mill. 8.20 








Sunday Halt-Hour. 9.00 Alen 39.00 


Keith, 10.00 Glen Campbetl 
Presents the A-Z of Country 
Music. 1205 Seven Deadly 
Singaongs. 1.00 Colin Berry 
with Night Ride. 3.00 A Little 
Night Music. 400 The Early 
‘Show 


SBC RADIO 3 

7.00 Marning Concert. 

8.30 News. 

8.35 Maestro de’ Concert. 
1.15 Violin bel Canto. 
10.15 Prom Talk. 

10.45 A Modest Profession, 
12.355 Replay. 

1.00 News. 

1.95 Your Concert Choice. 


3.50 Poet of the Month. 
4.10 Studio 7 Concert. 
5.15 Opera News. 

6.00 North German Organ. 
6.45 The Suk Quartel 
7.30 Proms 1991. 

9.30 Sunday Piay. 

10.45 De Saram Clarinet 
Tria. 

11.25 Dutch Chamber Music. 
12.00 News. 

12.05 Close. 


11.15 News Stand. 

11.30 Pick of tha Week, 
12.15 Desert Island Discs. 
12.55 Weather. 

11.00 The World This 
Weekend. 

2.00 Gardeners’ Question 
Timea. 

2.30 Sunday Playhouse. 
4.00 News; Arthur - the King. 


Talking About Music. 

11.30 Seeds of Faith. 

12.00 News and Weather. 
12.43 (FM) Close. 

12.43 (LW) As Wortd Service. 


BBC RADIO 5 
€.00 News and 24 Hours. 


730 
10.20 Wateriines. 


11.30 Motoring 

12.00 News and Sport. 

12.03 Open University. 

2.00 News and Sport Sundsy 


Sport. 

6.00 Sunday Sports Report. 
7.20 Open University. 

9.00 Soundprint. 

9.30 Dragnet. 

10.00 Sport. 

10.10 Across the Line. 
42.00 Sport. 

12.10 Close. 


SERVICE 
SBC for Europe can be 
Europe 


6.00 World News. 6.30 
Lendras Matin: News in 
French. 6.89 Weather. 7.00 
Newsdesk. 7.30 Jazz For The 
Asking. 8.00 World News. 
8.08 Twenty-four Hours; 
News Summary. 830 From 
Our Gwn Correspondent. 
850 Write On. 9.09 World 
News. 9.08 Wards of Faith. 
9.15 Music With Mathew. 
10.00 World News. 10.05 





Worls Business Aevier 
10.18 Short Story: Som., 
Enchanted Evening. 1.30, 
Swart Colman’s Record Hop. y 
1045 Sports Roundup. 77.00 
News Summary. 11.01 
Science in Action. 11.30 
Londres Midi: News In 


French. 
11.45 Minagsmagazin: News 
in German. 11.58 Weather. 
12.00 Newsdesk. 1230 The 
Ken Bruce Show, 1.00 News 
Summary. 1.01 Play of the 
Week: Night ang Day. 200 
Newshour. 3.00 News 
Summary. 3.91 The Poisoned 
Cup. 3.30 Anything Goes. 
4.00 World News. 415 BBC 
English. 4.30 News and 
Features in German. 
4.59 Travei News. 5.00 Worid 
and British News. 5.15 BBC 
English, 520 Londres Soir: 
News and features in 
French, &14 Club 648. 8.29 
News Summary. 6.30 News 
and Features in German. 
8.09 World News. 

Review. 


8.05 World Business 

6.15 Londres Demiere: News 
in French. 830 In Praise of 
God. 9.00 World News. 9.09 
Fotk In Sritain. 3.25 Words of 
Faith. 9.30 Silghily Fexed. 
10.90 Newshour. 

11.00 World News. 11.05 
Music with Matthew. 11.50 
Sports Roundup. 12.00 Word 
News. 12.05 World Business 
Review. 12.15 Letter From 
America. 12.30 The Polsoned 
Cup. 1.00 Newsdesk. 1.30 In 
Praise of God. 2.00 News 
Summary. 2.01 Oesert Island 
Discs. 248 A Mystical Music. 
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CHESS 


NIGEL Short has a real chance 
of chal 


rov’s world title in 1993 if he 


ing for Gary Kaspa- 


their Brussels quarter-final. 
Short won three games in 
impressive style, then at the 
end fought off a massive 
assault on his king with a win- 
ning counter. 


in the other matches spon- 


sored by the Swift banking 
group, Jan Timman defeated a 
Jacklustre Viktor Korchnoi 
4%-2%4, Artur Yusupov sur- 
prised the favourite Vassily 
Iwancbuk 5'-4':, while Ana- 


toly Karpov scraped through 
45-3% after the 21-year-old 
indian Viswanathan Anand 
missed chances to eliminate 
the ex-champion. 

Fide seeded Karpov and Tim- 
man 1 and 2 for the semi-finals 
so Short was paired with the 
legendary Karpov. Their 10- 
game series is scheduled for 
April 1992,and Britain's No 1 is 
far from a forlorn hope. Even 
before his unconvincing match 
with Anand, Karpov showed 
signs this year that he is past 
his peak at age 40, while Short 
has never played better than in 
recent months, 

Short’s best win lured Gel- 
fand’s pieces to the queen’s 
side, then demolished the 
Soviet king by an incisive 
attack(N Short, England, 
White: B Gelfand, USSR, Black: 
Sicilian Defence; Game 3.1991). 

1 ef cS 2 Ne3 d6 3 {4 Neb 4 
NS g6 5 Bet A popular system 





1 

6 14 exi§ Bxf6 15 Kh1 a5 16 ad 
6 17 Nel! This regroup ties 
lack’s pieces to the doubled 
di pawn. Bd7 18 Nf3 Nb4 19 
Qf Qe5 20 Be3 Nc& 21 Rael bs 
22 Bd2 Nb4 23 Qg3 b5 24 HI A 
decisive sequence while Black 
is embroiled on the other 
flank. exfS 25 NeS BeS 26 axbS 


Rxfé 29 Ng4 RIS 30 Nh6 Rb 31 
Qf4 Resigns The mate threats 
Qf8,0f6 and Qxud4 cannot all be 
stopped. 


Chess no. 387 
g oe + 





abedet gh, 
White mates in three moves 
(by VY Kopaev). Apologies for 
last week’s printing error 
which repeated the previous 
week's board In the diagram 
published White mates in two 
by 1 Qbs, 
Solution Page XIV 


Leonard Barden 


BRIDGE 





THIS hand was played, at 
rubber bridge I think, by some- 
one who was widely 


ea ote 
1900 


q 
Q en 
Se POSE 
oo POO 
rm Of oS 
Rn 2 
a on 


g 
& 
E 
é 
3 
z 


started the bidding with one 
spade. Some Norths might bid 
one no trump, but this North 


club knave, taken by the ace, 
and East returned the 10 of 
spades. The declarer took this 
with his king, West showing 


out, and crossed to the dia- 
mond ace, led a spade, finessed 
knave, and cashed the ace. 
Now deciding to play East for 
the heart king, South crossed 
ta the heart ace, and led back 
the three. This was covered by 
the knave, queen, and king. 
West had to make his 10 of 
hearts, so the contract went 
one down. 

You know my favourite play, 
which [ call Making All the 
Trumps - I've discussed it on 
many occasions ~ let us 
replay the hand with this play 
in mind. At trick three we 
cross to the diamond ace, ruff a 
diamond, cash the king of 
clubs, ruff, yes ruff, the queen 
on the table, and ruff another 
diamond in hand. We cross to 
the heart ace, and ruff the last 
diamond. We exit with a heart, 
and wait cheerfully to score 
our ace and knave of trumps 
for our contract. As I've said 
before, this play seems to be a 
blind spot with even good play- 
ers. This hand proves my 


point. 
E.P.C Cotter 


CROSSWORD 


No. 7,634 Set by VIXEN 
Prizes of 215 each for the first five correct solutions opened. Soln- 
tions to be recetved by Wednesday September 11, marked. Crossword 


7,634 on the envelope, 


Times, Number One South- 


to the 
wark Bridge, London SE} 9HL. Solution on Saturday September 14. 
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ACROSS 
1. Mark the sailor is just 13 (6) 
4 Boys were transformed by hair 
growing On the face (8) 
9 Like the carrier that can’t be 


found? (6) 

10 Party girl's big sitk handker- 
chief (8) 

12 A vessel — the one not fin 
ished buliding (8) 

13 Popular school crawier (6) 

1S Rush sbout pursued by & lop 
journalist (4) 

16 The grant is arranged to order 


(10) 

19 Pole allowed In after royal 
letters make this official (10) 

20 A medico’s name for a man (4) 

23 Late, and saucy with it? That's 
clever! (8) 

25 Attract attention, being » good 
man and striking (5.3) 

27 Called for exceptionally lean 
diet (8) 

28 Taking one in sordid surround- 
ings appears excusable (6) 

29 When the squeeze is pul on 
them some firing is inevitable 


(8) 
30 Hasten to renovate the old 
place (6) 


DOWN 
1A casual worker has to look 
tively (7) 
2 Thay'll be there returning 
thanks over offers made {8} 
3 A quietly suffering North Amer- 
6) 


ican (6) 

5 Some very early period (4) 

6 Raillery is plainty not good for 
tha efderty (6) 

7 Lightweight anima! (5) 

8 An austers character showing 
a certain akill in bridge (7) 

11 Races held by those invoived 
to be moat exciting (7) 

14 Delayed accepting turther 


1) 
47 The Increase in the rate is put 
oft (8) 
18 Make a song about an over 


turned vehicle causing trouble 
(8) 


19 Give now! (7) 

21 Comes to an agreement over 
the seating (7) 

22 Occupying temporary accom- 
modation, being so resolved 


(6) 

24 The little cherubs placed it the 
wrong way round (5) 

26 Look for sound support (4) 


Solution to Puzzle No.7,633 





Solution and winners of 
Puzzle No.7,623 





H_ Jolley, Athens, Greece: Dr S. 
borough, 


Labue, Hants; R. 
Pettit, Wimborne, Dorset; DL. 
Smith, Edwalton, Nottingham: 
Mrs F.S. Speakman, Harrogate, 
N. Yorkshire. 
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THE PLEASURE in 
the West at the col- 
lapse of the Moscow 
coup and the Soviet 
mmunist Party j 
not the simple pf 
of relishing the 
overthrow of a 


Instead. 1 sense that £ ereatest 
hand-rubbing is mostly ae to 
accounts of how various Soviet 
“Dctionaries who backed the 
wrong horse are either killing them- 
selves or humiliating themselves by 
Pathetic attempts at exculpation. 

The Germans have a word for 
ne Phenomenon: Sch 1 

h eve means joy at " 
misfortune. We relish the oe 
tr unfortunates more than 

e 
mnet cheers of the newly 











tzinger is that 
berson. He was born in Ger- 

* many, lives in Britain and 
holidays in Yugoslavia; he has 
Worked in Strasbourg for the Coun- 
cil of Europe, in Brussels for the 
European Commission and in Fon- 
tainbleau as dean of that polygiot 
business school, Insead. 

itzinger (he attaches no - 
demic handle to his name) bas just 

tired as president of Te 
College, Oxford, a faded ae 
concrete modernist architecture 
squatting in lush pasture some 
miles out of the university city. 
Templeton, better known under its 
former name, the Oxford Centre for 
Management Studies, has been his 
work for over a decade, but his pre- 
occupation has always been with 
Europe - specifically, the mecha- 
nisms for developing the European 
uni 


_ Of course, you say, the name Kit- 

fama petple athe 

st people outsi th 
charmed and lofty circle of Euro. 
pean hommes d affaires it stands for 
something rather different: natural 
childbirth. Uwe Kitzinger’s wife, 
Sheila, social anthropologist and 
mother of their five daughters, has 
for 30 years heen pouring out, at the 
cate of almast one a year, popular 
books on pregnancy and breastfeed- 
ing, epidurals and episiotomies. The 
couple's first grandson was born 
according to the Kitzinger method 
- at home and under water. 

."I'm very proud of her. It's very 
nice,” Kitzinger said when I asked 
what if felt like to be less well 
known than his wife in spite of his 
attainments. “She's had a revolu- 
tionary influence all over the world 
and she's now devoting her i 
to eastern Europe.” He sounded a 
little disappointed, however, that 
his girls had followed their mother 
into social work and had not shared 
his political idealism. 

Kitzinger has the brusque, metic- 
uous manner appropriate to an 
Oxford don and the air of imperious 
intellectual vanity you might expect 
in someone who has been through 
New College and Balliol with a First 
and has been president of the 
Oxford Union to boot. The black 
eyepatch does not make him any 
the less intimidating. But these are 
surface im ons. 

Re desc! his first job, as the 
aon Botan economist of the Coun- 
ci urope, as “Aa fairly imagina- 
tive recruitment” as well as a piece 
of good fortune. “Similarly, I give 


Not a particularly self-effacing 
start, I thought. But at the end of 
the interview, sitting in the sun on 
the balcony outside his office, Kit- 
zinger showed a more human side. 

His career, he said, had been 
motivated by a sense of guilt that 
he was too young to fight against 
Hitler (he was born in 1928) and a 
desire to help post-war reconstruc- 
tion. His parents had fled Germany 
because the Nazis had tried to make 
his father divorce his mother, who 
was Lutheran by religion but Jew- 
ish by descent. “I wanted to build a 
new order,” he said. 

Kitzinger is a proponent of a fed- 
eralist vision of Europe, although 
he prefers to call it “functionalist”. 
In view of developments in Yugo- 
slavia and the Soviet Union, both 
federations (at least nominally), and 
both about to be torn apart, I asked 
him to explain what he meant. 
Weren't events in Yugoslavia a bad 
advertisement for the concept? 

“It shows it wasn't federal 
enough, doesn’t it?”, he replied. 

RISE calling boat an the 
he moors hi i 
coast of Croatia and talks politics 
with the locals. 

“There's a lovely saying about 
Yugoslavia: ‘Seven provinces, six 
languages, five religions and... 





In the UK particularly we have 
been given delightedly detailed 
accounts of the twists and turns of 
Leonid Zamyatin. the Soviet ambas- 
sador to London: how he told 
reporters on the day the coup was 
Sprung that it was not unconstitu- 
tional, that Comrade (as he was 
then known) Gorbachev was really 
rather unwell. And there is a gloat- 
ing tone to reports of Zamyatin’s 
Tecall to Moscow and his pathetic 
insistence that he is 100 per cent 
behind Mikhail Gorbachev. 

How would British foreign office 





(they add this with a big grin)’. . . 
one federal government that looks 
after us all.’ It's a thing that cannot 
exist as it is — it has got to become 
much more federal or it’s got to 
break up. 

“The nation state is basically the 
wrong size for a lot of our problems: 
it's too big for many problems and 
it's too small for many others.” 

In matters of culture ~ educa- 
tion, for example - power would be 
devolved downwards, to the 
regions. According to Kitzinger, his 
“functionalist” structure for Europe 
could thus dissipate some of the 
worst cross-border tensions. “It may 
be that in Northern Ireland we can 
disaggregate the sovereignty of the 
British state and let Catholics take 
decisions together with Eire, and 
Protestants decisions together with 
the English or the Scots. 

“It is by trying to cling to the 
notion of sovereignty - that all 
decisions are ultimately taken by 
one territorial entity, that all pow- 
ers are accumulated in that one 
monopoly over a given territory — 
that we cause so many problems.” 

The problems of the coming cen- 
tury, such as irreversible ecological 
damage, nuclear proliferation, hun- 
ger, mass migration and human 
rights were just too big for nations 
acting alone. Even the EC would be 
too small for some of them. 

“T'm against a European bloc. ['m 
not saying that all functions that 
are now accumulated in the 12 
member state capitals should be 
transferred to Brussels, Luxem- 
bourg, Strasbourg. That's exactly 


officials and civil servants behave 
in similar circumstances? 

We recognise in Britain that the 
stability of government is, if hot 
ensured, at least greatly aided by 
the pledge of its servants to carry 
out the orders of its political mas- 
ters, regardless of their own feel- 


ings. 

Tt is true that in our case we are 
dealing with the transfer of power 
from one elected party to another, 
but Gorbachev's legitimacy lay only 
in his apostolle succession from 

in, Stalin and the other commu- 


nists deities; he was democratically 
elected only in the sense that the 
Pope was democratically elected by 
his cardinals 


When we sneer at the apparent 
cowardice and deviousness of com- 
munist officials trying to save their 
political or actual skins, a certain 
Recent e ee: ity on our part is in 
order. 

1 wonder how many of us would, 
under communist rule, have bought 
admission to the party in order to 
further our careers, and, having 
gained membership, done nothing 





Private View 


The functional vision of a 
professional European 


Christian Tyler talks to Uwe Kitzinger about the state of the nations 


what I'm not saying. 

“What I am saying is that some of 
those national powers need to be 
devolved to Scotland or Wales. or 
Brittany or the Basque country or 
Catalonia; others need to be 
retained at the national level, oth- 
ers need to be pushed up to the 
European level and that rs still 
need to go to the world level. 

“There can be overlaps and inter- 
laps. What you want to start with is 
not history, language and religion. 
You've got to keep your eye on the 
problems which are really threaten- 
ing the future of humanity.” 


ut what about national 

identity, I asked him. If a 

nation state loses its full 

powers of self-determina- 

tion, doesn’t its national 
identity suffer? 

“Well, what's an identity? The 
Welsh lost their power of self-deter- 
mination a very long time ago — 
yes, perhaps they have suffered. 
The Scots did in the Act of Union — 
perhaps they have suffered. But 
think of what they gained!” 

_. Well, they gained economic secu- 


rity. 

“They've also gained power in 
London, not only jobs, but power. If 
the Scots had been aliens in Lon- 
don, what would have happened to 
British science, to the British bank- 
ing system, what would have hap- 
pened to British Legere ‘Theyre 
playing on a larger ige, they're 
working with larger levers.” 

Is national identity an immov- 
able, immutable thing? 


“Well, you ask a Welshman 
whether he's Welsh or British or 
European. eae ask one 
who's worl a Japanese 
tory in Wales. What is he? He's a 


human i. 
“Only for religion have more 
af been committed than for 
national identity. I think in culture 
it's wonderful to have a national 
identity and a national diversity 
which we can all rejoice in. But in 
economics most of the smaller 
nation states don't make sense.” 

What is it about the British 
national identity that makes the UK 
such an odd man out in Europe? 

“Because we're an island we had 
a nation state very early. When you 
go to Strasbourg, into the cemetery, 
you will find family tombs where 
grandfather died for France against 
Germany in 1870, father died for 
Germany against France in 1916, 
three brothers died - one for 
France against Germany in 1940, 
one for Germany against ia in 
1943 and one in the Free French 
forces against Germany in 1944. So 
what is a national identity? if 
you're on an island it's easy.” 

What about the loss of democratic 
accountability? 

“The question of democratic con- 
trol is clearly a matter of degree. 
When my village of Standlake has a 
meeting | would be one of 20 people 
and I might consider myself as hav- 
ing 5 per cent of influence. 

“At the West Oxford district 
council I would clearly have less 
influence. The notion that my vote 
for or against Douglas Hurd in my 
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The Germans have a word for it 


Dominic Lawson on why certain Western politicians deserve our contempt 


to endanger our own and our fami- 
lies‘ security. ce 

Think of corporate man, which is 
the capitalist equivalent of party 
man. Corporate man is a model citi- 
zen in the West. He is blindly loyal 
to his company. He never says 2 
word against it in public although 
privately he may be convinced that 
it is engaging in unethical practices 
such as price rigging and environ- 
mental despoliation. 

He sucks up to his bosses and 
expects his wife to as well. But 
when his bosses are sacked his 


Colin Beere 


constituency is going to get Douglas 
in or out is, of course, I'm afraid, 
lndicrous, In a Euro-constituency” 
(Kitzinger struggled for a moment 
to remember the name of his 
Euro-MP, Sir Henry Plumb) “clearly 
T have even less of power and 
in the United Nations even less. But 
that’s inevitable; that’s the nature 
of things. 

“Since we do not, fortunately, live 
in a single-issue state it is active 
participation by those interested 
that actually makes the difference, 
for example by writing a letter to 
the Financial Times or whatever. 

“You know, it’s a modest 
approach, it's an empirical 

and above all I hope it's a 
forward-looking approach because it 
starts with the problems instead of 
ST ee i 

sf rit 
we have too much history. 

“The other day I said to some- 
body from the university that it had 
taken longer to integrate Templeton 
College into the university than to 
integrate East Germany into West 
Germany. And the answer was ‘Yes, 
the university has been in existence 
700 years and Germany only 100 
years, sO you would expect it to 
take seven times as long.’ That's 
not an answer that anybody would 
have given in Germany.” 

“History can be a help, history 
can also be a hindrance. But if it 
means we're always lagging behind 
problems, sooner or later there will 
be problems which we are simply 
too late for. And it's this always 
being too late that bothers me.” 


affection is speedily transferred to 
his new masters. Yet one thing is 
certain: corporate man, unlike some 
party men, would never commit sui- 
cide if the new boss was an antago- 
nist. The joy of western pluralism is 
that he oe oe become a on 
man for another corpo! 
Parhaps the people who deserve 
the most ridicule are the Western 
politicians who, with none of the 
motivation of genuine fear which 
actuated the Soviet party men, Sup- 
ported the Soviet communists ahy- 


way. 


Euro] Commu- 
nity. ied OY rane, rempted to 
issue a Statement recognising the 
existing boundaries of the Soviet 
Union, thereby effectively ios. 
the annexation by Stalin of the Bal- 
tic states. Britain blocked the move. 


But which country is now in the 
of the switch to recognise 
the nce of the Balties and 
which country’s foreign r is 
now whistle-stopping through Lith- 
uania, Latvia and Estonia’ ~ 
France, barely a week after its pres- 
ident refused to condemn the coup 
until it was over. Unlike former 
Soviet prime minister Pavlov, presi- 
dent Mitterrand does not even have 
the excuse that he was drunk at the 
time. 
B Dominic Lawson is editor of 


The Spectator. 


Oh, to be in 
Notting Hill 


Michael Thompson-Noel 


“GIVEN THE oppor- 
= tunity and the 
money, IJ would 
always spend the 
spring in Tuscany,” 
= wrote Joan Bakew- 
= ell in one of the col- 

our mags last week- 

end. “In May or 

October, I would be 
in Sicily, in Venice in September, 
India in January, Brazil in Decem- 
ber, the West Indies in February. 
But I would always make sure I was 
in Britain in August.” 

Given the opportunity, there are 
some of you, I know, who would 
make sure that Joan Bakewell spent 
the spring in Tuscany, May and 
October in Sicily. September in 
Venice, January in India, etcetera, 
and would even voice misgivings 
about allowing her into Britain for 
the single month of August. 

But [ am not among you. When I 
was small, Joan Bakewell was one 
of my pin-ups, a queen bee who 
talked sexily about arts and culture 
and whose tea-cup vowels and 
Sevres-type colouring seemed to me 
then — I believe I 








April-time or May-time when, Just 


for a few minutes, London is green - 


and clean and our street looks half- 
way decent and the throb and roar 
of carnival-time is still a long way 


off. 

T enjoyed the carnival this year. It 
seemed less menacing than usual, 
something for which the organisers 
and police deserve the thanks of 
locals. There were various arrests 
and stabbings, including the mur- 
der of a young man as he was leav- 

the carnival. 

the main, though, there was a 
feel-good mood in the streets of Not- 
ting Hill last weekend that chimed 

with Joan Bakewell's breath- 
less bucolicism and served to 
‘remind me that we are in for a feast 
of feel-goodery as the politicians 
and other spin-merchants return 
from their holidays and start crank- 
ing up the bandwagon for the com- 


ing general election. 
e haven’t heard much from 
chancellor of the exchequer Nor- 
man Lamont recently. But do not 
despair. Norman has not been ren- 
dered speechless. He will be with us 

shortly, massaging 





was sinple - to (eq Our wounds and 
represent ali that § soothing our brows. 
was best in woman- HAWKS It was, after all, a 
kind. very minor reces- 
These days, Joan Se. sw sion. Just a squig- 
is not s much the fie in the graph 
queen bee as the ines. From the 
Queen Mother of HANDSAWS moon, we wouldn’t 
the arts scene, but I even see it. 
have not deserted 
her, nor cast her down. She still m# WHEN | wasn't keeping half an 
gets my vote, as she did last Satur- eye on the carnival, I was watching 


day when squittering on about how 
fine it is to spend August in 
Britain. . . uncrowded, congenial, 
unharassed...tennis and 
cricket. . .n0 heat prostration or 
dehydration. . . outings, festivals, 
open-air opera. . . friendship, infor- 
mality, cheerful taxi drivers and 
sho) HET . the Proms, lis- 

to tl io. . . greengages, 
damsons, the fruits of the season on 
every bough and twig. . . fecundity 
such as Samuel Palmer etched and 
painted, and of which Blake 
sang. . . butterflies, midges, gnats 
dancing in sunlight. 

It was one of those “feel good" 
pieces so beloved of editors in 
August-time, on the grounds -— 
which have always struck me as 
dubious - that the entire reader- 
ship is on holiday, nothing is hap- 
pening anywhere, the markets are 
just idling, and that those of us who 
remain at our desks in August were 
so disadvantaged when they were 
handing out IQ's that the only fod- 
der we can handle are feel-good fea- 
tures with chirpy themes, such as 
the golden days of August-time, 
written by the jolliest of good eggs, 
such as sweet Joan, and then edited 
and captioned by a graduate of the 
Golly-Gosh Schoo! of Journalism. 

I did not spend last weekend sing- 
ing opera in the open air, or hob- 
nobbing with Lady Beaverbrook at 
the races, or eating potted shrimp 
sandwiches off a pretty picnic cloth 
while all around me Items of fruit 
ripened and swelled on every twig 
and bough. 

I stayed at home and went to the 
Notting Hill street carnival. Rather, 
the carnival came to me, for the 
procession winds its tumultuous 
route to within a few yards of my 
flat - a fact I shall keep quiet 
about when | come to sell it, which 
will not be in August-time but in 


bits of a} wee Oa ee 
ons| 01 , especi ar] 
Lewie's world record-smashing per- 
formance in the 100 metres. But 1 
have lost my taste for athletics. 

I lost my taste for athletics in the 
hours immediately following Ben 
Johnson's expulsion from the Seoul 
Olympic games in 1988, following 
the revelation hat doled - ae 
biggest sports cheat in history, as 
Spitefully described him later - 
was a steroid-man: a pumped-up 
humanoid who had tricked the 
wor! ; 


drug 

regarding Johnson in the run-up to 
the Olympics; but it is hard to call a 
man a steroids cheat unless you can 
prove it, and by the time Johnson 
went to Seoul most sportswriters 
had forgotten or suppressed the 
Imowledge that Johnson's stupen- 
dous physique and race-times were 
attributed, in some quarters, to 
chemical aids. 

When I want to remind myself of 
my own fatucusness and gullibility, 
T look back to an article [ wrote 11 
weeks before the Seoul games. In 
that article I surmised that John- 
son's (now disregarded) world 
record of 9.83 seconds for the 100m 
might survive until well into the 
21st century; likened him to a Chief- 
tain tank; said that his speed off the 
Starting block was so great that he 
regularly deceived the eye and even 
the track-side computer, and 
reported that doctors had discov- 
ered that good old Ben used 3,000 
watts of energy per stride and 
braked more efficiently than a car. 

No wonder that the heroes of 
track and field now seem to me less 
glamorous than piled ash; or that I 
won't be attending any more Olym- 
Pics. 





N AN August morning 
five years ago, a crane 
lowered the Shark on to 


the roof of a terraced 
house in Oxford. Number 2, New 
High Street, Headington, is a small 
house and the Shark is 25 ft long, 
fibre-giass, and highly realistic. It 
appears to plummet out of the sky. 
a grey-and-white monster which 
rips into the roof in a scatter of 
slates and splintered wood. 

Every summer since 1986 could 
have been the last for Untitled 1986, 
John Buckley’s controversial and, 
to my mind, splendid sculpture. 
Now, for its enemies and support- 
ers, one last battle lies ahead. 

The Department of the Environ- 
ment has granted the Shark’s 
owner, William Helne, permission 
to take his case to a public enquiry. 
In June, Oxford councillors ruled 
that the Shark was illegal and must 
go. it had been installed in contra- 
vention ot the Town and County 
Planning Act, 

Messrs Heine and Buckley had 
argued that works of art do not 


cillors dislike it. Rumour has it 
that this time the committee was 
equally split and that a faneral had 
called one admirer away. The chair- 
man used his casting vote against 


The ultimate fishy story 


The Shark is an endangered species in Oxford. Patricia Morison reports 


the sculpture. 

At this point. inhabitants of East 
Oxford wondered about the chance 
of a Shark War. Historically, Oxford 
has a reputation of a peaceable 
town. Heine, however, lives within 
sight of the Oxford United grounds 
and some of the Shark’s opponents 
have suggested that the monster 
might provoke the hooligan ele- 
ment. Perhaps mindful of this, the 
ee ee aie te eee 
its legal power remove 
the illegal sculpture - with the bill 
going to Heine. . 

And so the Shark has again won 
a temporary reprieve. While there is 
still time, [ recommend that you see 
this late-20th-Century objet. Reof- 
spectacles of this kind are quite 
common in the US, which is where 
Heine comes from. However, in 
Britain such sculptures are rare and 
if the Shark goes, the breed may 
become extinct. Which is exactly 
what many of its opponents hope. 
They argue that the Oxford Shark 
sets “a dangerous precedent” 
which, if allowed to pass, could put 
a menagerie of giant beasts up on 
roofs across the land. Another 


objection is that it could attract 
coachloads of trippers. 

One of the Shark’s most active 
campaigners is June Whitehouse, a 
retired schoolteacher who lives in 
the same street in a cottage she has 
renamed Shark View. Here she 
keeps the now extensive archives, A 
poll taken in the street in May 
showed that 120 residents approved 
of the Shark whereas 20 wanted it 
removed. The tales of pantechni- 
cons of trippers Whitehouse dis- 
misses as fanciful, although she 
admits that local ambulance-drivers 
sometimes turn Into the street 
when they are taking patients to 
the nearby children’s haspital. 

Children do seem to enjoy the 
fantastical Shark, and Whitehouse 
has sheaves of poems to prove it. 
“The fish that landed on the tiles/ 
Has raised 2 hundred thousand 
smiles”, runs one. Not that Untitled 
1986 was intended as a comic turn 
= quite the opposite. 

Heine took his degree at Balliot 
College in the late 60s, after serving 
in the Peace Corps in Ni 
and Peru. A long moustache, den- 
ims, and sandals, convey more than 


a hint of the 60s and the shark, too, 
seems to owe something to an era of 
liberal consciences. 

The story of how the Shark hap- 
pened goes as follows. On April 15 
1986, the day Heine bought his 
house, the American air force 
bombed Tripoli. As he recalls: 
“Houses similar to this in 
streets were being shattered, so I 
decided to use the house as a 
plinth.” The Chernobyl disaster and 
the anniversary of Nagasaki under- 
lined the point about the fragility of 
ordinary lives. Francis Bacon's 
paintings, with their grey fleshiness 
and sense of terror, also influenced 
him. Eventually, with his friend, 
sculptor John Buckley, they 
dreamed up the Shark. 

Buckley has made a number of 
“political” works. He expected that 
the shark would run into trouble. 
There was a prehistory with the 
commission for A! Jolson hands, 
reaching out from the facade of the 
Penultimate Picture Palace, This 
was the first of Heine's two cinemas 
in Oxford. and the art-work was a 
memorial to the building’s past - 
built in 1909, it had been the town’s 


first purpose-built cinema. The stu- 
dents were happy, but not so all the 
residents. 


frending fends which eventually 
ol . Ww eventually 
made it past the planners. So, too, 
did the can-can dancer's legs on the 
front of Heine's second cinema, 
called Not The Moulin Rouge. The 
legs were moved to Brighton when 
the cinema lease ended. 

The shark is in a different artistic 
league from either of these and yet, 
ironically, it may have to go. At one 
point in the wrangk i 
offered to site the art-work else- 


He ts correct. The sculpture is 
“site-specific”. It will also, by the 
end of its life, have proved expen- 
sive. Hei i 








Lydia van der Meer 


John Buckley: ‘works of art don't need planning permission’ 











